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1.1 3299 (Objectives)

$H THE o A o R foenefl A s
g IwAfTar g™ e S )

HH-Ha SvEfit &1 fem w1He 2q)

o &1 7@ S 2

o oM =1 My e & 24l

1.2 Y&TAAT (Introduction)

T U 1 AT ffvea o fafa= axqeti qen denstl W fofd TR @9 &l =6y
e fF o7 stfarean Hqfte I X Wop 319fe 98 Wae &1 [efd < L §eh, STefRmfeal 5 g
®q 9§ 1 fagial w1 gfaured fma 8-

(1) TurTEaTeer SuSftar favemor (Cardinal Utility Analysis), (2) huaTeieR
SyAiTEr fagemor (Ordinal Utility Analysis) 37ere de¥erar agh faveraut (Indifference Curve
Analysis), @ (3) Wehe 3TRmM fagawur (Revealed Preference Analysis)| 30 319 |
T SYATAT fageivor &1 st femen = 2

SUIHTET T 272
3Aifirr &1 31ef @ fohdl a5 T SMEAvIHAl GG F HT & SYAIAr 4 g dheer dgfe
#1 giftq @ &1 o SYFN aeg rusrad g ot ghdt @ ik 7@l o g gwdh fgme i aren &
fame 7 4 Hgfte 9ra gidl @ Wq g8 [:93g 37ah w@eed & o0 eifiaRa 8l

1.3 TUETETeeR SuAiEr fagemor (Cardinal Utility Analysis)

193 vrasdt § ggfae (Duipit), ET (Gossen), afe® (Walras), S (Menger) qell
@ (Jevons) T T WA AT = TGS STHITT faveryor %1 gfque, uew faer
(Adam Smith), Rerel (Ricardo) & &1 RIUemr stefenfemt ofs o fa=m 1 e & &9
o o o <l wraTest § Wrgter qe Wi A TorTeTae favets st o1rt faenfaa fram sw favermo
o ITER YA 1 e a1 ffed genstt S 1, 2, 3, 4 onfg ® W S Ukl 2|
Ut WAt o Fifvee et @ R et o weran s weher 21 fReR 3 SwRifi < A
1 e H ok fau gfeer (Util) 99gve 1 wbn R €1 o5d: o S faveror o
FTAR T8 el W1 Fhal ¥ TR T TH KU W@ ¥ 10 A R TH FU HE I
5 gfeet SUHMTET 9w e 2

SUHRTET St MU q9T AT Suy

SYFIATT &1 TUHIEES HRUT & ST{AR IYFIAIGT i TOEETasd 9@ sUiq 1, 2, 3, 4 o] &
&Y o =77 a5 Gal 81§49 [A9Ka SYFITaT &1 shHaras HROT & AR YAl Hi aegen
& I9YIT G fer drcl! Ggfte & oW & Y § oFF kAl 51 gehal &1 S9 [fvea gemst & &9
o = 7@ fRar S gl




1.4 A agr " sy (Total and Marginal Utility)

YT o W19 ok SR W THHRT < ROME & bl € : (1) Pt SUART e (2) Fiid
ST
1. & SUARTET (Total Utility)

fordt aeg =t fafs= et o 3 § 9 ST T ShTedl o wig i Fel SUAINT Fal
STl 81 SR WSl |, ool SUAIRTaT et o Y W T | oh ST @ Wt Fqfte o1 A 2
Tg IYAIT T T T HT FA TN FI B ¢ N 38 T YRR G e foRar S 2

TU, =f(Q,)

(39 I&1 ST -X T ot ST (TU,), X- o%g 1 701 (Q,) 1 Wl (f) T1)
Auefae oyl ¥, ‘el SUMTAT Uk o okl fafr=r ammedt o s | yra e
el el WA §1' (Total Utility refers to the entire amount of satisfaction obtained from

consuming various quantities of a commodity. — Leftwitch)| A <fifsT o9 U 999 H 8
TEEA @1 & &1 37 8 Teell o e arell SWifiTar o Sie i el STAITT HeEl S

2, "HiHia SUANRET (Marginal Utility)

i ST T GRen @ faeE ufag stefvneht Sa| | e on 59 stfafea su=firar
(Additional Utility) *t et sira1 €1 ferelt o 1 Teh 1fueh =1 Uh ¥ ST o WA ed o e
St | St afed B @, 39 WiEid SR el Sl ¢ WA ey geet Ut @M @ S
15 Ffeet ST wred et 2, ud I WM o horasd i Al 9 fier areft et suEifi 25
et 71 S 21 3Tkt 31ef g foh gEd A & Suum ¥ e SyEfTEr § 10 ghea (25 — 15) #
gfg BB 31a: TEA S i WG START 10 Ffed BhA

foradt o vrssi °, ‘‘a%g it ek 31faen TRTE o SUMIT A W Het SuATEn ¥ W gl
Bt & o St ST shgerrt 217 (Marginal utility is the addition made to the total
utility by consuming one more unit of commodity. —Lipsey)

AT % o ER, ‘dimia ITAAEr et ST § 219 arelt a8 gfg € St st
TR o SUNWNT i+ oF ShIUT UT Brdt 21'' (The marginal utility is the increase in total

utility which results from a unit increase in consumption. —Boulding)

i TR w1 Frefafead T S SEEd § "I ST ST §

ATU
MU_, =TU, -TU, _, Or MUZE
(T MU, = nth 3HE F Hwa SEIFE; TU, = n HEA & Fa ST
TU,_, —n-1 3% 1 a1 sHIAT@ ATU = el ST 9 9fied™; AQ ==& 1 we | i)
A ST (i) ST, (i) I A4 (j1i) UM & Fehdl 2
(i) =TTk dimia SUAfTET (Positive Marginal Utility) -t sg =1 ifafea gemeat =1
UM T W 9 el STANTEN Sgdl STl ®, @ g9 gehiEAl shi WiHid SYATl U
FHEAT | A AT AT 9@ T GG T o feag 219 I @M 21 weet I 9 9 8 TohTe
O TE U W 6 sHE Hiwid Sl Ww %id €1 3@ YRR & Afed W
8+ 6= 14 THEA/IEA Fet ST U HT 1 37d: W 1 A gkl o @M &
TGy el YA Sgdl S @ €1 SURie SIER0T | TE U W 9w Hata Sy i
AT SN 8T ST

Iyt fasTd

T-37eq9T gt 3
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(ii) I Hia SUAHTET (Zero Marginal Utility)—3f 3% %1 Ts SIfafted s 1 3usm
F I FA ST | hIE TR el ST A %G BT TH TS 1 ST I BT STSAT
o TH TR W el SUAINTT 3Tfrehad &1 Sdt €1 W&l qoh SUIer i Gqfic &1 da¢ 7,
T YUt Hfte a1 gui gia @ fag (Saturation Point) FEemTm| A ST 4 Ufesi o @
T el STAINTT 20 ThTE/Afed U il © qen el At o @H U et STATar § g e
€ @, 9% 20 € @l ®, 79 ueel I W W g el S ST 9

(iii) FwuTTeTeR Hdia SUATEr (Negative Marginal Utility)—fdt sg =1 sifaftem etE &1
YA FE W I el ST T S 2, Al 59 3T Bl HiHid STANTA F0McH e
o et o ITHT | gt Hfte 1o gia fog ure s o o1g afg Sy 61 st Tt TH
o foIT AR 21 ISl © d9 98 SEHT U Ui ki TE HR 1 58k aRumHEET gl
ST FH ST 18 B S| 39T 1ef g3 foh ot WSl bl raid STATr (18—20) = —2
Ff, TE TH ROMHER TS T

el IuATTEr Hata SuEfEr ¥ R 2
el Yl gl o 1 G4t shEa @ 9 SYFfar #1 S &1 sqeh faadid dimia syFifiar fHe
ae] B TH Ik FHE F FIT FA G I@ Al $HE 81 Haud
TU = ¥ MU
MU, = TU,-TU,_,

=7

i8

digg  Hiid ST el ST § g9 a9 9 @ S afs s o sue e
o HIOT 9 Bl 2

1.5 1 SUAMNTAT AT HHia SUNRTEr | 3fa¥ q9r Haie

(Difference and Relation between Total Utility and
Marginal Utility)

o AR ST WaH (Jevons) T HaH UES el U T HHIG ST o Hey

3R AW o Hewd HI A Hi ol hel ST qe Huid ST o Sfa qe Gelel i difereht
| den fosl 1 Y HerFd | T faman < wehar 2

AT 1. el STATTAT qAT HHia SUAATETr § Faier

qrar (FHTE ) el SuFIATEr diara sg=aifiar feraor

1 8 8§8— 0=38 YIS WG ST

2 14 14— 8= 6 el ST 9g W

3 18 18— 14= 4

4 20 20 - 18 = 2

5 20 20 —20= 0 Y@ HEa e
Fd I stfereRaH|

6 18 18 —20= -2 a3 o
Tl ST =2 W R




dTfereR 1 W 1 g1 @ 5 et SR w61 orqeH ferdt o 1 fafi=t sehrgal 9 W dmta
YT % Sie ¥ e S 2
@ TU = ¥ MU
(Tl TU = et Sifire; Y, = famn =8 <irg o1 g 8; MU = diaia Suifiar sieffq el
IYAAT = drd Swenfiraret &1 Sigl)
TUg = MU 15y + MU 3q) + MUgg,.9) + MU 443y + MU 53,y + MU g4,
= 8 + 6 + 4 4+ 2 4+ 0 + =18
3ok faudia Hidid SURTTAT 1 S el STANT § B ol qierda w1 o i 7eT o
B ol qRed W 9T S oAl S )
ATU

D) MU = —o° @ MU,,=TU, - TU,

(F&T MU, ,, = nth 3%E &I H@a ST, TU, = 95 n sH=al o 39 &1 5d
ST, TU, |, =n— 1 Al &1 %l SHIMm@I)

MU = dHid 39=fiin; ATU = & SUaifim # 9Radd; AQ = %] o ST | 9Radd;
A = Titerd =1 g

I F ferg

MU of 4th Unit = TU of 4th unit —TU of 3rd unit =20 — 18 =2

- ATU _ TU of 4th unit—TU of 3rd unit _ 20-18
AQ 4-3 1

i) Toreht areq 1 Afafter SerTeal o1 S-S Sifurer S fepan S €, 3 Toer aett i
YA St Sl B1 TG Hed SYA T 1 T AT SHE & STHT HH Y q9 % GGl
Tt © S s o8 fog T o s fom frw W wiwia SyEitEn g e S 2

(fv) el STAITAT WH: gTeeh Tedl & STelfeh S STl HTeeh, 97 91 SRUTeeh
off & Tkl B

(v) ¥ Hiwid ST I el § 96 el AT Atk gt

(i) Hwia ST & et STATE | uRed w1 R H fifa s 2

el YAl qen A Sifiran o Geer i fo 1.1 510 oft T fofan < wshan ©1 o o
G (A) H qen 9 (B) W OX-318 W g% w1 gehEdl $R OY-3tel W I fTae w2
o 1.1(A) 5 TU oF ot STAMT 1 Johe L W 81 I8 9ok F &g 9 T #1311 33 @I 2
THh1 372 B Toh o%q 1 4 ThTEA] oh SUHN qF ohel STANT 5g @ B {65 F ° G qo ohed SR
feor 21 sEeht e © o Wiwel SohTE 1 SUNN % ¥ el WAl § gy T g #1 9 F ek
G &g TU =k =1 etfereham Srorg ol Yehe 3d &1 Wierel 3ohe W g G etferenan el STifiran st
Wehe YAl €1 I8 QUi gt =1 wqfie &1 fog B1 f6g G & &= TU ok 9 &1 3R gl I& & Sl
2, T The Tl § Toh g 1 Bl 3T W FUMeHsh WA SUAIT Wl & W@ 8 SR et Ui
TS IE T S 2

=2

2
1

Iyt fasTd
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Heed] =fte syefeTe Y  Total Utility Curve

4 (A)
F
20 G
18 L
16 v | TU
e 14 !
£ 12 !
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£ 6 ;
- 4 :
2 !
0 : >
12 3 456 X
Quantity
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> 8 +ve Curve !
= ]
=E |
= ' Point of
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3 o \ Zero M.U.
= ,‘/
0 —
L1234 5\{3 X
Quantity —veMy
forx 1.1

= 1.1 (B) § MU sk diwid STAIMNT1 i Yehe Y @l 21 98 =k a1d 9 ¢ A= &1 3R
ZohT €1 €| 5k 1 € TR arfafien sentgall © firer arelt diwia STATan sedt St 81 o i =ief
T % T ST 52 W@ 2§ W e ST 98 W 2| 369 fag e © o asg w1 aef
TohTE o TG SUHITAl eTeaeh B Uieel 3ot W o g sel MU @k OX 3781 &1 § @1 €, I
rata ST 1 yehe a1 81 39 ferfa o oot A stfeenan €1 afeell 31 o 51 MU ook
OX- 3181 %1 HIZH T4 1 A TG4 o &1 THY Fohe Bidl & foh 31 TohTE § Heash STl
e B g feafa § oot SURifEn s OE @ S 2

- (Self Assessment)
Tt T «wRw (Fill in the blanks)—

1 mﬁm@aﬁm# ...................... El'ﬁ‘JITﬁ?‘I@%I
2. TRIR 3 STATTAT o O19 1 e F T Foq@ oeeeeeeeemesseeeens HYEE 1 TAN foRa 2
3 Wmﬁmaﬁ ...................... Wﬁwwél

1.6 TS SUANTAT qAT WA SUARTET | /R 1 Hev
(Significance of the Difference between Total Utility and
Marginal Utility)

el ST den Heia SURT o SR &1 Frfafa saeie e 8-

1. e @ faRiename etgen €-urt fatiena (Paradox of Value or the Diamond-
Water Paradox)—% STl o1 I wr=ran off for forelt avq &t iva 399w g arett

6 T-37gT gl



el SUAINTAT o SR Bl ©1 3Fd: TS awqeti oh Suei o ool SUAan ik urw g €,
ST Yo St g wifeT o o aegel @ el SYATaT 9 9w Sl 8, SR 9od w9
B =fET| WY Aok Sta § TH TRl 9 Sl U oF SUNRT § Ui el SuSreTer
TR % U F U et ST ¥ orfren Bt &, W U K HiHd €A H HHA G
agd w9 el 21 39 feurfd #1 & qoa o fadiamama sreen Er-ur faRiemama e s
21 uew fe 3 & S-ur ferienare = faesfad foran on v/ se 9 @ foh ue SER %
T IYET qel ¥ ¥ U ©; €W Sited el gH W R e €, g o R o g
21 TR g | R, S ohael W i =S © SR e SR Hewe ot %A ¥, 9gd
afferer 7EN €1 Ser@ 7 39 TR 1 SAE el SUAINTA qe Wi ST & 3R gr
1 21 SHh TER TH TAT Tk o5 1 U Wel Seiwal o Hewd 1 ol T S 39 9%
o YA god a1 HiHid SuAif o sifeior § e e €1 ugw fmy 3 uw R Y e
1 el Ifd W orl 1 1 A € Uk R o ke whi Hiwia ST shi g 9T o U e
1 Wald ST § % €, St R I Sueed el g al, 98 feriend s qw a1 g6
Bl a1 TRt o hi Thiwd, T SUANTET oF T WX, Hiid Suaimn gry fAeiia gt
&1 Tt e Sfer W H Sers B €, SHieY gEn! e STt v € ol wqfe fag W
g W B o WSkl W, SEeht Wiwia STl 3y I € Wl 81 gt avieh o | 9w
B Al el SRl ikt stk it & sifen gqent tfueh AT o Suw feRan St §, fRY
<ft SHRT TG SN Sgd HH Bl €, SEHAT T BT HIHT Az I B €1 I SR R
1 Ul Fgd HH B €, Tl ST el SuAfiTar seft oft gut W foig aw & w5
it €Y 9 U e STeft et STATan S9rk s g € aifeh Sqsis Wietal 3% S Tied
& TRt oft &1 o1 S SUifiTer Sret o FTeHen et ©1 SEl SR R R HiHa wgd At
Bt 2

T% 399 G a5g FT S FHT 31 W6l &, 98 3YHT Fol STl & TR el gl Ao
Hiard SYFfar & ¥R gl @1 gl fhdt aeg #T Sta-sid S9N 9gdr Sl €, S99 9re gl dredl
T ST 1 gidt St &1 9fTe SYLiFr aeg H Tedd AR s o fog [ a8 @i
TRl &, YgeH SIS BT gord H HH HIF a1 =Edl 8l

2, SUNreET @t aerd (Consumer’s Surplus)—%% 9R Tk SUSE ot a%g & forw sqe

TR HHd ¥ 9gd ATUF HIHG 39 % Y TIR T $EgF B 2, &9 A Fdl o S
1 ST 1 = Hel Sl &1 ST 9 bl ST o XK HHd < o feag 3R g
? S o T 1 G R1sAl W U LAl © W add o o8 o i WiHid gohTS 1 STl
1 Hiid ST o SRER HTHd <1 81 Wl g W AU o 1S9 SAfdfier 3o 9
2 S SUHERT TR % fT R B 21 39 rfafiad ST ¥ Ugel SuHieRT gRT @hEt T
YA SoRTS (32 Te-TIUIq SehIZAT HET ST € ) <t WiHTa SU=IHTaT rfafie gaTe ot
Tuta SuATr | 3tfarek gt 31 3 9 s w1 Wia ST % Sig F g st
FEd T g FIHd o HiFid STATA o SR € o FROT, ST 5 < S el g5 R
Iredfess Tl A STATT (FHT) T2 TS TE TohEeal w1 FEA i O o SR Bl ¢
STATT & 1 SISl i Tk I g5 G 1 pdl STANTI oh STMER T S At T T AT
o1 3T TG I SHISA I THM T&A Fi HAG START oF STUR T I T8 Afash G-I
T S B TH AT AT TIAST Rl & SUHIKT Sl STord el ST g1 37d: ST hi
T I IRUT T YN FeT ST qT HHTA ST | Urar W arerr e’ g

Iyt fasTd
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Heed] =fte syefeTe -
1.7 dmig Su=fitar g fem (Law of Diminishing Marginal Utility)

Hiwid STHIRTT g1 Fom ST foveioo &1 SuRien €1 56 Fom o1 oo fafe o sted
e o B9 W eg9a i 2| e ffvea T srafy & 9 emg U @l wed € a9 S-Sty Seh
I8 U4l 1 T el ST q9 Yok oFTel U ¥ foe aredt Hmid Suifiar &0 gidt S| ggs
o SlaF %1 3H SRl i g RS | WHid SuAnar gE FEm wel S 81 otd: et
SufTar g Trem o7 aacrar @ for afs s ard wum @, So uw Ty g o fodt agg
w1 rfareks SUET R ST € A 39 % it G SUSRTAT gedt S §)

=i Irdedt o e e S sem, e, Se|, WeR $iR dfend 39 f1Em o giauea
o foIu STRerEl €1 Waw o TER 98 e deR-ther it (Weber-Fechner) & HAoReh a8 W
aenfia €, foreer S1ar forelt o sl W 9 WX SHHT Ao Seh1gal 1 Hewl %W edl Sl
B\ SifeeT 58 W 1 “Law of Eventually Diminishing Marginal Utility” & 79 ¥ J&Rd €1
30 AT & 99w T (Gossen’s First Law) ot 81 S 21

1. WIS o STIER, ‘‘Teh afer o ure fohdt avg @t fetaet wmm & sa tifvem afg &
TOTE®Y SR Wi 3TfRed STSIRTT UTe Biet & o8 SEehl W § 9 Aol Uekeh ghg

W A B S 817 (The additional benefit which a person derives from a given stock
of a thing diminishes with every increase in the stock that he already has.

— Marshall)

2. YrgerEd o vl H, g SudiftEar g e aqerdr € fe o ad guE e W
S-S foRet ag it SURT Rt AT e €, 9 O i €W SUAIRTT A I ht
gt wehe Bt 21"’ (The law of diminishing marginal utility states that ceteris

partbus as the amount of a good consumed increases, the marginal utility of that
good diminishes. — Samuelson)

SR TRTS § T 81 S € diwie st g fem o e fedr fifvea
g o e fenelt ag i erfafiaa gehrgal st WA fehan ST € o O ot Uedeh STTel SR
W Taer arelt Hwia ST, o7 ard wHE W WY, fuselt st it qern B R g St
2

B’

F A9 TG & el SHAmT Hef off gof gqfie fag 9 = o urd

1.8 IMURYA W= (Basic Assumptions)

T e # dF stuRyd A fEfafad 2

1. %] 1 SUGT Sfad 7 fRa S @ S99 U w9 9@, A1 T fem g e
2. & 1 UGN R g 2l

3. Yo O] i S ST gEd a%] @ e 2

8 T@-o7eggT grEdl



1.9 = (Explanation)

9 e &1 =wen difet 2 99 fa 1.2 § &1 S gedt -

drfetent 2. Tt HHid STATr

SUYNT & TE TR d@iara sugfiEr
(Ice Cream Consumed) (Marginal Utility)
et (First)

4
a9l (Second) 3
e (Third) 2
1
0

<Hreft (Fourth)
qredt (Fifth)
Bt (Sixth) -1

SR dlfesh W TR Tl © foh SMEUShIH o Teel Y U 4 ThE WG ST W et
BT FY Y 3 3T Hid ST I S E, TR FY F 3R FHH 2 IHE W A FHY Y Hal
TohTE HiHid ST 9 et €1 39 e § Ui 1 Sevashal quidan Hq € Sl €1 g
STETRTT 1 Tiael T Y HHG STATA I B &1 AfE 3§ BT HY o W AR BT ST
2 A R SHH! g faTg S e vl W, 39 HUneAsh (—) YA W gt @ e
T3 FU W Y e faad 7

ST AR § T 211 & T STETehIT F SohTeal o1 S-S 21 o § SusnT ffan
A & Y STTe T § e arent 9ieid SUSf &9 e S 2

1 1.2 ® OX- 318 T SEESHH 1 h1gal (A60) 3R OY- el W Hiwia ST i @
T 21 AB HHIG SUFIf 9%k ®, THH el a1d 9§ ¢ A9 #1 SR (RUHF) T 59 9 § T8
T T o STEuch o Yo wU U 4 ShEAl, T 9 3 TRl A 9 2 ThEEl SR Y 9 1 shE
i ST W HY W R AR o Uied %9 o e arelt dwig suEin 3 1 st
ABdeF OX- 318 &l ‘¢ fig W g W & S SEushia o died 9 i <0 @I 81 SAEHHH oh 53
%9 Y RUTHS (—1) HEid ST e gt € 3 sHierg AB oieh OX- 31e1 § <<l =enl STl 21

I Marginal Utility
Curve

| >

(ve Point of Saturation

(Zero M.U.)

Marginal Utility
- N W

o
<.

v

X

)
-
N
w
N
o
)

|
—_

Ice-cream B
Quantity

o 1.2
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Aol ST S T-Hedihd (Self Assessment)
wgfashedta w9 (Multiple Choice Questions)—

PR — 3 A-ur fadierare 1 foefaa R o
T (21) wen fay () e (®) Awta (%) dfeeT

5. fepelt oRg T HITT, el ST S T T, ooeeresereese ST 2R freif w31
(31) drwia () g (|) W (7) o=

6. i ST grE e SuEifin favero # 2
(37) emeRRTEn (@) &= (@) o™= (%) hiwd

7. Y %] 1 WG STATE T aeg 9 g
(1) WA (9) =&t (§) Tad (3) B

3Udg (Exceptions)

T e % SER i SR B frm & frafafad swem 8 6w oo 76 § fF a8
Frm frefafea fefdl 5 @F] T81 8 W 37 A9arl o1 79T e 9 A 8 6 3 o9
arefaes & €l
1. g9 3fiX fafenr swqd (Curious and Rare Things)—gg @1 Sl € ff gelfwr qen fafe
&gl oF Ay | 98 7 ar] Tl a1 S St I 3av fHeRn, Sk foshe a1 g o e
TS hd € SToh T1H 3 a3l 1 Wik TS sgar Sl © Sadt €1 Skt Smia Suiian
Tl STt &1 3 TRT 3R SAferh N W R WEd 71 W T8 T9ER Hea e 21 Afg fewe
THAA L Tt o I T & IR o fehel i ¥ 9g =Y a1 Afaed fewel &t Himid
ST 31ae & FH Bl
2. o[@ Sfea (Misers) —8 %81 S ¢ T g8 Fom s safedal o om] & grnl 3ok o
TSI o[ Sgar w1 €, Sa1 € A iR tfueh o Wi e wed €1 g wad (Myers) &
HTIR I8 TR +ff T T 71 TUH FRO I8 7 TR Tk hop A Ao e wu o g
S q51 T Y1 @ 98 HR1 H1 SE AR B GH-wE W@ T R a9 fog g @ fw
She[E At oh fore oft, foreh arg STt aifersk @il €, WH-Sii<l 1 Ui %9 e S
& T HisE e w1 ST, S SHeh e W €, 9% W 2l
3. 3= Y&eh A1 siaar (Good Book or Poem) —8 a1 Sl ¢ foh 1=t q&ach, He Giftd a1
G il i TR-9R TG4 o G W Teel § @ifereh ST 9w et €1 6oy 5% 7w
T ISR AT T €1 TG T8 10as off el el 71 9% < werw © o foRel o o T T
71 7 %1 SR-9R TG4 91 G4 9 SHRT YA §¢ Gehdl €, Wy Th & 999 § aR-9R TH
& &I ol g A A T T 9 Sl €| 5ok Thortaed Sehl TIHIG SYANTAl S H € ot
2l

4, SRrst sfa (Drunkards)—T€ 81 ST € T S g I fe 790 L o fog, I
e & A S-S Ig iU IR Tl ST § IR 1 SR i Wi R 31 39 YRR et
A 39 T o1 S19ag |1 Sl 81 TR T IS ok forg off we U steen ot ® S
o€ AT B Wl 93l A1 SH AUk I o ek WA i TIhR HEA qgdl 21 59
TR 3fdd: I8 w59 W o @ g 2

5. URfWeR gahtgal (Initial Units) - fHEt o i IR Sh1edl 1 S A1 9 %9 T
o W feran St € A A ehTedl § Wi B el Wi SURi Sed ot § 1 S Sy

10  TF-37e8797 gt



(Benham) & STI8R A€ g9 T TSI § Teh-Ueh HIFel ST df Hiael shi HiEid SYAHT

Tl ST gHfeT 57 YR SohTeal shi 56 oM o1 ST9ers JM1 S €1 WY T8 Fel e 2

B9 S B ST A A Sl WA A o, S| Afiie geh1gAl i EHla S %Y

RSl

e §, 2o 3 Steh whet € o diwia suaifiEar gra fream s wgte gat s @ T
30 Tram Al Ademdt e e e gRm

110 Haia SuRNfiEr g fram grRT Susiiear Wi ek i AT A
(Derivation of Consumer’s Demand Curve through the
Law of Diminishing Marginal Utility)

ot a%g & forw Susti <t ki9d 21 § 9 SHT Higia ST o e gl 31 Heia
YAl g e % SER U Sudiad fRdt ag it fat sifuen gehTeal Tk W § S agg
1 HElq ST A el Sl €1 gHie Susier SH o%q 1 A gohiedl ad & T S SUeh
HIG HH F ST Te A ST Rl qgT o ®0 § o fohan Srem €, UEt erawen §
Hrid SUSTAT ek T &FTeeR WIT &1 AT ook ot smoem oot & o=t o, ‘st forelt wen
a5 o arfafien o= weft aegedl o ST S fer T@n S §, a9 uRadeeier o st gt
SURTITAT ST S i AT 9ok Bt 21" (When the consumption of all but one product
is held constant, the marginal utility schedule for the variable product is the product’s
demand curve. —Lipsey)

S HiHiq ST 1 OY-318 W Yehe Tma a1 @ qa St deh 9Ied 81 9 GiHid S
ook BT 3ok Toradia Afg OY-3181 W shiwd okl <A1 STl & STl il ah 9Tl €I o |7 ek i,
zEeh! fo31 1.3(A) 9en 1.3(B) o switan = B

)( (A) v (B)
4
M R
>
= M, O — === — - Py Q
- % oP 2
g M %95 -—-—--22 2
S ) o s
2 M z-= - o
0 > X D
» =X
Q QN Q, Q, Q
Quantlty U Quantity
o 1.3

o1 1.3(A) i SY=IT ook 3R 1.3(B) | =k %! Yehe &L w1 81 T@ DD i ash MU
a5 1 HerEdl ¥ WW 1 TE 2

Iyt fasTd
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e e STefeTE .
7 7 1.11 E9-diwid Sufiar st e (Law of Equi-Marginal Utility)

s7eran
SuAfirn fagerwur wd s @ e

(Utility Analysis and Consumer’s Equilibrium)

HH-HHId ST o 194 o STTER Th ISUHRT ST 311 &l faf= seqefl ™ @d Sl
rferehad Fqfte o1 Gaer 1 feorfa w2 Tehan 21 Sy o Hqor i feufd o8 sreen # food
Tk SUNIERT STu Wit g U stferehad Wt W Y W@l 21 Sreferes H Sy o o5 9 Heled
39 7w 1 = wad Ted 1930 Sl oF % SR e | & ot sHfay 3§ s @ fgea
frm (Second Law of Gossen) it &e1 Siar 21 €%, wi9ter 3 39 from &1 ¢ aw-diaia suaifiar
=t frEm’’ e 21 38 FEw o STTER Teh SUNIeRT ot 3Tfiehan Wqie W o o fog fafim
T U 7T WHA 3T 36 UK @ it ATTET foh Uedish I WX @9 {ohT ST oot 3ifew
w0 ¥ fire arelt diata SuSfTer swrer gn sefenfedt 3 5q fam o fafy= 9w &u 21 g9 fem
F AuEfaa 7 ‘Iudiert @t Hqfe oF STfiehaueRur @ wmr fagia’’ (The General
Principle for Maximisation of Consumer’s Satisfaction) @1 78 f&=n 81 ¥ v o 9
“srfreRan wgfte @1 fEm’’ (Law of Maximum Satisfaction) %e1 S & wife 39 fom o
AR IOl 3T WH H¥ o Hhokasq Iudiad i Afusdad dgfe ura g fEsew 3 =@
““Frartar SusteRt @1 frm’’ (Law of Rational Consumer) el 8, Teh fo=ier Sy @
? S erfeeh Hqfte W e wTedl 81 37d: Teh foeReM SUHieR 19l 299 39 e o STER €@
| 39 fem 1 afeermaT ot frem’ (Law of Substitution) it &1 STl ® =it 56 e o
STTER Teh U 3Tfeeh SYARTAT aTelt g o1 A ITATTAT aTelt a%g o T & Teh Ffaeerds &am
9 T 31§ e arett did ST aeR TE 81 S| @E AW o STIER AT ‘1A T
frm’ (Law of Economics) 2, #ifs o8 faw sefure o yoiss &5 S9, Scred, s, fafem,
foIRoT qen TeeE W W] Bl €

Trgter o o1 ER, ‘afy feet sfem & um T o ¢ @ a9 fafa= ver & wam o=
Hehdl & A 98 TEHT 3eh TAM § 36 T Taawor sivm fof sqent |imia SUAIfEr ueies |
Tu BN’ (If a person has a thing which he can put to several uses he will distribute it
among these uses in such a way that it has the same marginal utility in all.

—Marshall)

YRt o W=l o, CTu-Gimia STAnET Fam aqenar 2 f suaiiEr orftenad & o
fore Susirarmmstt gRT tust Hifha o st sean fafa=T awged ¥ 3@ W fehan ST =nfen
o weft agett @t 3ifaw gortg oF SUNT W wfq STeR T| Wit Su=ifimer wrw &'’ (The law

of equi-marginal utility states that to maximise utility, consumers must allocate their
limited income, among goods in such a way that marginal utilities per doller of demand
from the last unit consumed are equal among all good. —McConnell)

R & SR, “‘Teh U SH TUT fIehad Ge U il & 9 Tal aegait
& Gia SUAMTEret aUT et il @Rl U SEX BT &1 (A consumer gets

maximum satisfaction when the ratio of marginal utilities of all commodities and their
prices is equal. —Samuelson)

MU; MU, MU;
P, ~ P, ~ P

IfE aEqef 1 HIHd A B Al ST i AfeRad Gqfe ®1 e geiehor g yehe feRen
ST Fehal 2

12 -37e797 gt



MU, = MU, = MU,

SHF THEW § MU, = MU, = MU, Tecfl, g0 SR fed o%g &1 Hwi et 81
P,, P,, P, Tech, T0Y qn el 9% *1 F19d T

'H'ITIIHT@ (Assumptions)
wn HHid ST w1 e fefated qreet wosnia @

(1) ST & ToHETES &N § /S wehdl g

(2) Sustirn fadehefial € srufq @ oroft o @ eifuenan Hqfie W e =ed 2l

(3) S H1 g feer w2

(4) Hg1 1 g ST fer wd 2l

(5) a&qget w1 Hiwd fer wd 2

(6) o& ! BRI soh1gal | g fohan <1 wshel 21 gqent o1l 71g gon o Suwisn ot a1 ot
TH-T T ok @ HL Hehdl 2

(7) et g SyEtTan w1 e e e 2

AT (Explanation)

T fr 1 ome dfest 3 $iR o 3.4 B 1 S Whdl @1 AW ST T AT Bl ST
5.00 T T g8 AT 39 i g w1 Qe o #iR 3¥ W @ %I =ed §1 7 off 7e
oo fof ST oeget skt wiHd 1 %9 Ui ferel/ofiet 31 STl don 5o skt diwid TS difereRt 3
Y T @ S R

aifeTeRt 3. TU-HHIG SUAATET &1 fem

(Rupee Spent) (M. U. of Mangoes) (M. U. of Milk)
TET (1st) 12 10
TET (2nd) 10 8
AT 3rd) 8 6
=irer (4th) 6 4
aierat (5th) 4 2

M ST ST SO S Y TH-Teh T ik @ w4l g1 AH W @ fRw MU
wEel ¥99 U IH 12 el (Ffeet) HHi SuHif W gt § 3R g W @ fhU geel T 10
TohTEET Haid STAT W S 71 hlery 97 ueen uAl STHl W wd Hm T I fw v o
H TH ¥ R T AH NG9 T 36 JHR Afehan TR 9T & o fog Susen oo+
5.00 T9F T S H H 3.00 THF SH T AT 2.00 TIF T W @H w3 W @ 6T T TR
T Y 8 THE WA STAITA 9T B € 9 g9 W @ Ry M W ¥ F off 8 ThE Hid
YA 91 Bl {1 T YhR S Seqetl W @ Ry T v i SAfw 3RS W SuieR Rl GHA
rata SYAfiTan e BN ST 1 S 1 FE foawor SUsh! el Gt i Afeeman L 21 i
Y foe aell ST = 12 + 10 + 8 = 30 ThIEAl (A1 gfedt) | 39§ faer ol wiwd st
10 + 8 = 18 3HTEAT| Hel STANTA 30 + 18 = 48 FeHTeaAT| AR Ikl foreht TR YFR § 2T 1 =
FHOM q Fol ST &9 & S|

Iyt fasTd
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qeed sfe srefme

14

-39 qrEdt

T ST USRS W TS Tl SATUE AU 4.00 T AT 3 W TH T HA
T Fel 1.00 T9A1 T HIAl B S W TH T ATk @ F W ST Kl 6 TREAT YA
Sifen ITd BT g 9 W T TOA HH @9 hl | IH ST HT § Thedl i B Bl

3 °F 36 YR ool ¥ IU9eRl 1 AW W @ fRU T 4.00 T0A0 § Fa ST
12410 + 8 + 6 = 36 THIAT U< FIMT T T R @ fRT TH a1ed 1.00 T T 10 THTE STANTA
W T SH YRR 5.00 T FT A @E F § UL H 36 + 10 = 46 THEAT (JfeA) FA
ST 9T S| I8 el ST 3T o Teel faawer ¥ Ui el IUAIT wi gor | 2 gehTear
1 & o7d: ST F1 T H1 T T Sat wgfte Tet <m fa 59 foeor @y et e
faf= aegell W @9 &1 T T &1 3w shEd ¥ wHE S ST w g g1 g9 e
ST fem 1 foe 1.4 gR T fRan ST wsh 7

Y Y
A 4 M.U. of Milk
12 I\ M.U. of Mangoes 12 Equi-Marginal
10 101 Ui‘"“’
> TN ST T T
= 6 =6
=2 =
2 2
0 »X 0 » X

12 345 6
(B) Expenditure (Rupees) on Milk

12 3456

(A) Expenditure (Rupees) on Mangoes
o7 1.4

IWE fo 1.4(A) a2 1.4(B) H OX- 2181 R T9 sl gehtgal qen QY- 2781 W HAiq ST
wehe 1 TE &1 Fo 1.4(A) H o1l o Sus | o arelt diaid suEifiar qen foe 1.4(B) ¥ gy 9
foer aTeft Sia Su=ifiTan 1 @ T 21 59 foe @ yehe g © ok At Syl i e 5.00 T
2 A 9% 3.00 T S W AL 2.00 T T W @E HT Fifeh A W @ Ry T A 99 Y
A 38 R T fhT U ST T W IH M SUAITr i 8 gehEAl w8 W E) o 1.4 1 faig
T@r (Dotted Line ...... ) S TGN R @ H TE T H AT TR W e arelt wue i
YA 1 Yehe HT @ 1 ST ST 1 39 Yo T qe 91 T FoIador e W STl i 48
TSIl Shel SYAT W 81 W 2| SUHIRI i 5.00 T o T @ W e ot T sk et
ST BRSO 3T o 39 YR o9 hid § Ul Tfehan dqfte I |

I SqsrR ST 3 1 ST qe T R TR SO YRR W @ el € ol SHRT pel U
weel  HE 8 S 3@ A o 1.5 g e ferer e 2

\%
4 A
12 X M.U. of Mangoes 12 M.U. of Milk
10 A 10 N E .
TR ST 8 ——yg---------
£ 6 B Z 6
= =
4 - 4 Loss
2 Gain 2
0 C D »x olGHH R

12 345 6
Expenditure (Rupees) on Milk

12 3456

Expenditure (Rupees) on Mangoes

o 1.5



o 1.5 9 1 Bl ® fon SuiisRa w1 A R T T AT @e s § ABCD @shel &
TR 3107 6 TohTed] THId SYANT Afereh It i1 Sl YR ¥ R TH T91 FH @d &
Hrard YA BFGH &5 oh e 3T2ifd 8 Sh1edl ol sl a1 BI1 B1T| ST i STIH 3T
o U R0 F 46 THREAT STANT U B Sefh Tee fIawul T 48 ShTAT el SUAMTIT W g2
off|

112 Tram st eyfte =@ (Modern Statement of the Law)

sy sTefme 36 oM 1 srutfaehar st @@ (Law of Proportionality) & ™ ¥
TH 1 S ST9R Uk SUHTERT Tfehad Gt a1 Taer i fefd 38 90g wa T Tehdl
% Wa fu=-fu= aage @ Wi Hiia SuSfET 9o Sk shind o 3ud § WHTEET & )
T ST Toh Ta H1 H1Hd 50 T § SR SUHieR 10 Y g €1 <09 9 9§ S9 6 Ffed S
e eIt #1 gEfeT <9 99 9 wfd wuan diid Syt frefated g9 S ged 9 96 gt
B
MU, _ 6 _
b 03 12 gfeet afa suaan
(F&T MU, = ¥ &1 Wi ST qen P, =94 1 9 31 Himal)
T YRR, A el ®T FTH 25 T T el & @ STHET 12 et TR T 127 kel ¥ W
3 et Wi YA e et 21 o7: 124 ohel © wia TuEn Wi syEitan fefated g 9 9
2

MU, _ 3 _
B, 05 12 gfewt ufa wuaw

(T MU, = el 1 HHia ST iR Py = 19a 9fa ha)

SRR SEEX01 W SR i ST aeqe W Hid T SHE Wi ST W 8 W el gEeg
Y TH W FH 71 TN R AF o7 @I 3 9 FE A9 781 1 98 39 =F | &5 ff afewd
T THS TE BN SEAY T8 HeT Sl ¢ o ST 1 sfereen & Hqer 1 feafa o grar 2—

MU, _MU, MU, Py
P, P, MU, B

Heyg o, Susfie fafi= awgetl &t ot Aaen @l 399 faem arelt dimia Su=ifiar qen
ITRT SHIFA T I IR Bl T i 39 TR I HTd & ST i ATeRad G 9 ari
g ST ‘0’ THE TR T 2 q6 T G o I9R 98 19 o9 9 Sk Tgfte W him—

MU, _ MU, _ MU, MU,

P, P, P. P,

1.13 T7a9 =1 wg@ (Importance of the Law)

Tr-dmia SuAfTEr e &1 st § wgd eifus wew B Uied 4 79 Srefere o enen
#8 B WEl & oER, ‘‘ug Fram eredvmer & @ @it @t § @y g 817 (The

application of the principle of equi-marginal utility extends over almost every field of
economic enquiry. —Marshall)

Iyt fasTd
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Heged] =gt syefore IR o feu—

1. 3UNAT (Consumption) —¥& IUsR 3107 Tt e 9 Stferehan HWefte U a1 =&

B A SUIRT 36 o o AR o 3 w1 T aegell W 39 @0 9 o Y T e

- R @E fohT S arel 0 &1 Sifan SohTE § WHI Wi SURRTAT U 8l U ST
3 Ifyshan Wqfte g S|

2. 3amE (Production) —Yeish ScqEeh o1 Sevd ATAHAT TN WK HET Bl ©| 36 83T i
W o A SO Seqre & fafe= e, S99y, 5|, ISt enfE 1 9E 39 YRR S
=fe T fafs= wreml wt didig Semgerar (Marginal Productivity) SRR 81 S| 3cAGh
1 IR ok WLl ST q9 qoh FIATIT hid @1 16T 5a qek foh At e 9 faes areft
HHid Seaeehdl SR 7 81 WY 36 T Sifafd QreFi o THEeH w9 g SAgH Fi Al
M9 I B G B

3. fafwa (Exchange)—fafma o1 a1 ® &9 Syaifiar &1 owq =1 eifess Syaifian awef @& 57
TR 30 M & STER yos SAfaa faf e st 99a &9 STAITar arelt a%g i i
AT Sl g ¥ IH THG qh Wiawud il W S 9k |t | fuer areft dia
SUTTET ST 7 &1 A€ el < 9 e aredt diia ST sxe g s €, 98l ot
Ueh oo ST 21 g7 o1 oft SO ereqet @1 Gensdl o a5l | fafea a9 qe € s =i W
Toh 379 e areft Hmid ST, 39 R @< fhu ST areft g1 1 Hmid ST o, seR
T = S

4, faraor (Distribution) —feRor =1 e1¢f & U 3@ w1 fafe=1 weml o deam| 78 sean 3|
YR T S © T goieh |iem &l STat Tt Seaendt o ek U 3 W W 9 9
B S U@ Sear F ok o werl (S8 g o ferg s o e @ wfeeend qe
B WAl € & d% SARd o HEAl % WHIA ScuEehdl Sl (He ool o7
(Remuneration) o s¥eR 7 8 S q1 fafa= et &t g Scagehdl S99 | sk 7 &
EId

5. "rawteR fasr (Public Finance)—3d 99 &1 wrdsife fox stefq T2 &1 31 qen =59 &
oy § off o1 Hew™ 21w o wHd foad w5t 5 e @ gewd o 21 9 Y T s
Y o1 ® o YR el 1 WiHia @nT (Marginal Sacrifice) SRTeR @1, q6 €1 SHegraisii
T IH FH A A FHF 9 FHH TS 39 e hI Ifd o fau fod 75t 1 T R F WH W
TE R KT JIALAT HIAT Tl 71 TH YHR WHN 59 FI THG 59 o1 k1 &AM @l Sl
2 fop Ui YR oF =99 © Wi B eell Wit e (Marginal Benefit) St o g aer
Bl e Tt <91 § &3 oF &9 H foman T diwtd |mrtses =T (Marginal Social Sacrifice)
qq == W Y HiEid |rArsteh e (Marginal Social Benefit) sRTeR & STt a1frehad
wmaTheer @ (Maximum Social Advantage) T g

6. Tl qAT SUMHT ¥ ™ a1 faavur (Distribution of Income between Saving and
Consumption)—3H a9 & STTAR 9= T SUAN W 3T 1 fIR0T 36 e w1 =1ieC fh
A SATTTIRA T @ HT S aTelt G 1 ifdT e o I €1 STAIT W g1 S o=
o fore wElt 1€ g1 w1 Sifom TS T ST % aeR B 39 YRR i faawer amest faawor
(Optimum Allocation) eelr 2

7. ﬁ@ﬁ'w aTEyt faawur (Optimum Distribution of Commodities) —Eds SR teieTamen
o 79 fam &1 geEd @ U § awgei o eyl faawor w1 stemEe fRAr S gehar @1 eieel
forawo sqetl =1 o7 oo € e efgr-an «ff oRed= g9t g w sl SAifn i %A
T M TS FoawoT 36 Gog Wua gt € e Tohdt avg @ fafu=r safaasl o 30 v
faawor fomen < T e =faa ot faem arett Hata Su=fiar sRreR & Sl
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8.

wufa &1 faaeur (Distribution of Assets)—a8 o™ @ &1 s1ot wufa fafy= wred o
ot & & WEEdn <1 B1 HA e el st o UE U ord w9l €, 9 39 §0 6
fafi= wehR =1 aREafEl S ehal, Sish ST, dfved, Wish, IR a1 HehM s ® e e
=TEdl 81 59 T o AR oA w1 fafu= aReufat (Assets) W 38 YR e famen st
=fee for sk afmata W fae =1 T 9 #1 eifan i 9 99 9 ST w8
29 YN 30 Ta IRHUE @ e HE w9 9 HAGTE e 9w g SR e sty
Hfte g HT R

2

Rm Tom & g W A faeEm =ea

1.14 THrEm &t e (Criticisms of the Law)

79 Fem & gea s frefataa g

1.

YN T TE A foaehviier &l gid (Consumers are not Fully Rational) -3 7= &t
Tz =, T Suefea-of ®9 9 faaweie e €, sfaa w6 €1 sudiad @ 9 & et
B ®, 9 ot e, Gifa-farsii onfE 1 g e o o ¢ 9R w9 SuAfiEr ol aeget
1 f TE od €| THoh ey SR AfUehan Hqie W el e
IUMET T fgw@rst 7 g1 (Consumer is not Calculating)—a% 20 38 Tad A=l
i ® for oToft o1mg @ d guE Suie e fede o @ § foR € 6 9 gt
¥ 3 forat Hmia swafmar o 8 w1 21 36 e w5 g% A o sfea T € R s
fafs=r awgstl W @ forT S a1et 9 &t sehiedl © fHer aTelt Sid SUARTAT St gerl s
TEdl B Adfeh Sie § IS € IS SR 3o A feare gl € o o% g o 9
e areft Himra ST 1 g a1 W1 39 YRR 36 w1 SAewiie €9 H an) g
Hicd & S 2

TG @t SuTSIAr S 39T (Non-availability of Goods)—afg ifere Sw=ifirar 37 areft
T IR | SYTs &l Bl df SUHERT i HH ST 37 et aEgst 1 ST AT TS
IR0 o for, Ak ek § fehm 1 1w € 79 ed wigen a1 it w1 del ST ge )
g 3R STATA hfehT T4 1 Go § ¥ el & df SR Afeehan Ggfte W & #Y
TR

SUNTERT et AT (Ignorance of the Consumer) —STHERT 1 ST § Haferd w8 amat
T T TE BT HE IR 3T IEGet w1 Sfud FHd HT I AL Sl SE g% ot 96 e g
o o o T IfaeeTd wiF @ 21 38 9% & fafa=1 STAn w1 9 e STl 39 Sl
FHRU] ITAH T G hi 39 @ § T8l L Gl ok I Afehan wqre I 2l
el @t arfaur=EEt (Indivisibility of Goods) 38 1w 37 sqefl W @] & g 5=
BR-BIE AT | Sie1 Had 7 Bl R, TeffooH U, Thet MK F1 HH T H Th IHE g9 v
Tl get afs g fafe= awgetl @ fie sl dmid ST=f &l s &E o fag
sifaifsd st 1 U siferk TR 1 eTavgsdl &1 @ gUR fow 39 wlieA Hya 7 ghm,
zafey 97 oM 37 sifawifsa sgefi W ar] 8! 2l

arfafyera sete stafr (No Definite Budget Period)—38 5@ &1 T € = @ T susfism
1 wore ety ffea & 21 Susde oo e i faf= v ¥ @ e o fon e

Iyt fasTd
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qezrerd] Sfee e GEAETY T M WAl € SY 99 et el Sl €1 98 Ueh Wl A1 Wk on off e Fehall B
At Sy S SefifesH, fifst ot Tk o ety H it S €, Wy ST e e et
o ST W el Edl €1 S oqel whi wiwia SUAiEn B qer =T oeqat i Wi
= SYAITTATST § & w1 S Rl

7. SUATET <At TUTTET=le: AT9 |9e &l € (The Cardinal Measurement of Utility is not
Possible) -8 T &1 =Ie W=l ar&dtess &l € foh ST i Mo genst o
S Fehdl 1 SYANTEN o1 HIOAT 9 &l 2| SUHH F8 ¥ HE Fehdl & foh SHH! Tee W
9 12 3 ST T R $MH § 10 S ST I BEH | HIHd STARTAT 1 STTAR

e, fom 59 M &1 @] T@1 fRan s weRan

8. WET oAl HiHid SUARTEr ® uRea (Change in the Marginal Utility of Money)— 30 fom
1 =g Hr=ra st aredfess TE ® R 951 6 S S § qied" el g #1 St stem
o Hg1 1 Wi AT S A1 Afueh 81 Tehdl €1 ST IS ST g w1 SAfHeh W Tigdl
2 o SUSh U §E1 1 AN A B STl €1 G h1 AT T A g Sat € SEeRt wwia
ST sfereR BT HRT 1 EEid STANTAT 9@ oF RO SUHK Sl A @« o hH |
IREdT HEA TS| THh Fera®y g6 | 1 AN g1 wied & ST

9. T¥&h T=U (Complementary Goods)—2 o T axgsti & Tay § ar] &Y granl s5eht
HR 98 B Toh qeeh aeqet o1 A ush ffvea eua | fRa S @1 U 9% 1 SuE %H
Tk T g kT STANT ST Tl T Tehell| SSTE o feIq, A o Wer et e 29-fawreR
% W oY vy WA g2

arerd o, g9 a8 &1 STel= gid gU Wt I8 WA TS fF |9 HiEid SUFIfr &1 e srefene
&1 THATH (99 &1 78 a9 arefas Sia o squiamen &1 gl 9ifga o @ sifrhan gqfie gra
X &1 foega ggfa &1 F07 @l Bl

T #, Suie 3 39 frem & fow o G et € f, ¢ wm-dimia o wfaeenes & e & erEn
W ST M il Taawor e oF Tt 3@ Uk OefeR &l gid TS99 UK Tk Teel &l S0
ek WM WX el i & foe wte €1 ugen 21 g wifes en faaereiiet & safaw ga 3@ frem
ED ITTAR hlH wa (We are not, of course, compelled to distribute our income
according to the Law of Substitution or Equi-marginal expenditure, as a stone thrown in

air is compelled to, in a sense, to fall back to the earth but as a matter of fact, we do so in
a certain rough fashion because we are reasonable.) —Chapman

W—W (Self Assessment)
Frefafaa wmeat ¥ @ /o sifey
(State whether the following statements are True/False)—
8. Hu-diwia ST fam 1 e § Sga ifue me R
9. WU SIS h SEYA ATUHAH 1Y € HTAT el 2
10. Torawor =h1 a1ef BT 3 o fafe= "l § deem
11. Yo Sy oo+ wied el @ eifushan Sqfte 9@ S = 2
12. YN I ITAN § HaHd w9l w1 91 @1 sl

18  T-37e797 gt



1.15 SUWIST &l o=ld : Ueh Ao faawor

(Consumer’s Surplus : An Illustrative Description)

BH A € for U Susdie forell o o foIw wiea, SEent didid SURfin & SRR 31 96
1§ (3Fid T A HRI 31 UGS Hl € S o] H1 HHIG ST % SR &) | §H T8 off S
& for ferdlt g 1 ot efores o &0 @died € sget v SuAifTa o wed 1 ygfa o S
21 o HE0 § el o & T ek 1 g ¢ @ S A9 W SR g 81 w9 9 R g
UL ook (S =%q 1 AN SR SHeh! HiHid ST o st foaiia Teiel shi Jene shdl €1) Hi
Ik 1 & SO TY T S S BT KA I SHRT G ok <A Forudia Gerer k1 <9Il 21 iR wiwd
1 %] kI FHT ST F SR R S €, TWlT I F IS Sl ThE @i ok fern
SIS A FHHG < o oL IR Bl €, e e ) %] 1 Sl i SuA oh el hied whi
TR T | T IR W T T Tedoh ST SA-3TeN hiHd R @ &t it | @iel T arse
o goft st o forq ush € wtma §t Sl €1 59kt 31ef 9% e foh % 1 b gehredl & fag, S
9% aT&d § 31 7, S99 iy 3 ok fou o JgR g 81 9% AR S 9% 39 1 99R e § qen
IE § 9 a1 7, S5 il Sl SUHET H I=d H8d o (The sum total of the difference
between what he actually intends to pay and what he actually pays, is what is called
consumer’s surplus.)

33180l ([1lustration)
Frafafad Susaar &1 god 1 et & = wt e

qrfetent 4
X & g@wE | MU, | Py a7 SUSIoT Q7 &l | qdiass wiAd | ST &t aed
aar (%) ( U wHiva-
It HIAd )
st 100 10 4 10 —4 =6
2nd 80 8 4 8§ —4 =4
3rd 60 6 4 6—-4=2
4th 40 4 4 4-4=0

I Bt 99d 6+ 4+ 2 =12 T
(e~ qfeTeht 38 A=l T 51 TE ¢ Toh 951 oh1 S ST = 10 sehTsar 3R 98 fEen 7)
o5 1.6 Ui &1 9=d 1 e ol e S o—

=9 ot 9% Yohe B ¢ TR ST 9% i e Sifafiek/ST arelt s o f L, Ly
L a2 o o TR &, 1o o1 fodeh o oTgeq Ucieh T o fore 97 St i &1 21 =
99 W o ®T TIF THE 1 G STARTA SHBT HITd o SRR €| T g8 A SYANT b
quﬁ'ﬁﬁ(IntendedPrice)ﬁﬂﬂﬁ'ﬁaﬁmqﬁﬂﬁﬁélﬁa@ﬁ%@ﬂ?OS ?,
T U S et Uewd FIWa 37 FI AR € 98 OSL L &7 % a0 8 (I8 OSL(L &7 was
THE HI U G HITd KT W 7 S STHH 37 F TR T A I HT g1 W@ 7) | FeA IR f®
FITA S ST A T A W T T = 0S x OP = OSL P

Iyt fasTd
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qeed sfe srefme Y

A
\Z
< N Consumer’s
© Surplus
T‘ﬁz 3 >
ke o
o \o
= P Px
o
QX .
(0] S » X
Oy (Quantity of X)
o 1.6
TGk STTER,
Ui 1 w=d = OSL L (et tfess #i9d) — & OSLP (Fat arafas imd)
= &% PLL.

1 TR W, IuwierT st sera = OSLL — OSLP = PLL

1,16 €Y (Summary)

o TU-HHId SYAATAI o F7om o STHER T IUHET U1 3T 1 fafy= axgei | @ ek
Aferhaw Tfte o1 Waer 1 Fefd 9 T Tehel 8| SUHER o W i Tefd g et @
e s susiier st Sifta 3 @ sAfererad Hafte W T @1 ¢ e § SusieR &
= ¥ Gafd 39 oM ) e 9ed Uge 1990 wiarsdt oF e TR e | 1 off| gufer
39 TR @ fgdta fraa (Second Law of Gossen) St %@t STar 21 S, |wstet 3 36 @ &1
‘Hu-widia SuAfTar s M’ we 21 36 T % oTER Uk Susiet i atfiehan
e U & o fag fafa aegetl W 1ot Tifid o 36 e’ @l it Amfet
or wereh oig W @l foRT W™ et eifem wud A frer areft date SuSiEr SR g
refentei 3 5q e ok fafa= W fgu 2

1.17 9sZehivr (Keywords)

1. drmia SuAftar (Marginal Utility)—stfafte Sa=ifiar
2, ‘Fﬂ?l?lTli (Assumptions)—fagid, #a

3. SUNIET (Consumer)—SYSRT T AT

4. T\ (Law)-dsidl

1.18  I=H-U9T (Review Questions)

1, YA 1 8?2 T Hifsw)

2. el YA SR Hid ST § of Sy
3. TH-EEia St o o w22

4, 'SUHERT i S’ @ F aed 82
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Iyt fasTd

I : W-HedihT (Answers : Self Assessment)

1. Ggfte 2. et (Util) 3. Afafa 4. (31)
5. (31) 6. (31) 7. (9) 8. TeTd
9. el 10. T&l 11. T&t 12. T e

1.19 Hed gweh (Further Readings)

o
T 1. ARt UfeUed Uwihvid Ue Ioq-9e@  aEiad, Ereaer
qfseteh3td, 20101
2. HIEhIShHHITTFI—Theh hiddl, STFAEIE Ffafdet 99, 20071
3. HEhIEEHITHE a2 T Ui, Sfd Ta SfaTthes T8 U9 To Hgdl, doea
TS[EhYM, 2009, ieieh, ATdqdl TS|

@-31eq9T gt 21



TRl —2
IS, TN Taq Yui Ufer=iiar

LT (Structure)

2.1 3= (Objectives)
2.2  F&EA (Introduction)
2.3 3@RA ¥ A1 ®ed (The Production Function)

2.4 IORA HA : GHEET - 99N fag
(Production Function : The Isoquant-Isocost Approach)

— YIS el i T
2.5 TR ook dY TeH WEE HanT
— FHARTT g%k (Isocost Curves)

2.6 Th-h! TIFAMA &1 HH & &1 799 (The Principle of Marginal Rate of
Technical Substitution)

— e WA= i arE (Blasticity of Substitution)
2.7 REd=eia Tgu &1 f=m (The Law of Variable Proportions)
— MM @ gfawel o #1989 (The Laws of Returns of Scale)
2.8 drTal &1 Yopfa aen @ (The Nature of Costs and Cost Elasticity)
2.9 oAl %1 W fagid (The Traditional Theory of Costs)
— TH o STeUsmTeld @rd 9% (Firm's Short-Run Costs Curves)
— FH o e @ gk (Firm's Long-Run Cost Curves)
2.10 @rTal @1 s f9§1d (The Modern Theory of Costs)
2.11 @t &t o (Elasticity of Costs)
® TN
o Tishd Y
o T=H T

2.1 3299 (Objectives)

T 1AM o 1A o g faenedt A g
o ITRA Ted w1 A TE IR HHeH 2|
o 3fd & fram &1 vl & T
e 3cfd g™ 99 AN B o %R0 24l
e SWRA AN HT IH W H Bql
e TN oh faveiwol i SR &gl

22




2.2 g&ErEAr (Introduction)

IRA Yo 3Tl (Input) W& i (Output) Tt AT o HecHs Tae i e FHdl
21 I8 ad ® fF g9 ) uw ffvea eefy § sl o ufteds 9 el o fre wer ok fead
e | ufed g R

T 37 | Seqe o fofar e, faaor enfs 1 9 e @1 58k st saen g
I IR R TR R e W@ IR e ot W gfg e &t |

2.3 ST Y a1 ®e@ (The Production Function)

HEIeTE & AR — “SARA Fod 98 Wafsd 9 € S 98 Sard ¢ & gl a1 st
o gk Ty TgE gRI feRaeT Scure fean ST wehdr 71 9 foRelt & g wifafue s 1 frofa o fod
gt =1 Hafua g 21"
I Fehtd W1 T THIeR0T oF &9 § e fohel S ekl B
M =R = wer (Tdd IvE)
P=7(D)
P, T & %o &
P % @ =) e T U @t =1 2
SRA o WIEFT oh Hod q1 SEI o G i SR Fed § aimfaa &t fwan sman afg
99 & L, Yot 1 K, doheish! o1 T, WTedl 1 E T S &l P ¥ =75 fohan S df &8 S
T 1 O B9 H e T G B
P=fL, K T, E)
et # P (Sared) fR ® L, K, T, E R, st ffdi 1 P wen et 1 L, K, T,
E wr R f9R 81 T W aR o1 qicd € SeTe shid THa deheieh TEer @it Werl i goege o fod
T 9 sffe TR, gorm, |E " e @R fgda, fafvre /i e g 5 ke g o
T | I G STl del o aR W war @1 9t g 3R fafire Wi wer wim iR S

Fuifid =@ o1 ael & STIE TRy o 91 H SRR 21 B fafre 9i wed g 8w wWas
SToa =7 % STOd! Tl & IR §9 § oF9 & o

IATET YRt a7 Het™l ot A=A (Assumptions of Production Function)
IEIE el 1 Trefeiad Sr=arE W SeiE g
1. SHY AR i qehHle et
2. STURA e 1 98 ot gl fifed € fF € g2 S 1 dehieh o St Seaed
o HEAT 1 Speerdd A Bl 2
3. S o Gl o g fer €
4, TF IR Heoq shadl Uk Fived G o ford 9 8 81 o7 9o & ford =12 2

IATET e it fagmard (Characteristics of Production Function)
I el i eferEd fagioar g—
1. ST e &1 Gad Tk e ng 9 e @ 9ierd 38 uid st 9ud o SR W
& aitefia feen s 21

SEUIG, T Taq
guf gfcaifar

e
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qeed sfe srefme

24

-39 qrEdt

2. ST o HiHdl § T el B

3. ST e i TMUE &9 W & o e Sl € SR S e =X el Sl ue
opidi o & & we e ST €1 SIS 1 SIS =X qe WeHl R St i T
=R HE S 2l

4, 3ICUTEA o WEAT 1 Yepta W € ScAEA o w1 SR i g 2

5. SCIEA e T TSI STeemon 8

6. IR dhl H IREdT BN W IHH IR Herd ff S8el Sl Bl

STRA &1 dehie] sEeensti N Muiia SR %o g YRR &1 o6l ¢, 99 999 o
YR TSI T B U, TR SR Wor e fgd, el S wer|

2.4 SUEA hed: GUAET - 9aara fagra (Production Function:
The Isoquant - Isocost Approach)

3 qfardt ATl |igd SCURA-Fed Sl THIAE dohi o deifad Farm grr «ff =1 foan s
Hehdl 1 5% HHAT a5k SAUe ScAIe ISl a5k i el Sl ¢ ik 6 dl 38 WHIIE o5k
FEhT T e |

FRERT & ATER HE ook &1 HEHT o 7 GedIferd WA o wardt @ S o Tk qHe
FA I TH FW T

TR g TR0

ST foh SO S| T B, Uk A wen i W g fafee Sehfeush WeE-wan w wEn
ek YT oAl STl B1 STEY, 376 B U8 WM o foh fendll o &1 50 3ohTeal 1 U1 i Scq= hid
?q X 91 Y & freAfeiad denfoqd gam o @ et wh o1 gam faen s 2

Rl 1
YA x rEE y LEY
1 + 10 50 st
2. + 7 50 st
3. + 5 50 shTEAl
4 + 4 50 sehTEal

AT I T G 1 7 H @ifehd (Fig. 2.1 7€) & df 39 Uk HHIcg aoh T =
(Ifan, T@repfa) X drem w1 st i X s1el o Ter a1 Y WiEE i amsisti Sl Y 3781 % WeR
e ol T 81 AD HHICIR ook 81 T Tk S Wl Sehfeud WieHE-FA bl yeivid war € e
50 TohTEAl T UST Sca= el €1 SIERond, 39 °h R feud B fag X wied ®1 OM HET @ Y
e 1 ON | %1 o5 ol €1 38 HAN 9 50 T U1 S gl 81 36 YR, AD ¥k W
feor C fag X |eM &1 OM, @21 Y W16 1 ON, #HI 9o hadl 81 38 A «ff 60 gohmsai &1
THM Y1 Scq=1 hidl €1 79 ok W AR g9 e o fag of o g off < Tl o us 0@ gan
1 =Rt T TSGR THH Y1 Sea= eiTit| 7€t ROT ® foh AD ek bl WHICAE ofch el Sl Bl T8
ook <Al WEE o 3 G GAT ol e il © o Ty Wt afiferfa o 9 5t 50 sehreal



F 3T HW ¢ TR R©, 9 T8 W I8 THHL I ¢ [ UeTe TF IR gt uRfefEt

Fefer Edl © qen S uRfefiE o eratd faf=t a1 Haiee e & o fhan S 21 o:
e etk gRferfaal & s oo < |t o 39 fafa= e w1 ysfia wa @ S
T FAfeed we1 Sea eIt 2

A

Factor Y

@

So units of
product

Factor X

o 2.1

GHICITE oIk T ST ook B ST GHMA TS St €1 FHICAR oeh &1 |ieHf oh 9 qeft
A 1 YR e © R ST Sea gt @1 ik SE YRR Sl oeh &1 oegel o 5 gt
A I e w1 § TS SR 1 U S-S o gt 2

e THIR ok T ST Fok H < Hewiqul oT< o TR S ¥ Y, THICAS Ioh! i
SEUIGH hi ThIEAl 1 G& o &Y | o hal S ehdl & Saeh! SIEAT bl 1 38 TN Fehe
&l feran ST Fehall HiSTE ge @ o SSEA-=hl 1 e F B SHTEAl &1 SUersd e B TRt
TG o S SIS i wlied, Hiel, Widieh <, el ud fenetmmi St i sehreal § s fohan
ST Fehell & wieh SUHIER SR W WIS <l WO B Hifereh SehTgall T gHR UG YUl 79 B S
YRl H, ST FT e Bl A o T SN O SaEiAa ael @ w9 1C, 1C,, 16, 3etE S
e e T wenst g fated #ed €1 39 Sfteshivl § HHicdTs ook Sl s UH el il
TR, A% & FETR e S=IR THIs 9ok @i stedn A g9 FHics JEfes w1 fmfo Y a5
AT H e Tohd! & o T THICAS ooh TR THICAE IoF k1 gl | foha atfersk stoan oot 9
T k1 e kel €1 SRR, 59 Y@Iehfd § g0 HHIcs agh 100 ThTEAl 1 SUST ki e HLdl
2 7TE IUS YUH WHE ook g ey SuS @ 50 seRrsAl e 2

T YRR, R I gk 150 SHEAT SUS Johe Al 71 T8 T THIR doh 5N SFe
3T @ 50 TohTeal afush 7 (A GHR 9k 100 TRE ST ki € Fefud s 21) o1@: gHes
e 1 FerEd 9 g fafi= ool 9 grafeua Sus 1 ofifdes Aene s A wd € g6 Wi,
Hrtes, wHtes o feerd fafa= famgen gru fefua difaer Sust i Al 1 qor e o TrvE 8
STl & Afeh Ui o S HEE o aR § UH AL el S Hehdll ST gt o o
T g GRS wfte T fog g Frefua wgfie © foha eifush steran W 8, e WE-wEl S
TAR forq weva el © e weqfte ol fifer gohTedl & &9 o WO g el 21 3 S g Sl
A T o AR FEfA ¥ F § df S qEfe w98 Jfe T gy il 2

3R, AN TIq
guf gfcaifar

e

&-37899T gt 25



st A A Favrn

319 TH IR 9okl i foRiaretl W fa=ar -

1. WIS Tk ST AT el SeRd € — S TR SR S T §, THies 9ok T S
okl W HE GHGUATT U S | ST Skl i ifd geeas ook ot < $R e g €1 Ak
TS ook ST SR A9 7 ghd a1 o I SR W 334 st fafasia i) A S e ash
TR SR SR Sl €, SHehT ATWWE e B € TR X qen Y o <A EieE o s el sed 9
ST 1 U1 R o ot gore Tel qgar s1eifq S w1 unn fen € wd 31 T skl §, X e
Y 1 @fuss AEne ool §A X T Y 1 HH GEsi arel S < g9E S99 Y8 6 &) areel
¥, 7% STHA &1 e, afceh qEArgul a1d Feiid B €1 S QA WeE b1 ifersh s1eren w6 Aee &
W feha S @ o < feurfaEl | Sus ueh wHe T @1 "eRdt| g8 o1a Wareptd § e @ S 2l

(faz 2.2 2@)
k 150 units
100 units

50 units of product
» X

Factor Y

o Factor X
o 2.2

79 (@i § FR 334 gU THIR 9% W EH P fag %1 o ?1 98 fag X &1 OM @en Y
T ON T o T i 9 Bl ¢ 36 T, 36 9 W P, fag X &1 OM, @21 Y &1 ON,
HIEA o AT H Tk I T TGF P 7o P, <A fawg 3 oo R feerd €, m@: X qen Y o <
AR § THH ST W g =IfEw A 0 e <A Gann 5N THE SO YA ST 9 72
Tysed: R (e 2.3 3)

P, fag gr frefia X &1 OM, @@ Y &t ON, #eieti arelt 4 P fag o =e X &1 OM
aq Y & ON #Eet o 4w 9 fivea € sifues Sue 9eH 3l 1 of: g8 el 5 gHR
Ioh T SN FW I3 7, IRd § el & ¥ T YR T whe foh wuies 9ok fafasia et
? difher sFfcral o faama g9 7 T 59 9 % Wi § e e e 2

P fag X &1 OM TS Y &1 ON Hr=sHi o FarT 1 TR i 81 59t oh W feera P, forg
X & OM, @1 Y %t ON HsH o HaART i Yohe ol 81 G P 7o P, fag < &1 &t woieg
ook R feord & o7 59 g7 Frend fisherar @ R X @9 Y o <A GENT M SUS UEH d 21 olfehH
T <A WA o T WA SO YR R TR 82 9@ P, fag o wam (stefq X OM, den
Y & ON #Enst aren 9an) P fag arer 94 (s1efq X & OM a2 Y &t ON AEistl & §arT)
q Ifyeh 39S UM TR hOT? TI=A: YHE A IEgH GaN ¥ e 3T9 USH |




va 3G, T T

Factor Y

O M M,
Factor X

o 2.3

TE IS | X &1 OM, o1 Y st ON, #ensi are @ X %1 OM 921 Y s ON weisfi
Al HAN H SAfersh SUS| <M TR HerHisd WA H Y=g HAM i 7uen MM, it € @ X
T T AT B Sk T, Fiawet o i o @R W& X S Cufdl’ @ i st
TR 1 Y S R Frem @ waifaa fhar S € At S SuS uee i etden stk sterdn Y
B Tehdl 21 g aefa et From vl € df SuSt Teet i erden sifusk g sEen faada, Ak
A ke fram foparelict 2ia1 € o S el 1 eTdenm wW E IuW R T w wehdhl 9
39 Y@repa § P e P, fageti g frefia et o < 6 63U WEE TR %, 6
TR ook farfasiia &Y el Gehan Suge fod=m @ 70 39 ek W wged € R guies 9ok 7
T SR SR I3 8 IR 7 & 7 falasia g €1 o T o <R SR e frar 21 S
Tk WIEA A S ©, SO WIHE 1 0 98 St 21 S| o Y@repta # yeivia fohen w2, 5w
ok W feord X @en Y ok Sl wieEl o gl Gan @ geE S we @it 2l

Ya

Factor Y
=

Factor X
o 2.4

St foh TEepta (Fig. 2.4) o wefyia fvan o1 2, X &6t OM @2 Y w1 ON Heisi aren g3
it i I & SIS EW FEA € fAaH X BT OM, 9o Y F ON, Hsi o §ar < 21 5
B9 FHITE o5k o WeR B ¥ C %1 S S 8 a1 Y 1 950 "l € Siefeh X 1 An Sedl sl @l
R SUS g9H € @l @l
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qezEd] =it srefore Z.WWW-F@'%EIﬁaﬁTB:!?ﬁHT(ConveX)@%%—Wﬁw?ﬁ?%ﬁ

TS Ik o HER T WNEH T R A o ©F H T et AUl 37! T Jfoeem-33

Tl =l St 1 S Sh1S oAteR Tefe= HoAm § ek U g Sl ook o WeR &1 aeqe k1 SqHn

3= 1 B Al Uk %] Bl SO o o ®9 H A Hewd 1o S Hidered ST ek o WY sl

et STt 1 X 9% % Y 9% o &9 § U Hew ¥ A9 Y owg 1S9 O 9 @ T X a5

w1 T A THE & T et ST That 71 ST Ik % TR X 9% B Y 95 & 59 H G

Tewd Hedl Sl © (SA°e Y 1 X gR e i & uedt St ) g6 Y@renta g yaikta e
T 2

Factor Y
z
T

P,
N P,

(0] M; M, Mg
Factor X

o 2.5

T0 W@t (Fig. 5 3@) o 89 98 °F ©d € T 1C =k R feom P fog W Susiien X 1
OM @2 Y ® ON #Bd @izt €1 X &1 T 3R 31 (S1afq MM, ) W &3 o forg susiern
1Y a%] ®1 NN, 961 1 9 w1 g2l X &1 Afaie s (s1efq M, M,) 1 <
B SUHIKI 1 379 Y % 1 N, N, 51 61 TR HE TSI 3 TR X 1 Teh T 18 (392
M,M,) =1 elfiel &3 o feae 39 Y =& 1 NN, A6 sig 92l X %1 MM, #6106 Y & 9
H T mew Y 1 NN, oWeR €1 36 JhR X &t M, M, &1 Y & %9 % " 78w Y %1 N|N,
o TR 8, Wi {Erepta ¥ 98 ¥ ¢ fh N, N, NN, %1 qeF1 5 &1 1 31q: 301 a9 78
2fE Y & v F X &1 W Hew we T 21 S5 9hR X H MM, 76 H1 Y % B9 F W
e YH NN, o a0k 81 & N,N,, N,N, 1 o § &1 21 551 e 78 € 76 Y &
w9 § X 1 HE Hewd I off U2 T €1 ot oW oW Y 1 ST U 1Al %l Bigsl X i
srferenTiees gehTeal o1 9 fepan STl €, 99 99 & Y & ®9 § X 1 Hur Hewd wdal S 2

SEAEA Qe oF IR off FrEEE S Hew Rl OO T Saddl 31 Y 9reF o ®9 § X
oA 1 e "o Y i 98 1 @ frdent X i uw sifafie e e i o forg uften e
ST Fehel €1 HHIE ook oh TR Y o &9 H X 1 WA Hewd sedl uell Sl ¢ 36 f S
T@rerfa gr fefia foran S wehan 21 oMew, &9 9% 99 o o sudaa Y@menfa | wegd [C ok ar&d
o, geeqs ook 81 X GeF X qen Y @eF Y 1 oFed i €1 Sl b §EA SSEdl ok o aR |
F71 & I8 TEE gop W o F] 21 21 P fag W saaes® X w1 OM @ Y #1 ON 95 &1 GaeH
T B TH AN W S 50 SH1SA o SNISR ST WK Bl €1 A AR Seqresh X WEHA hi Tk AR
T (3efq MM, ) 1 START h =Tedl & wifeh Ter &t Tef 98 S THe ok T WAl e
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€ Afeh e & Wy 9 IE WHICHR 9ok F @ | S W@ et @ @ 38 Y e st NN,
TR FHET F T T GER X KT MM, 55T 1 HE 98w Y HT NN, & SR € iR X &
M, M, &1 511 &1 "o w8 Y #1 NN, 951 % 994 81 Y & &9 § X ! 9o Hec w7
T o1 & To X T M, M, 1 A 1 S wew Y o &9 H X 1 HE 7eed SR o R w0
21 ord: X 1 ycs AR TR 1 Wd % % AU Y ki S HH ehTedl 1 IR HE
vl 1 TRUTHA: FHICIS d5h oh TER-HeR Y o &9 § X 1 G e R we S 21 g8
FR ® foh gHcaR gk Sm-fag o fq S=iet g 21

3. a7 3 feord IR aok 1T S WR ol Frefud o § — 59 gor TRt iR
feord ST ok wfueh Tt 1 S wLl €, Sk SO YRR T SR feor THics ook sifuss
T TR Al Aok ST TR F Yohe FXAT ¢ T @rnfa ¥ yeféq fRar w2

Y A

Factor Y
o
i

Factor X
o 2.6

39 Y@ (Fig. 2.63@) & Paen P, fag svmen: 1, 1R 1, Foicg ash! W feord 21 1, ok
W feerd P farg X 1 OM @ Y &1 ON 6rs0sfi o T4l sl =k sl B1 36 T o T e
IUS WIS @it 21 1, W feer P, fag X OM, 7o Y %1 ON #mhieti o Harm &1 fFrefaq shear &
39 WA W YT FAT 1 o 9 3tfues IuS g gri| P, HaAT Pt qor § X sty [nn
w1 FRefaa e 81 P, §am 9 X %1 OM, 711 @ Safsh P &ar § X &7 760 shaa OM & 21 9
P, T ® X 1 W ik €, o1: P WA &1 qor ®§ P, WAR ¥ ik 3us W entt, @t
Y & 5 S GAnT ¥ guE @ € (stefq ON ) o1 St SR feord guieas ook stfere s i
et e 2

4. GHIATE G5k T ot Teh S Bl TEl hled — I 9l i Hifd TEaR a5k
Foft oft Tk TR B AL HE Thd| 38 WErenfa § ysfvia fmer men @1 59 W@t (Fig. 2.7 3@) |
1, @ I, 3 ST 9% €1 F T G H Fed g e T E) e § e 8 9 w8l

Y 4

FactorY

0 Factor X
o 2.7

3R, AN TIq
guf gfcaifar

e
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-39 qrEdt

T I @ 9 qicheh S w1 & e 21 B fawg 1, SeEar o WX a1 Y 1 T
T fEfod w5 81 3 ghR, C fag S asF [, W X qen Y o 371 T i e bl
21 3d: C 1 G 1 g § B WA Sy i aAfees Gfie YSH H € g vl § B g
C FAM &1 o ¥ 9eR B AT A fag € [ 9 W feod e W B fag o 71 o1 A wAm
SusieRT o ferT S &1 eteen § o B WA A T wehR, A fag s aek 1, W feom € e W
C ft 31 o1: 98 FAM 3 & 1=t @ Fa C wAm A ek A fag A1 € Seriear gont W e
?, 31 ATy I8 g3 o B,C o aUeR ® 1eel B Sa1 & el € e C diferd e ared |
Tk rfeRieh TR € €1 oTd: S Sl ok U SO %1 7@l e Wehd | SE deh o SIUR TR g
7 off fag X ek € fF <1 WIS ok T qE I T HE Fehdl| B o Wi o 1, W feed B

Ty C fag Feies 9ok 1, R feord ® o1a: C WA 1 gor § B WA i S
21 Afer A T ot 3o < ek € e R B wE i 3 H S wHaeR 9% w1, e
g1 7 TR A HAT ot o & Seaeek @ e R C WA wmife 3 < € wE 1) S 9%
w feord B feR A < A & SafTe €, o w9 3 sk W aged € R C FE off 3o & s
& T for B & <ifehet o1 Toioshd Tqeea: oreia €1 7T foshd Sudjer ferioa =, 3 @ Hel el @l
w1l To et AR Feord THieaTs ook ifersh SeaTe s i el €1 o g e ek g7 § fon guies
%h T S FI 81 e TR

5. THITE ok e Y@t (19t U Y@reil ) ot 3iferd i ¥ WEEe B & — FHcs
ookl 1 Tk 3 Tergia 71g @ fof 3 oroh SAEE W ok foly SUe Seured & 1 Wi Hid
§ 19 3 oo FH ) T8 qq & FoF oA HEet % o Sced H B o fo eNYerEe Bl S
for fafsa €, 3 oo 119 ®1 3R gohd 21 3R 370k M R R &1 3R =g €1 30 Fefeha Tamepfa
SN wefdta feran e F)

K_EP,
E cl -~}

G{ I |
I
B/ TEP,

Capital
=z

D
1
A 1
EP,!

1

(

1

1

1

1

1

1

1

:
0 M, M, My M, Mg
Labour

o 2.8

20 W@ fd (Fig. 2.83€) ¥ EP, EP, 71 EP, e A+ FHcqs ook feame g €1 3 geff
TS F1 3IR gohd § SR Tk 1 FR S &1 3R wed 21 EP, & fagsii D 9on A | 99 &1 &R
gl ¢1 T FHR EP, T§ EP, 5% E,B @1 F,C fagsii ™ 99 gohd 1 AB 3R C fagsi &1
Sred @ OR @1 wiw gidl 81 36 wohR D E @2 F &1 Siigd ° OQ @ 9 erdt €1 wifafess 9o
¥ OR e OQ @ =1 {1 @ et sman 21 3 < W 59 8 o1 HiHifend w2 fordeh i
@ HH AT S HL Tehedl B FHICEeh o1 o o AT S ot Y@isti o fie’ o ¥, e



I o Ty Suger @ i s 9 R sl o a1t ued €, 9 AIHEEe Seaed o fog g
T 2

Tarepfa o sm w1 fafer= wmet i X 21 & Fer =Fed fovan T €1 T R et w6 fafi
TS BT Y ST o TNH-WIY ke feRaN T € s w1 OM, em S w1 ON, WeeH o war |
T T SARA el ¢ 5 ok P, 51 SAed fRAn S gk €1 Ak wH EP, 9% % er i &
AR T A T A 9 Yot k1 o9 G srferemifusy ufwenad s =l STl steiq o8 g9
Ak 3R ISt BT A TAT FIN, T&T 9% % 9% EP, 9% R feod C fag | €= smwi C fag
5/ 1 OM,, T Ioft 1 ON,, AN o1 =7t haal 21 < o EP, 956 R & Wl 8, 37 e
feor Toat € 3R suY i afadd T e ot Ak gsit w1 A w ON, W R T gu En g
Ft O R C fag o W Sg § @ Fol S § HH @ S Sqewoned, Ak om Y we
OM, T g1 fean sar 2 ot % J forg | 98 swit J fag P, 9% ¥ i feom € o7 39 9
1 Teltes € b J Torg TR Seure o fivmee g8 €1 wifene wed = € T Scare o i fivmee ome? g
R0 e € for C fomg o <l 3R 9 o1 WiH Scurkehdl SROTeHe: &1 St 21 gioma: C fag o
T SR g Y erfafied Tt 1 o @ Seared | B e € T vl ° C fog W g 1 die
SRl Y € Wfehd C fag o ameff SR o 1 " Scaeehar HEes € SRl gsit i ON|
R feer Tad gu ARk &w C fag & el iR 99 1 4eed & 9gd S O e § gig gl =el
STt SO 39 S 1 gfie e St € fR C faeg o it ok sm a6t Hid Seareehdl eFTeHeh gl
21 WM A & v G fag R 21w fag Wwd OM, 5 $iR ON, It o & 21 G fag =
B e 3AEA EP | 9 511 = Scied | AT BT e W it foh wH G | = H fog
W wEedt 21 H fag W wH om % W F OM,|, ¥ Sget OM,, % It & F@fa g5t 1w ON,
W E feer el B1 3K H fag ® @ ol g1 U T WHE ok SR S al 98 T UH Sered
1 Yehe HUM S EP, deh g o9k Sciled § Afueh el 36t 9oh, 4% ®H H | Jere [ fog
W UEH ® TR 1 STUET SUHT SIS 9 S| TR o1 g 2 foR C farg W o 1 die
e I 7, C o T SR T HOTHE © 3R C o &l iR 7 oI 21 ot 4w C fag
% A S OM,, T 9F 1 761 i 9wl @ Tedt G5t 1 A ON, R & fer wdt 8, @ 9 J
forg ® 9o STwi J fag EP, o § e feod € om: a7 fog 9 Seed il e e 81 g
IR § o, T Aok W % STESR SR § wH 81 S €1 AfE B Seared w1 59 fReE 1 Gk
wTedt € e C fomg o <l 3R Seared whi QA TR W & ST W@ wedt € dl 59 S wres
(21 oM we i) Y eAfafiem ANeT w1 Il gl SerEond, Ak wH EP, a9k W feord K fag
W TEE et € @ 3H $| BT OM, 3R S 1 ON, ¥ Sifeeh ansil o1 JRT e oS qE
R H C fog o R SR IEe & WA TR A1 IAIC W o foe wH 1 S T st iferes Ame
1 IR HEAT B @a: C g ok St R ST e ok forg TR-enfien (stern wifeher) BRI STEd
¥ C forg 9w el ot o gferaer G 1 S T i o7 il € Hih 39 farg W oW w1 die
STARHA I 71 C o IR AR TR oAfefeh Seare k1 & U w S ¢ hiE oft w39 e H e
B HE &l M

T JhR EP, 9% o wew ® F g o Td ISt & gferash WA 1 T Bl ook kA ©
it 58 fomg W st oh1 WA Seareshel Y1 o SR € F g o et @ik it st e Searsshan
FUTcHS €1 ora: F fag & ol @ik st wH o fog sfed T e =it Fofag o ot o)
& TR-fefeh Scare 1 &7 21 39 &5 | i i I A SR SR SHIC @l € df S99
ot <l hT st AEST w1 YA HE B

3R, AN TIq
guf gfcaifar

e
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W& T EP, 9% 1 T €, C T [ fag onfefs Scaed o &t %1 arer S 1 e
FW 1 T TR, E 7o B fag T @k BP, #1 3R D w6 A fag EP, o ®1 ot et
%1 Yehe Y &1 W@epta | ] st Y@ w1 fe@men @ 1 3 € OR 92 OQ| 37 S t@re o e
feord &t amfefer Scare 1 & 1 AR T S ok SR g W A & T-enfiss ¥ g vl
¥, 7% &7 anfdfe s o fore Suge = 2

2.5 HHIMIER ook d9T ity |eM §Am

T 3@ o T T WohR SIIEHAT ook SUHiaT i 31 SRgel b1 U T GA 98H F o
eI B ¢ ol 39 el Wit W el © T YohR, Ui ook i ScIeeh i Uk Ul
AN 3§ TEEE e € R 9% <ad @i W Sehad SR Y gehdl €1 39 YER o
TIEA-GART 1 TAlq 16 STeherad TaRT el STl €1 ar&qd H, U ffy=d W o See %1 e
T o ToIU Scaeeh o el ¢ dehfoud TIEF Ga g &1 oifeh Jferish T 1 HShdl ScaraH
I STIepead” STEl “=IAAH AR AR FT WeEd § HIA G| SR fafd= el
gEse (o) 39 @7 9 F0m i Scred 9r foha 8 81, wiferd 9fd 3t arta =ad 31 =gl
79 IR 1 U § GHIR ek I I 9] Godd Herdl 2d €1 gH vs § GHie ek wH
1 FIeEeN I w3 § dih 3 ThR Gerdsh 8 €1 f9 R ST ook ST i eqor
Ft Wiftd & e 3 € 9 @ A 7 FR Seaed fasra ® g gont 1 faaga 9 T uw
7 S 3usi fagTa H S Skt 1 fEEr S 2

YA 1 G W i Bq & SN 1 SEehdl Ul 21 (7) IS A
e (17) oIS AU 9 @M Sk T FhR AL 1 e 3 o fore wH i off g Ukl
I TEL TSl 81 (7) IS WERE 91 (77) TH AN @ T I 6 S Sushaol o far wH
SR FART ST =[AqH AR AT U Tl HL Fehll|

GHICITE, AHTH 1 e SO Tl € 1 ST <kl 81 g el o%g 1 fafa= qeet o
IEEA FIA B SAEH o FHal S fafe= qeheient WEATE et €, ST forga <A WA T 2
7€t &Y, e "t U v SR 1 Scasd S o fog fafe defeuss remA-gan a6 o wd
o HOe T H T

Ya
7N,

Machines

f f f f f f f > X
O 100 200 300 400 500 600 700 80
Workers

o 2.9



G- 3@ 1 HRon o hiE foeichel T URo FE¥ €1 Seqed & fagr § 39 @ ae
T T € S STE fagr ® oete Y@ i f&an S €1 gu-anmd W | e o 39 i gE
1 = el & fo e uw g U A gg SiHdl W s gehdl €1 39 YR gH-anmd @l
T Al Rl o T B 1. <A WAl BT HE, q9 2. WH NI fhA S STl Sl o441 o1 e
T HIcuTeh IIEIT o MR TR Y AN @1 A | 3R, 86 91 o {6 ®H o 918 5000 T02
w1 oI & o e < @l (reiq weiiel ue sfieRl) W e e =edt @1 g off 7 et
5 Wk w1 imd, 1,000 €99 € @R T e w6t 3 wegd 10 T 1 T, 5,000 T
& =a ¥ w1 Al 5 HeiH TS Fehdl Gahdt € 3TR/AT OM 500 4Rt i 3R ON 5 7l i e
FW 71 A g™ N g M faget &1 Sg < @ g5 NM 99-ammd 3@ 9 emitl 98 NM @H omrd
T el qen Afteni o 39 Gl HAnT i yRiRid e € S € gg wmal W 5000 T
YT B TR Hehdl &1 FH-CT 1@ Fed U w3 gt 21 e el gu-end Y < a6
TR Tl 1 1. ohdl HH o1 T SIS WU i SIS il W whig R0 6t € qen 2. wd
w8 S we kT feRa €1 gehTedAl @R, iR SR WIEHT kT HiHal W HIE g9 T vl
(Fig. 2.93)

37e I W 379 = 1 5,000 T W GG 6,000 THH HY Wl €l TH-Nd @ <
AR fames ST, svd gF (Stuta weial we wfient) & siHdl °§ g gied Tel g g1 T2
TH-AN Y@ e N, M, 2l afk w1 & o i iR e aere 7,000 T T faar s € ar
Y- @ 3R e R fagen ST, dfend o 7 @ o S Wt Y kel § whig afted |
Bl 70 YR, A% ®H o =9 i ST SgEl Sl € o TH-oTd 1@ sheR S @ fagendt @
AR el W Tk Aoyl a1 TRuitE €1 swdad tEreha | wefid fafi gn @ el tw gw
% AR 21 TR FR 98 € 5 w1 % o | gfg & aesR A Gl w1 Sind srfafda @
Tt 2l

W SN 3@l 1 @ < aal | Fiia et 8 1.6 o1 o, qen 2, S wreE (v qeie
TF AfHeh!) T R | I8 TH-ANG @1 9 i A (ST TG ) T TR T FHIFd oh ST
1 T Al &1 S (@ehid § gH-od t@ NM &1 €l

Fofq TSl e P, WM Bt ShiHd i oA hI B AR A H R TH WA F T F A
o qftad™ g & @ GH-o 3@l 1 el § GHEgiaes aiede g

39 B I TN foh THICHEA Tohi U TH-TNTG @Il 1 Tedl § FH fRdl YR STeperad
(Hatw) HeA-GART STe] =[qH N WIEE G 9 St 21 39 W@retd (Fig. 2.10) § e
foe T R

Machine-Hours

EP, (SOC units)

» X

O R M M, M,
Work-Hours
o 2,10
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T, B I WH o foh HH 500 SHTZal 1 SCAEH hid ol 1107 il 1 36 T@repid o FHics
95 EP, g1 W&ffd fhan e 81 9% @ wnfas € 8 R B W I i =gHad an| WS
TR TR WH heeh & B Stk o R Wehdl B1 T IS H, 59 SR W h I hiA
T BG ®H A WeHT o STIehelad GANT sl UK w1 FAE it S fom Yarepta |
T 7, 500 SHEA o 3@ I B BH K, Q, LS8 forelt off wiem-gE | 9w o "ehd! € it
3 |l T A I P, A aoh R feer 31 e w39 Wem WA 1w s e W
TH-NT W N, M, THes 956 BP, &t T1 ¥t 81 36 T@rea § Q Sem e seperad st
A AT G € R 38 A R gerEdl @ wH 500 SREE T SR ZATH AN W R Tehelt
1 wHs 5k BP, R feerd forelt o121 forg (Sereomed K e 1) W S o =Jaae =& &1 wehel|
3 M € forg stferes St W Aa | N, M, W feord 81 afE 37 9em wan | 500 ST B S
fopa ST ® o @ S i or: e K den LW "an w1 wee e i Q € uh uE
TIEA-GAT & S 500 TRTEAN FT S e o foAU STeheran 1ol =Aqd ARG 1 giafee
Tl B TR I H, 500 RISl BT SARH HiH o oI &H OR w5192 b1 GaloH SO wefit soet
o WY w €1 TS g W g Tk wH e W whi wel win € 9 fag e e w@)
ST T o U STeholds S19 =JAa Td GAnT 1 Giaf-iere S ¢ 2l afyfar =1 iy
A" @ § R

STIRCIAH TIEA-HANT i SRAT qeheleh! TETTT i G X (MRTS) TS JH1 @1t o
HIEd U F oft F1 S GeRdl 1 S R wwe e o g € i feRed fafere fag W g 9o
1 el W fag W dehfint afereg T Y Hie ST H oft e e ) g g e fafire fag
R GH-SANTd @1 T gTel S HeHT o kA S Al Wehe hidl 1 HH 1 STkl HIeH
A 39 fag g0 oFe foran ST € Sfel W HHIcag 9ok U TH-AART @1 S i @l Teh gHH
Bt 21 3H U oft o TR ST wehar @ foR i o Srgeperad GAm 59 fag W feud g W W
ko] Hfereeme w1 WA s (MRTS) 921 S THd- 219 Tk S8R o WK 8 21 K forg = wd
500 STl T ICARA &1 M Fiteh 39 fog T AT 5vel o T&IH W & =0 Hi Teheleht
i 1 S R ST ST o R e eud ¥ s €1 K fag W wEies 9ok EP, 1 e
T A @ N, M, R feor 3wt fog o1 e o aifiss 81 o1q: w3 i svel o T W e wvef
1 ST JAT BT (STeran e Tl o TN W HE Hvel ¥ giwen T F50) R EP, o
R A= F SR T =edt ST Q fog T AR wel o T WX T el i Giaea S |
T I FWEE % HIG ST o SRR 81 39 g W EP, WHICR 9% T §H-arm @ N, M, i
T gl SR 1 31 Q FeH A & areda § Stqehorad Tan €1 % L farg W 500 TRl b Scre
H e = it 7 fawg sifues St wH-ama W@ N,M, R feorq €1 39 1L fag o it =wef
o T W T et kT Stk g T SR T8 HfeRa 99 deh W WA S qeh W ST
Q forg ™ 7 wEa St 21 39 IR Q Fg R we EP, 9o wH-ard e N, M, % st
1 T Y ¢ 39 Y fog W GHICR ok T HH-INTd 3@l S S @l seR €1 HHEIes ook
T @I ST WU B HH Hifdeh Scaeshdsti o ST i ehe Hidl €| T el <Al WeHl
TehTIehT Ffereemoe st Hio X 1 off o7 Ht 21 THeh faudia, TH-wT Y@ w1 e <A qrel
o I ST T FiafATee w1 g A gC b C weiiHt svet qen L sk Svel i o shid
K
HAHANTd-deh (Isocost Curves)

U BT TreHl oF TAM | FH o 3cIEA i GAEIST Tl Tehe i dlcl TH AT 5kl I TR
X @ o 1% B WAl R HHal W € 5 AT -oeh ed €1 3 dohi w1 4@, AN




FAd @, FreE-ara @, fer =@ En ok ff wed €1 Yo gHere-ash & WAl o
F1- =1 G i Yehe el @ 9= U S g g1 k1 A0 W YT GieF 1 & gE hivd | @ls
Tehdl 21

o & i T Tk fa@e TR S RHE: . 50, 75 #IR 100 % Fel AT kI U H
F1wd % 75 T S w1 OC =1 99 &1 OD 51 I R Fehell &1 OC HH1 OD 1 2/3 1 ot
aAfrgr # for goft o1 U THE W 99 FT TH TRE HI FHD 1/3 00 FHH 1 CD @ g SR gm
o HIFd UM HI Fehe HA B AR WA w1 wAd FeR @ SR el =49 §@ e W A
HHANTd-oeh SO 1 3T ¢ 1 Gk ST 19 CD & FAARR EF; 3 afE iadl 1 fer wd
B el =9 21 &1 S A ook = i S A 1 W ST S| AB| GHANTd- g% W W@
Bt € FAifer We hind feeR @l 8, ¥R W 1 el o9 % i | GHANTd-aeh &1 ST & Wi
i o geft G ok forg-uer o1 9 wed €1 9 el @nTa THE et @1 9K 9w (L) o s
o W dsft (C) &1 9 3oT$ o @ @l dl et ammd: TC = WL + rCA HeART 3@l &1 gelH
| 3R Yot T HIHAl k1 U e 22 Wiyl

A (A) A

Ex;;)zrlﬁion (B)
E Price-Factor
Curve

Capital

Labour Labour

o 2.11

e fag e W e Y@ SR GHAnT 9ok T T 1 Tl Rl 7, us Ffved Seae
o AU aH-oNTd G i Yehe il 81 g ge et fagel S9 L, M, N &1 firen fan wime o
T ®H % FAIH-TF 9k A1 B 1 faER At OP SHa1 #1 7€ Yehe il € foR o 1 for
B WS T o Sl § R YR qRede e ST ehar €1 serewondd foe § e o W
100 (1Q,) 3Tt A1 300 (IQ,,) IHTEA & SaT o ferg &1 |, o™ IR §5ft &7 17 200 (1Q,)
Tl o foru W foRu W el 9w iR St % oUW § fae @1 (Fig. 2.11 39)

ST oIk foeetoT o Hiad g 9k w1 A, I TH GeE B wHd R @ iR gy
T &A1 8 S A AN 3@ q AR et ST AfE Uk weE e i syue we gl S €,
T THATT @M o SR ST h Fape S| it w1 Hi9d < 89 W, AE 59 T S0 FH & STt
2, wHen @ EF fo5 & U 9 < 3R et EG 8 e, R AfE 99 w1 sied ¥e S
2, @ g9 Y@ EF a1 SR st 1 faspes BH & st afg sqer faget L, M, N &1t
Y@ g foern ST d 98 HINd-HEA 99 FEed Bl

3R, AN TIq
guf gfcaifar
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e e STefeTE
7 7 2.6 dehIhl TAMU=TAT el da< & & 99 (The Principle of Mar-

ginal Rate of Technical Substitution)

A THTRT TTAT 1 SR X F T (MRTS) SR e W eia 8, S a1 |
1 IReda STl § 39 &7 9 AT R ST Gehal @ foh Seure o R TR T Seared TR S
HH|

T @l C (36 @R L (99) 8 aoheiieh! Teo=ian 1 dm 8 (MRTS, ) 98 € o ®
ITEA 1 A | qRendd fhu fo axg X o 3R § C o ¥ W L 1 T fohan S dehat
B €9 U518 GHAET-geh W A i 3 I o §, i S9 ook W Y T S o T W
S ] TIAT H FE F B

MRTS dsft &1 37 ffvma gl 1 71f7 € feht 38 95 W 99 1 ifafied sheal 9
Jieh aifd-gfd & S g el |, U o fAIU o T qeheioh! TATIIAT R HIH R T g
T HHHA-9 1 B 21 THfT,

HEAET 5k 1 @A = MRTS, , = — AC/AL. 38 THEEN ST 1 Feral § q9e S

Hehal B
4 o gsit MRSTS,,  S@@EA
1 5 9 — 100
2 10 6 3:5 100
3 15 4 2:5 100
4 20 3 1:5 100
A
A
9_
8_
7 3
5 °C B
g8 51 s 5
o i 2
4 G
3+ T 5 1
2 R 5 H (100)
1+
| | | | >
0 5 10 15 20
Labour
o 2.12

Arfereht o8 Teffd wLdt 7 o S 1 100 Tohedl W R W o fow s 9w o S
T 3 ThIEAT U 3 R 4 FT 5 AN gheAl F STEwRd 8, MRTS, = 3 : 5. &t wam &
TSt T 2 eIl T B KT afagid 5™ w5 gehEdl @ el €, s

o (Fig. 2.12 3@) § dop-iehl TMM=Ta1 1 ¥ ) fog B ® AS/SB, fag G =
BT/TG @R fag HW GR/RH 2| qeh-iish! TAHG=Tdl 1 T <X k1 df ot e o Tehd € T
g 99 % G Gifss S w1 gsht & G ifs ST @ s 2

36 T@-37FgT qrEdl



I, MRTS, . =MP, /MP,

Ty Seqre Feor Tl €, dl off TFTI=Ta i Wiehan gRerds @t 21 Ot 1 Fw sehEal ser
T IR FH B 7, S 9| 1 Afafe gehEdl ae 9@ A U @1 Sl @ 36 UK,

Yoft 1 gehTEAl BEH W SeARA § At (dC x MPe) IR & S § 99 w1 ifdiaa gehreal
T T IARH H @1 (dL < MP) | 389/ — dC/dL = MP, /MP, — a8 MP, 3R MP, 49 iR {5
w1 Hiwiq Skt €

T el i T &9 § e oA S gehdl 21 Uk XU g See g o fore, wmenn 9w
W SERA Hed 2: g = f(C,L)]

TEAE 9% BT M € MRTS, = — dC/dL, ST&T d 7Rad 81 STIEH Her o el STaher
2,

dg = MP, . dC x MP, . dL.

] T HHHTH G5k o W1 M o fT Scure fer 1 59 YRR S % FHie # dg = O

T ek,
0= MP.dC x MP, . dL

Hifer AR 5/ MRTS, = —dC/dL

MRTS, .=  —dC/dL=MP, MP,

3Tl Tehioh! TAFTI=TdT Sht W X SR & 9/ k1 Yoft o 1l Haid Scareshal o ST |

fost &, gwEEn 55F AH & g R g™ = BT/TG 9H ifsre fF ISt %1 BT sehredl s 9,
ICHEH 1 U THIE hH B W 21 A€ YsiT BT THIG IR BT I €, 3T 1/MP,, 3R e
Y 34 THE 1 B B afayfd @ % g om H TG gehred =fen) 98 99 w1 Hiid S
1 3o 1 T 1/MP, 30 T&R fag q

1 1 _Mp
~97 MP, “MP,  MP,

MRTS,

ot & GHEET 9k AH 98 Wehe il ® Tk o X 1 100 Sehrsai oh Sedred o forg e gam
H -S89 g9 1 ThEdl SR S’ STt § S w1 ghEAl § R K9 Sl S 1 THeRT Heerd
? o oo TIFTT=TaT 1 WHRR < Sl STl 81 Aeheiish! TTO=Tl o1 el W < 1 98
oG ST o T 1 Fedt He < % W o FEMR € et $iR o 9§ e
1 el HE T A F 99 T 81 MRTS,  3:5 § 1:5 7% Sedl St €, S o
o, e @Rt o e FHEsn-gehl R s B e o €, SH-59 g6 quAET-aeh W AE i
#R 3 ¥ GR < BT < AS| o1 fof R aftemen < < 9t €, 957t o fofw sm &1 MRTS S
T Hifeh SAhaIel o STU o SRR Bt ¥ S ki fEer T o fere ISt kT seRreat Y
B T &fyfd o fow S-S o= BT ek sl Bl FEN R S R, - s R S
ifdeh IcuTgeRar st ® 3R ISt 1 W difass Screhdr sedl €1 safery s gsit o T W ogm
T TIAT B T, A THART AT BT R A S T TR ATIE 7 R THEE-ae &
forg W et forg o S=TaieY g 21

HaTd — qehliT TAT= 1 T S ) 1 e 5w W e € o sm stk
Toft T SRR W TIMT fehal ST ekl 21 T8 WIIATE (o § ifh Scaeeh sohmedl § et
TG Bt §1 W T Frem w1 < Hie o € uw, SR oam SR Ot | T faege e 7 @
IR T, el o TH-TW &F Y1 WEGA 2| S fe=m A= w1 S @R

3RA, NG Tq
guf gfcaifar
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1. wrert o fafyem orumal ® wam — foe (Fig. 2.13 38) ¥ Iacd &1 qeren! feerfaar
e erqumal ® 9w 3R dSft o wET T arden Tod €1 39 YR fag A W SR i 50
THEA F1 IAEA ®H & foa, It w1 OC 3R 99 # OL THEdl &1 997 gl 2
100 TEa o eI o faw, Tt &1 OC, iR 9™ 1 OL, SHTeal 1 SEXd 81 I i
B GO ok g ISt SR 9| Y I sehtgAl w1 gEN TR W ®1 Lok SRR w1
THAT Tk I8 SAadl € foh SIed 1 SgH o foru g iR ot <A A erufass gfg i
vl €1 U feorfa o W ok g € @R foespet oft o= el foRT S wend | HeEn
TRl o IFTETE 9N R Yol o T 99 w1 TGS i R G §, Fifch GHAGT-Toh
Tl faegpel &1 €, Safer &ifasl 9§ dehelen] TSIl %1 HHr <L 3 2|

A (A) A (B)
R 15

10

o Capital
\
1
1
1
1
1
1
1
1
1
i

2

o

(@]
|
1
1
1
1
w
(&)
o
Capital
()]
QQ
N
$

o 2.13

2. gut TmTO= WreE — fou 4 sues fawda feafa farg w8 €, stel $oft ofv o zemm= 2
THYET-Toh S T B 50, 100 2R 150 SHE Tl Tohe FI &1 SR 1 50 SR
T IR hH ok fAw At Ioit Y 5 3 49 KT I TRE A TR 49 kT 5 SR IS
I TR 1 JAN Eia1 €1 36 IHR 99 A gSit w1 10 SR 15 TREAT Scaed i hH: 100
3R 150 SHTEAN HT IR HT Gohel &1 T YR GHAG-Toh! o T forgati | dsft o forg
S AT TehAIR] T BT G R fer 7, S T @ g iR 7 el 98 98 B
sraredferss feofd © iifr o™ @ik §oft wom wem & & gafeg 3 ol o= @ R
freerd - g9 39 fropd W wEed B1 R S el § deneiehl T 1 e )
I T ® R A o iR 7 & R afew 7w wedt S @ ifen guEm-aek 7 L % TR %
B ¥ @R 7 & wel @ dfek o, go1 fag o St 89 2

WA A= st arer (Elasticity of Substitution)

YA FIATIAT A AohIehT TIATITAT ST @ &1 HIEAT oF o< TG AT hi hife
et 21 39 g o fmfa 9. o, e 3 st uReW 39 YR 1 R ‘o 39 feufd @ A
2 forad o= Qe o T W T Redeiiel TTeF S = R S gk €17 9K Tk a5
T ok w1 | fafved omurdt o (1 9% + 2 gffeh) =1few, af ST ST w1 @
Bt € A om AR IS emem wHEd &, e TSI 1 qul T g, S < L
1 ol 3 Bl € S 9| 1 W g 9 ot w1 e Scaeshdl St oru | ¥ S



AU | el S gdl €, dl TFII=TAl shi @il ShTE sheelidl 1 37 : STl &1 &= (o)
1 god I 3R 3 | wel off € GeRa1 1 ) H1 god T stferek g Sat € gt o <
T Aferss g

W it ST Tfe=aT 3 T 1 el i qg IRA i €, U Wl sl qene o
U | AUl qRede 1, S9! HiHw ifceh ScaeRarell o U § A ke o
v % R 9 it 217 A€ | (L) 3R IS o <1 wiee & SR SRl g sifaes Scrgenaret
U BT ¢GRI A FRA ST Al A Bl el g,

C/L r

&l d Rerds 1 Ye w2

WheR fes 310 (Revised Version) & Tk YehR § Ta=gA w1 TR 1 TR Hidl &
e 8 hEdl & Toh ol giaatier ik Gue ok feufq giawer § Sl shee < weE @, @l €9 39 TR
Tk ook G Hehd § foh U 31e1 W Wl o YANT Y WE0SH o ST i HIGN WY SR HreHf o
U T ol o STUM I T & W TH ok I oAF I €H LA F1 A Fed 21"

Hifr T WIe 1 W Hifdeh Scaeshdl oh STUId Wi qeheieh] GIH Scargehdl i W
(MRTS) 84 2, SOy, TIMAIT=Tdl &1 o= o Tag o1 GHHEI-aeh fageio &1 9 § 39 YR
IR T S Tkl &, T S UM | AU R 1 qehiieh A= 1 T )
o sgaifass afted | fave wem”

fordta fafer @, < oAl oW SR ISt § S i we g,

Percentage in capita/labour ratio
es =
LC

Percentage change in MRTS;

d(C/L)(C/L)
“LeT d(MRTS,,/MRTS
d(C/L) _ MRTS,
“LcT (MRTS,o) . C/L
e TR ohe T & foh oheiish] TTo=Tal o1 S <X H Wl o S 9§ Seie gied
Bl 21 A g9 Aeheehl TGl 1 W ki Y-31e] W atfeRd w1 o ISii-om o1 i
X-378] W, o TROTHEEY I € o agh TS Tl ok @ S fos H THg=iar i ol
T €1 g M R OM oo =it ga /1L 21 35t ¥ohm, R forg ML R waet T ¢, = e MRTS
R fag R w99t @ t, 1 g st MRTS, , 31 37 <F ©ef Wit 1 getmi o el &1 3R
d(MRTS, ) &l
T4 YR, 59 &5 § T 9ok TS W92l €, SUH T i dre sgd e gl ©
S for 1L @R P o ate o 39 feofa o, 9o ofR 91 o0 TIMIO= €1 STl STl aeh Joret &,
TYHATTTAT 1 el S il @ 99 TS ok R iR Lo sfeil 7l o @i Uit oree) T et 21
M forg R ST THTI=Ta1 9k STTal €, TMI=Ia1 i Wi I o St 81 Hiifh MRTS, % T
ffeera wfter afted 7 @i s T |1 e @i w6 fag ®, SeT MRTS, 6w Fifved
wfeera qfede o Sii-om U o Sgd @ etk aRed @l s 21 faeg L ok i cere=ar s
o g € i MRTS § w fifesa e ofeds @ oft- 9w s & sieR 1 qied g
21 (Fig. 2.1439)
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MRTS

\

Capital-Labour Ratio
T 2.14

TYFT=Tell %1 el o 39 Toere oh SR WX el S Fehdl € Toh St TAHTT=Ta &1 wrel gohTe
B, Tl Scared feer gfawhel o 2| o1 UTei whidl €, TR § 3tfueh i, Sed giathd 3R gRE 9
F A, Fed YTl % G i YHe HIl B

2.7 uftadvite 3Tl o1 ® (The Law of Variable Proportions)

AT Tk fowerooT i HEral ¥ TH IRARie STIumd oh 79| o SaeR A1 39 Ul
UG-l H1 A FT Tohd & wefh Teh Ao feer 7, ik gaq uftad-ehe|

T ofifste foR ot feor |rem € ot 9w aftedefier @em €1 fod § OA iR OB %2 3@
& don 3ok = Ot we o k1 enfeler gfteshivr @ wea geRTeEl, Seared ST 100, 200, 300, 400 TH
500 SHTEAT ScAed hed o foTw oé S Gehdlt €1 5qenT 19 € fof Goam Skl o o9 9l o it
TS 9 T SRl ¥ ¢ SO SR, e, ohe {1t THHT ool i hredt &, WeE w1 Hee
SeAeeRdl I €1 S, H forg W st 1 Hie Scameharl 4§ qon fag LR 9 1 Har
SRl I | T THES ok T 9T Fe W@l ¥ STl 2, 39 Ge 1 GiHid Seareshdl Focash
BT SO & AR W, gt k1 GEia Scswd G fag W g g™ %1 diwia o R fag w
FOTHH 7

URerdeiiel Ul w1 FEm T odq @ foh Scred %1 dedieh < e W, T IRedAeie
oA S | T SAfersh- Y- st sehtgal Tk fEeR Wied, S gSlt, W eH 9 S § oru o
srfues gigal entt, St e foh Tk iy famg =& on i @ @Ik S@eh o1% Scared o 31U 9 &d
gt eft Fiifw o8 F1am ScaeT § gfgdl & aR | 9ar 8, U 98 WHid ScE § Hatid ©
79 T 1 e o forg ot =1 feer T1em qen 9 w1 uferdeier e /e fomn e e fe 2,15
H g 9k Sced o i Tl 1 qwid €1 OC St w1 feer we ¥ S ush guE @ CD
g @ T ?1 5 BH 39 Y@ W AE AR C ¥ D HY R wer ¢ 39 W e fog gt et feer
a1 OC o T1Y AR 9@d €8 49 1 GBS o HAN oh §9E o YHE i @

YR H 6 g C ¥ G 3R H W g 8, 9 g8 IRed-9iiel Sumal o am 1 qom w0,
Fed " gfawet w1 K@t 21 se OC St & @ CG /™ oran S @ at St 100 2l 2
AR T 200 THTEAT SR H ¢, 91 1 w1 GH oel & St @ Steifsh gsit &1 70 OC fer
& WA T SR @ MBS € UG A9 H HBN Sced S W TEl wer W R,
GH > CG & waod ¢ T om vifem o sid-91dt gfgal 9 Saea § gam gfgal & 21 em: O




T H wfedeiet ST o 7w 1 gom = 8 e W Sk a5 € Hifh S st S SEU, AT T

foran STt € a1 59 1 Wid 3T S seal @1 (Fig. 2.15 2@)

A

Ridge Lines

A

B
Stage-Ill

Stage-I

Capital

Stage-Il

500 400
G/ HY K L 300

R S

200
100

v

Labour

o 2.15

RETier STl o R Y S STeree WHA-aehi w1 9 W € W A she-w@isi OA
3R OB o e feerd 21 o 91 o 31fersh AT o STt © ol oS T /| 1 |1 %1 gfig o 1uma
U el SRA W ¥ gig Bt 71 7 H iR L fagel o e sred diama gfashal st 2 81 Seared
%1 2009 300 3T W A o TeIu 99 w1 HJ 760 o St €1 e, Seare st 300 9 400 T5M
o feru om =1 JK |61 a9 400 9 500 9@ o ferw s w1 3R i wen K1 sriferd €1 o7d: Scired
T 100 TH1EAT SieH b foT &2 IR TRadeier TIeM i SRR 1fush SehTedl feer e & fag o
vedt €, KL > JK > HdJ. forsht ifawm 2 for H iR Ko ot 99 1S9 Sca1g shHel: 9 el
ST € ST SUh! 3tfereh gehtedl o St €1 98 uRed-efier Ul o e T gEd stawen © o
T Yiathel shi STl Fed 2l

I 59 1 "B AR w1 S, q €9 A= he-3@ o OB 9 1 S © SR qierdeie
ST oF 7 BT e Toeen H Wow e €1 39 & H, S ope Y@ OB ¥ 9 feod 21 39 YR
U W ogd A M o S w1 § 3R U ScRehdl RUNHS B TE| T YR o9 9 wgd
sifueh T Rl S W81 € SIR IHehT WA SS KON B T 8| T WA H, T HH F A
LR 3R RS =gt STl & o Scared g+ = 219er 500 ¥ 400 ¥ 300 gehTsal 4 €l Sl 81 I8 Blcish
o gfawe &1 2 2

&0 St freehd W uged € o aitedeier orqurdl o fram w1 gad srewen o Scaed S €
o & fou @1eEs € it etEn & o SR T % 9n o S e R e weelt o ded
ST d-Id %, SIS h Il gﬁ;"ﬁﬁ_{ 31"TH

Yu™ & ufawer & @9 (The laws of Returns of Scale)

Y9 & fawa o Tl ®1 o THATST o6l 1 UROT ¥ S #1919 9Fd 21 Y9 %
yfawer o Tl 9 stfiruma wreel o Jom o aRerds & Scaed W ywEl § © S el o gan fwd
I o wfEfda forg St &1 3k 1 @, 9| iR gSi, il geE e | §g1 39 U S foeisha

gof g

e
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Tl W 1 T AT Al B el KA S ®, A Y9 o sed fatdt g €

Capital

600 --14-F--r--7--1--

500 | -

400 -\ -~ AN T

) e S e

200 --T - FN "7 X = 400

X =430

X =200

0 100 200 400 600 Labour
o 2.16

FfE IeaeA | THM il U A ok fere, ) Wiel i oiet Suifas sl o ser faan
S ®, @ YR % ded gfawd B 21 (Fig. 2.16 29)

YU o Hidwell o o5 W Toh FHR U9 W ' SeIRA-oh-ag-& Shiteh THTS ookl ok |l
=R g fe@mn S wehdl €, @i, THA 9ok S Scaed o UM T S9id & S Scared o fehet
YR WX & O 2, S8 100, 200, 300 )

T o Sgd Wfdawer

51 (Fig. 2.16 @) T9M o agd Yfawell i <l € S8l Scred 1 guM ghgal o e
o forw, <A e, 9 SR S, i ST S a9l ifew) S8 e o e w2

SEEA /100 1Al o fag =1fe 3C + 3L

SEA | 200 1Al o T =1feq 5C + 51

3EA | 300 Al o T =1feq 6C + 6L

fsed R 9y OR W OA > AB > BC =9 fRafd o, 3c9s wem & 9 e1fus &ife 1
e B

M % Fgd Ufdhel HEiET, TereeRdl, 9, fom onfE H sifaasadiet % wRo1 U WK € $59
YR A foRaet o <A SRR B F R 3% B kR | faeford T e <1 geRar € 5
HIE AR ThE ol ©, @ YU % gfahel Sgd § e sfaurg @t w SR 9 e
T SR S

Y & aad gfawe fagrdieon ek sm fasrsm &1 o o g 21 Sta w1 Seen et
2 1 et 3R s faars & & forga et @ ford gem sedt @ @Ik I9H & wfawet o 9
Bldl 31 3, S0 FH Therdl @ A 39 ScUIET i S Shhed W Bl 21 e o dgat 7
o Fehell ®, SAfersh ST W SRt Rl o Fehdl ¥, W& X W GE1 SUR o Tehdl €, 31k herel
Weitsh! SR AT i HaTd U R Wehel g1 3 Helt ferthrerd UHH o wiawel whi e 9 stfues
aGH H TEEE el B

Sherel a1 &1 TEl, el el o ol o W UHH o d@d Tl o e Sordl 81 Se
YT SrelehTeA | Rl G T o foAw SeiT 791 foeaR el @ ol et fehthrerd S @it €, Foferen

100 | - -

RN | ——




e 5t Geft w1 A1 B &1 S Sgd W EH o Teh T W shisd B | hYiel 99, SUR 3R
A H Giaene ® e U e eEe SEi i TreEn, SR ufeered, wie iR
STIHHM ] o1 ol STE S HH ! ST &al i 9gH | TeHs 8 g 39 TR &1 et
frwad @ YO % wfaed w9ed €

T o g2d Ufawer

ot s wfawhel w1 <wifan 2, el Seured § "6 gigdl W 0 ok foy, ST 5| SR
Yot ST BT SR @ stfer gfgal =ifew S fe |

IR 1 100 Al o foe =nfew 20 + 2L

e 1 200 gehTEAl o fag =fen 5C + 5L

e &1 300 geRTEAl o forg =nfew 9C +9L

fse@ g9R 9 OR W OG < GH < HK.

7 feufa o, SR %o Tk 9 %W whife 1 GaeY € Y0 & Hd Hiawe fetarad R
Y YR B Teohd & 9T TeH SThel SR FH SR & Gehd &1 SR -9 8 Hehdl
#1 8 -9 @R @-9d 1 g @el @ wehdl €1 g 1 fowRr g 9 e iR
A i HicTEal Sca= B STl €1 S SAfeh Stfaeiaaai o @ o i sredt aifiqeatand
firet STt €1 A S HEA FHA A W B S SRR W S Bl 21 St S 1 fasar s
Teal ®, i wikifer sm, g, dsft enfe ) w1 wg W 21 qol g o wRon aegh we ek
oIS 1 QX 9G W | Fed Wil H HHG A qG S 21 A AR qiehfen s e Ue g
STt €1 3 Hel HROT W AN g ol € 3R Al o foar | UHH w1 iawe sed @

Capital

600 -
500 |
400
300
200
100

0 100200 400 600 | apour

Tum o feer wfawer

ot Y o feer widhet <wifan €, for SommET aohi 100, 200 3R 300 o = =R TER 9
R gHH €, Aiq Aty ® R At sm iR dSft <M Sl i gehrsal b A ) e s @
IeareA oft AT B Sl 1 SedTEA B f A A ok o <t |l R gehTEal i T s e S
21 o fom o

IR H 100 g1 o fere =nfew) (2C + 2L) = 2C + 2L

IEA HT 200 THE ok fow =nfew) 2(2C + 2L) = 4C + 4L

IR F 100 g o fow =nfew) 3(2C + 2L) = 6C + 6L

3RA, NG Tq
guf gfcaifar
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Capital

600 -
500 -
400 -
300
200
100 -

0 100 200 400 600  Labour
fox 2.18

YU o Widhel TEeR B4 € e Tk W gRI U Siaieh fhwEd SR Afaiie snteihaand
Frogunfaa &1 ot €, fSe@ Scaed S o o dedl B S HRl el FRwEd iR awd
AfFqearadat 1 aUeR B 81 YHH o TEeR Ffawel 39 HROT S B © W SR % HiEA fadsa,
AT AR GHET € a1 € g HiHdl W ST Sgfeal qul wreer et 81 gHien I ok feer
Wiawel o fIT SeaeA wel §9EY Tk Hife 1 gl 2

T SR YA % A I Y STen-oten e 36 "l WOH! © o B @ i gfean
I o THE IS W T € uiavhe <l 8, S o Tost aheel agd widwet, s sheret w2 widtet
#R forst St feer wfawenl fF off, Saared o1 ahien! feenfaar Tt & werdt ® foF SmM o wfawa
e i faf= o W a5 gehd B1 pw I W, e THH % feet giawe W 8 "ehd €, et
T T R W U9 o Fed A1 ud gfawe W @ ehd 2

4

700

Capital

0 Labour
o 2,19

T THEH o fou g9 ue fag 9w fomr e OR Gied €1 Seae st 99 gigar srefq
100, 200, 300 T ! Tehe T oTet hiteh THAT &R T 1 Zhel o i <d &1 SH-91d 89
TR W o Y- FAd €, Shiteh FHAGT ekl W ST Tal Wl €| T€ UHAH o Sed Uidthel
1 fearfa 31 foa o 9% srereen K& M o fe@ & € i KL iR LM o 1< st ®9 9 sl
ST &; LM < KL 39 YR &4 &I Scqe 1 GHH gt 1 Scae e o foaw o9 ik st =61
% A H gy Hi sewd gedl @ (Fig. 2.19 3@)

e GHH-Tehi & S WUE 1 < THM 1 d T 1 gfather feer gian 21 afE sm @iK
it T A A R ST Al S oft T @ S ) YRR S S 300 ¥ SRt 400 3R



500 STl TR ST B, i S o TR ! ehe i del GHAET ok foig P qeh faeR 921 ) Tae
@ug Hed ® g MN = NP.

I YA 1 Ifame s gan &, o fIER uel W ) GHAE-aghi o die R gl St @ S
ST > PS @ah1 1oy € fo Scare & @om gfgal fo o ok 4ot &1 om0 o sriengpa sifuss 9fg
TfEUl 39 YR, TF & TR 9 W K4 M a% 99 & aad gfawa &, M@ P d& U9m & feer
Yl & @R P T d% YAM o ¥ed gfawd 2l

T o ufawrer oK wrem o ufawer ¥ a9 (Relation between Returns to Scale and
Returns to a Factor)

Teh WM ok Fiathel 1 et STeqehTel= Scaie Hor o 8 S 31 Scire i o folg T
e 1 ufEfda SR g e i e @ S €, @ gRedaeiia aeE o S giawet 2 g
ifder SeaEeRdl ®9 B €1 TEl S, YuR % wfawel w1 Gay e Saed werd 9 g €, 5
Toh W T Tk A1 AU WieHT whi UREfd sich 39+ Scae o UM ol SEerdl 81 YA o Hidthet
oo B 81 5T ScaeA S U H 9@l § R Sue | WA 1 sehigal sgdl ¢ TAR o yiawe
T 9 IAEA § ghg SuE § WAl #1 s o ghg ¥ A et 21 9 % ufawel s
& Afe Seares § gig sraa o weEAt #1 gwEd § gtg ¥ w9 g 8
B9 Th WEHA o Yiawel X YAH o Wiawe § Hau i feeer Feteiad qraet o
HR W FW
1. IR o A I WA, 99 IR IS R
2. o qiedeiel e @ SR geit feer |rem 22
3. SERA hoH THEY T

3 AE € B W, B9 U8 UHH o TEeR yiawe iR s uREdesiiel Wiee o Sidwel
9 (Fig. 2.2038) 51 99 & w8 OS TOR 9 € S YW o feeR URiwet <wiidm &, &k Jar
T T FHART ki 100 3R 200 o = =R SR €, 3tafq OM = MN. Seired &1 100 gemgal
Sated T % fow OC + OL dsft 3 9@ 1 7emd @ @ &6 M fog, ™ wgerdt 81 Seure &t
T (200) Tl o fT sm R4St &1 I A OC, + OL, @ & % N fag ™ wgedt
21 30 YR, T o wiawer feer € =it OM = MN.

=z

Capital

K

\ 150 200

100
o L L, Ly

v

Labour

o 2.20
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7% fag w & fo for afadeiicr @ o ufawa %1 i 21 &8 gt &1 OC 9 &1 feer
e o B S CC, W gr faarn man 21 C i feor T g Atk o i AN W LL, R g
% fean st €, @ g9 K fog W wged € S wmann oeh 200 w1 STue Uk ™ quEET 9% 150
w feerd B C 1 feer @A gU, A S 1 100§ 200 TR Fh T HET &, A 99 BT L,
THEAN FHY AETIRA TS| T L, > Ly, 3 THR, C Fl FoR T 9w 1 31l 3T 3 9,
IAEA T W H9 g1 81 78 P fag W 200 ghEA 1 Ay K fag W 150 3ot € g8 geitar @
for wftardelict @rem, 9 o diuiq gfawe %0 gu ) Sk for Wit ok 30 3 = foman 7, “gafen
I SEAEH B o JUH HIE H1 HHEY & i AR A YA ok ylavher Fed fer @ i G i
Seqrshal (Hidhel) Hed HH el

A (A)

Capital

Capital

200
160

100

250
200
100

»
»

v

o] L L, o L L,

Labour Labour

o 2.21

UM ok T2 Yl AR IRedAeie 9e o gfatkel | WeY i o (Fig. 2.21 7€) g/
YA T ¥, Sl TR 99 OS THH o T giawet <iiar @ i g6t @e MN > OM. g9
frgr & o SereA &1 A1 100 | 200 A o fore ST wremi st S o stferes St T geE
ok 175 % fag R ST St goaei-aeh 200 § <= 81 98 Y0M o =2 Uit i eidl g1 9%
C i feeR T S 3R uftedeie WeE, 5, 1 A6 1 LL, 511 A1 & @ S, af &9 3
farg W wg=d ® Sel aRedeiier @rem, sm o i giatwe (31 dieia i Scaeshdl) w9 2 2

319 B9 UM o dgd Uiathel 3R UREd-siel WIEF o qiathel o e GaY o 21 59 T |
Tl T B1 U W WER 9 OS YAM o Sgd Yiawel i o @il €, s 9 OM > MN.
T Haetd € foh Seared b1 100 W 200 3 o foy, S |l shi S 9§ wH /e =mey) At
C 1 feeR T < € SiR wftedelicT Te, o9 ot A Bl LL, 5T A 6 & < €, o S
1 K SR uaE1 200 @ = GHast 96k 160 W g9 @ S ued Wi giihel i oAed S 2l

Ife TAM o gfawet o @ Sgd €, 21efq 9 9gd UFcA §, A 9 qiedeiel 9eF, 99, %
o qiawhel whi e e <1 Qe feufq agd dmia wiawe ol 81 SEeh! e §RI1 A 1 TE
2 STl FER 9" OS W 91 OM > MN Y[ & @ Yiathel suiidl €1 s qRed-eiel |req, 99, &
LL, W1 510 A1 T St €, C %t feer Tt o & o ok 250 o fag KR 9gd & S
TEAET Tk 200 ¥ T e B 7 Ty a1 € T uRedeiier @ieF, 99 o S giaeel § gis
T ¢ el YOM % Wiatkd ¥ ® 2




frerd — S o forveto § =g Foerd fehTen ST Wkl @ foh Tk THEY el o STwid Ste
e TR HeM o1 qRed=Riel e o WY GAN fha S, q IRed-siel WEA o iawe sed 2
S UM o wiawe fEeR, wed SR wed ®d 21 TR o, A T9H o oSt 9 "ed giawd @, qf
URerdeiiel | o EEia gfathel Sed H1 Sey 9gd B

2.8 T <At Yot agn et (The Nature of Costs and Cost Elasticity)

wH T @rE g I w1 fifa wd @ o oI A gr wime freifa e id @1 #ma
frerfeor 1 wferan iR ufd wiferal =1 ueH o forw &H oI 1 WehRfa w1 SHEET el 3 Wi | e
STl 1 D THTYU] YRS, ATl o TRERNT 3R MYfeh fagid 3R @l s el 1 ersgem
Exull
AT AR snfdfer T (Accounting and Economic Costs)

forelt el g0 U g % SN # T M A AR o B AR AN Hed 2| T 5 H
A SR 9aF; Fed Wi w9 ANd; HH 3R SUH i @ Wil oF Joded iR fer iR
=TT fafeeT den o doft-uerel @iR fafeet w1 fenmn; SR oft g2 it o1 =ar; fortett, e, =i
AR formrem; den =i 1 @ R Te YehR o T W 81 3 Sl anTd € S U STl I
o Taf=1 Treel i S o T e W T €1 3 g1 AT getved o (explicit costs)
FHEA B S Toh AGIHR BH F1 el TEdshi H ot kel &1 Afeh U 311 JohR 1 oft snfefer ot
Bt & S efafifed @ (imputed costs) F&d 1 SE o 3104 Hidl 3R Taeti 1 AR 7o
(imputed value) Safifed T 81 Farershdi-Hifereh w1 o, ST Sa = Wb THR o9 & T
; af% fafeeT samafa 1 ot 21, dl @ SIETa fohan; 3R wifehe w1 =479 W sEtd i
A T g dSht T oS, T | o1 §) o1 foRran; ok mifehe Y S X W saimafa Y era
M g Yot k1 A, AN W M §| o7d; SMfen ARl § SR i s stdffed o wiffret
Bt €, eriq gty den sfdfifed < YR 1 @l

IAET @rd (Production costs)

ST 1 37 el ARl i & 9O § el W ¢; gRedeiel e 3R fer @) e
qftad=efiiel @i (Total Variables Costs) — 3 @4 814 & S ®H %1 3ced § qRadd g1 W
uRafdd &1 S €1 stferen Scare ok foru 9w, shee wret, Sifer, Su e STl 1 tfersh wn
S B §, Y SR 1 @9 9% W1 §1 S SAIRd %W g S 8, @ uREdenie A o
o2 St € R Seare o farspel o= @1 SH W 9% GHT 81 S 1 6l | uRedeeiier e i
JARA Hﬁ?l’ﬂ'@ @M (Prime costs) &8l 2

Fd feeR @i (Total Fixed Costs) — WWWW (supplementary costs)
FEdl €, SR & o T B ¢, W Scaed H uRedd eld W uRafdd et g Ry oK S @6
A, ST T, T =i 1 Feigl 3R g e T §, S ST ®9 U S o 8
IR W wH F wE wE e €1 w3 AN Seaed o g wel o St e €, gaten
3% IR %1 9§ IR @ (overhead costs) F8d 2

STl o Gere 1 Fos H @ wn € Sl geEi 9w FC SR X-2181 & se 1 3 9
feeR STl Rl A9 SR IRedeiel @ FC oeh % ST 1 91 2, @i TC @R TFC o
o T R TN T TFR 0Q, I TR W, TC = TFC + TVC TR 2: Q,L. =Q,P + PL z#Ht
THR 0Q, ST ' W Q,M = Q,S + SM. (Fig. 2.22 3@)

3RA, NG Tq
guf gfcaifar
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ferr 2.22

Wew (Importance)— TR 3R uferd=siial @rrdl | o€ Sherel 3Teqshial § & T8l &l 2
CYRIA | hiE FH 0 o 1 U2 | 99 Gehdll © T € A9 A% ScASA HLdl @M, 5 qh
o o aftadefier el i g T ot 71 <efshret § T @ e i § ifn wH et
ot g8 i, SUHTO, g9 HY A G F GRAfdd B Gohedl 71 39 YhR <siRrei H He oA
uferdeiel 59 S € IR IdUE R TG R WH ki TR QU HIAT U ST THHT

artaeh @ (Real Costs)

ST ok MEHIV U IR o T GgI-INTd & TR o 39 SR | $9 el 5 & &1 oammai
o 19 1 {1 Tl 1 R o fof Tk o%g o Scare | guwl o fafi= geEt g feRan e wae
R @M (efforts and sacrifices) SR i arEfaeh @M €1 Ysiafd gRI s/ed T 3R =1 i
T, A R ST STaehTeT i Bre SR Jfaufa g1 9t ok ga o faw fRe T gEet SR @
el THeret aredfes e i €

TR AR ARTG T ST o 1 @l o SRIeR el gl AR 7 W 9w fawet 39
1l %1 TR fema o fom =fe Tg1 1 sha-wiferd Waet o1 Ao o e, feeR et @ S9N Afg weften
o o wiftsfies = < e fer @dl B, @ SNl 1 g1 WY ardtaes @l o ey el @
T T YRR 1 ST T AT W el 7 forn ST Tehel| “ Sl 1 STt €l 8, SR Heigl
aAfereh el Bl 3R S T EoohT idl € SHeh! Horll A el eidl| Uie U S=M alel A o @
%1 U9 T ASIGH U 16l AfHe o Ul YA oF WU St T8l R S Wkl 39 YRR STeehTei
71 efehtei § RN IR SeqeA 1 aRdieeh @ Ush-gE o e Tl el dfeh 78 eH
SFETEATIRdl o StSTel SR YU SUshed § o St )

WFIF‘I’CI(OpportunityCost)%Wﬁﬁ%ﬁ@%m@aﬁaﬁﬁﬁﬁ313!'{?'{
To5 ST 1 Sehfedeh o § S1o7el Teh o T W SH WIUF-Sal o1 T e | et €1 it S
T €, THIATT Tk W1 W TG T SeAE T o oIy ST SUA T oAl ST Wewal 37d: A%
Tk I % IR W 3% WA B €, d S FAT W Sh! €2 o eI 36 YhR Uk i AN
TE HT AN HT Ahfeush M 1 9T % e °, Rt 9% Bl STEE AR o% 3 el STesl
T 2 forgert 3 Tl @ o1 S9oh GUM Sat € g1 T o el | U 9 Sueht S S
foha ST Feha o1l ‘g o ST o foIw i oF AN 1 SN SH dehfoush wEel 1 Hod € S S
T TE ST Hehell off| 99 kT Ardfaeh AnTd o § S S8 Rt o1 IR o et wehdt oft defafa
o forw dSft =1 o o8 = € S SH el SR el Teha ol Yeruhdl i WH AT 9 § S
TR i foRd Hga Wi P oh Yaresh o &9 | i Fehdl off| 39 YR ardfas anma fe+
B ST 1 Aehfedsh @ %1 @ 2

48 -37ggT qrEAl



SR AT W FvEd (explicit) R fafifed (implicit) <A YR & N 9fHe Bl 21
ST T S e B e e ] e o e o | e e e e
Fea T, fostelt, o, fommem, ufiges ik o) & @4 wiftret ©1 sfafifed @ Sedt g ot
ToreA 3R Teet 1 SR (imputed) Tod 81 TR WISkl ®, @WEIRE (self employed) iR it
T HHEA 30 G Sigdl denfedsh JAN H S HH1 Fehd o, 9 STh1 SAAriEd N 8, 39 WK
afdfed Ao, T SR SIS 1 Ty Tad HE qogdl, o SR oS ¥ ®, S U SgH et
g, fafeeT 3R Yot o1 T TENT 7 hieh TR i SUR 3T 1l ST Tl § SR JT Y Fehell
ol T SR I8 Haold Tl oh oheel SAdiied @ &1 STeR @ | Siiet et € 3R gt
AT 3H Infher el gt araa |, fRdt of % bl STaeR ora | 9l @m e fased (alternatives
forgone) =18 & Yrfved sreren fafifea e, wnidet g €

SR AT %1 ¥Ron i fo (Fig. 2.23 @) § I HHEA aoh PP g1 =A@ i T8
2138 9% H A A R ®H OL, 99 3R OK, St 1 Wam st 81 Ak 98 L, L, 3ifersk T 21
39 %k § WA AR FH OL, 5 3R OK, Isit %1 W& 3t €1 4afk 98 1L, L, a5 i
et & 36 K, K, IS 1 @R T T 56 TR L, L, 57 H ST A KK, gsit 1w
K

Capital

Labour

o 2.23

Heht Wetd (Its importance) — 3TaER AN i HROT 1 Tfh THENS H 980 HTER
BT {1 WeA-HEdl o FEion § g7 on) Bl €1 SuE ok wewie o § oft shent SFeer
S Tehell 21 Fom <@ it @ o8 U4 € o @l 9 fernedt i sfea e ggan 1 o ok o,
TRl w1 Theredl W1 TN ATIIEhT o o o9 € TSTehT TN i1 TSl €| A(=H, 3o eIiTd hiod
1 AL I AR F ¢ T Ty SR e Y geAd €, SR dehfeqsh el gl et e
fopa S, safere 1 € SEER SN SR A & shivd gni

THk! W (Its Limitations) — f& ot STo@R @0 &1 ¥RON o Wonet o go et
B 9w, 98 S We Yensil W on] T et S feer €1 feneht fafvea an feer @ 1 iE fashey
T I, ST THRT TR AN I 1 G, A WA B A Yok W, A 37 fosheurny
Sl S ! TAR T €, A ST HiHal § STeER AN el Sietehdl| e, Teh SAfR SR TEret
1 ANl H TR B Wehell B1 TR o a9 § Tk o aeft theedl o1 dehfoush o, Tees Gehe oh
w9 H ogd iU 8 Tehal © okt gg1 |19 Hord 72| =, @ g foshey 9 o w9 9 ot &t
S ST Hehd | AR fashey AT ¥ WM S Heh a9 df IS S & el Ak | gee g =ife
SR Sfeel SeUTe eeell |, Al Weh &R oY S ok TS Seh1 shiS dehiedeh WA =&l 81 Hehll
feshTes STt SURTUN BT I TR AN Tel BIit| T SEeh! T 39 %] ! HIAd H 9 F&l Fdt

3RA, NG Tq
guf gfcaifar
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qeedl SAfte e fSEeR Seaed % B 4% UeEe €1 @i, e qul gfEifian 1 o ) et € S arsas o
T wE S R

froft ofit wmrfes @ (Private and Social costs)

freft ok qrefers @l skt SO 61 WA gdge di (Pigou) A 1o gEqw | R e
ot T Tk W SN Tk o A Y ok Sedred W TR T @ R s g ik sfafifed
Tl YRR kT AT et B ©1 R off, tw W T Seare forard, gudi o ferg snfele oy stsran
B o Fehell ©1 SO, Wied, Wg AR WEA Sl aeq@l 1 I arreRol Hi FEid w8
o TSt o gt €1 gEd iR, foren, T, areh enfe kY Wanet <1 fmafor gt e @
B SereTone, fren w1 & oifSIY, S 7 Sheet WTereRdiat i Sl o SR o1 Hfted e Wi §
dfeeh TS 1 314 995 (enlightened) I Y Tt €1 AfE 80 Scure shi it @i iR
AR FguT St TR W FE Rl Thedl WiE % @ & Wi ar we g

«Td Wwed (The Cost Function)

T e el o SR 39 TR0 &3 ol awdl o aiel Heleqes Hoe shi ok il 21 I
3 98 S T HH % SAEA F1 el A (C) F FifE w9 €, 3 2 SaRd (Q) SRt w1 'R
(T), Tt = Fd (P) I feer W () 39 JoR @K e & S €,

C=f@ T.P,F)

Y forega T e % foTu Sg-Trt s w1 saeehal gt © fore @ie sgd Hod
2l

ST el o TIeelo &1 §¥el sFM o e & qrard ot St €1 98 o foran s @ fw
T Sheel Teh 3fehel GHEY %] () 1 D SIS o WUl i FEEEl ¥ SIS Hidl 81 STeushied
o o 1 IR R W 9 A €, T U F e fer umsne § e s 21 sate o f{u gy
T ferw < €1 9eRT % G wiedeia € foreRt g o 9 € 8k o feer wifthe vl W Suersd
T S, o % SR % foIU S Grefien! WEN R S €, SHHT T el € IR e feer " oft
St 21 =, e w forn S @ o v ufted=eiiel Sl sl 39 YRR gEEita (adjust)
2 o o ¢ 1 T g3 SR Q =FAd @ C W WIS Bl 81 39 YR e ANTd o UH ST
fopan v 2,

C=f@Q
Sraent wae 8 o et @ (C)3ee (Q) 1 e (f) §, 3 WIEAl i feel wid g

A

TC,

Total Costs

v

o Output
ferT 2.24
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T el o o Fig. 2.24 % U et @ (TC) ash §R1 @ STl 81 Seaie s FHHieR
8 R N Fel AN 1 Al e R AR TC ook Gien w1 2, Siqites fos o @ @ 2
g Uk I ook & TSrEeRt aehfa o1e <uiidt 2 for Scuret ok sigd oF WY ool @l oft wagdl 21 e
AR Ho SR TC 9ok, < g8 Il o T=Hid, ScAS o Qe hed AT k1 Tl dqeld &1 9% I
& g vl § W HE Th S SR HI dohAh § IREd el 2, 9 A Her el Sl €1 3asoned,
(e IEA T qoheieh H GUR Bl 2, o Th <1 §F SeAEH i WS oh feIu Seare i o vl 9
FH B0 S T A w% TC, i G ok TC o = Wk <o, stfer ot # fern w0 81 gud
AR, AfE WY 1 HIHd 9g Wl €, @ Scared ot § ghg e, S @ oeh TC i S0 i 3R
TC, W T 1, S o & 2

TN e STeqehTel SR eehrel A1 § I STl €1 STeushlel @ o Seqie el erdt
& 5 W W s g et § el el €1 ST Tk A1 SAfeeh Seared oh WieEl et 7e feer
Bt 71 gHlety & 1 o feer o 3R o qied=eiel o eidl €1 gad SR, “ ittt o
TSI ST 1eren FeaTtird e gielt €, gHfery fon o8 Seure o TER o fou geea STt e
T § IR YR STl Hi AT e feRanei i it we o g gt 817 St §, seqed
o Teer W faespel Tl 21 € @ik s@fery = &1 feer o et €1 <isfehret o, @ft e wierdeiier
B % HET, Gl AT wfadeier et #)1 et v o frer S @ fRu g ), 97 wfas &
foru faisr st 21 W o8 Yeish Wil W Geifud STeuehiel @ Sehl TR G il 2

T e U 81 W W wTl oh W SR e fagrdl i feeer s €

2,9 @NMEl &1 WRE fagia (The Traditional Theory of Costs)

ANTEl T SR THgia STeuetal SR SEwel § AN ekl o SHeRN 1 faveluul il @
3R 29 Freere W agTa € T STeueRiele SR Efehtei= iFTd 9ok U-3ThR o 31K o & & wifeh
HHTe AN aoh STCUHICI AN aoh! 1 o9&l 992 B ¢

FH o 3T o a5k (Firm’s Short-Run Costs Curves)

YR e FHA el & forad wH oraft Heie, ST $iX Seed o YHM i giEfdd
T T Tehdll| Sl 8 W h QU A ok fAu, W 19 I ki sk 9| IR e /il Rl
o A W vl W SAfeeh HHA T HUT € Sel Hehdl

IS 1 AT FeeR € % SR, Steushiel el @nTd (TC), e feer ammt (TFC) 3R
el IRedAeie @l o (TVC) fave i St 8:

TC=TFC +TVC

FA @A (Total costs) — FA AN Tk % 1 3 g8 A1 hl IcAMSd F o TH HH
o el T B STH M, oS, WG, Y, heel ", Terstedt, qr, fomoe e o @ et g

et fie @At (Total Fixed Costs) — 3 STEH 1 d @ © S ScAe o @ref wfafidd
&l et &1 3 Seure o W W Tds gl ¢ s |, W w1 A o Ser g1 ugdl €, A i o
T o AT Seqied 5% L el 71 S gff oiR fafee o W o, SUR o T 951 W =, i,
T #, TR, TR Wk 1 wered AR 9, o YA el e ¥l 3R Sl o
(overhead costs) +ff wed 2l

3RA, NG Tq
guf gfcaifar

e

@-37e99T gt 51



qeed sfe srefme

52

-39 qrEdt

e UiEaeitel @Td (Total Variable Costs) — q AN § S See o WY @y R
Y SRt €1 A IS & T % Y qGd1 & SN IS % HH B o WY FH Bl &l 3T Fed
a1, fersteft, T, SR STeemelt o 1 FREifS w3, fomm ok o @< wfie 2 71 5= yoaet nd
(direct costs) 9 wed €l

TC

TVC

Costs

TFC

v

] Output
fer 2.25

T < ATl o Heltia o weh b T (Fig, 2.25 <@) o fe@mn wn €1 TC T R ok
2 S 71 <uitan @ for SeueA wen o WU-Wiel el AN Sgdl €1 e ook Sieid el il qel ¥ S
T forg W el 21 iR o1l 9 < SW A PR Sgd 21 UE 39 R0 5 56w e o Seared
T hedt, 59 feoR @ St ggdl €1 TFC osh % Sealed 378 o THMIGR @ @1 € =it et
TR ST Fedieh Seqe W W THM @elt §1 TVC ook Sl S- AR 1 Bl € 3R gt O ¥ 1Ry
Bl ®, i Wl Seqe Y € ol ohel URerdieiiel e it 9T SNl €1 SedIed o ag o | o
S | qREdeieT e w9 WA wYdl ©, el TReee A et X W St 71 W U fag
o 9% feer Wrei o ST | gRed-eier |reHi o Sifersk FE 9, o e 9 wedt €1 UE gRed-eie
STl % 1| o @] g 9 g 1 it TRC o9k Feei diel @ 8, gafee TVC =k o
g1 TC ook THM eld S W =erdl 2l

TTURTEA 3irEa @d (Short-Run Average Costs)

wH o TeuhTeA faveo ¥, et @l 9 ofed A sifue Heegul B1 Seaed Y S
THEAT HH Scfed il € 9 U HHF AN Bl HE W W el H ¢ W S GHE Hiud W
= TSl 21 THIAT Y W Wi RIS ST A A ST 1 ST Sgd SEd 81 HH R STeushiel
afrea ol o el feer o, S uRedeiiel anTd iR Sid @ el N wifiet gl 2

airea fior e (Average Fixed Costs)—3ied feeR o et feer ammal &1 et
Seqed ¥ fawe w R 9 e € AFC = TFC/Q

TR SeUIEA o Hel TR X ohel TeeR TN St &1 Tedl €, Sedred o g W i fEer e
%A B S ¢ sEy AFC ogh i Geld A9 i <8 W Bl § SR 98 SR e
(rectangular hyperbola) gl ® Srifer ot & fe@man @ 2

STUHTAIT 3Tad TREA=gIe T (Short-Run Average Variable Costs)—aﬁﬂ'd
RedSiiel ST, el TRedeiel @ i el Scaied 9 faee s | ue gt 2

SAVC=TVC/Q



SAC or SATC
SMC

SAVC

Costs

AFC

»

o Output
e 2.26

fred aRerd=eliel @ eI o 9gd % WY Tedl W Bl §; wa qedAeiel e i
Afereh M fEor wife 3Tk SUHTON T AR FT St 1 T 3q: 9 ¥ Ufahel o 198 o wRoT
TG URY T 2t 2| 3HAY SAVC Tk U-3hR o1 il &, SiEtfer =t (Fig. 2.26 3@) o zwian
™ 2

FHeTHRTe Fot Ed AMKE-SAC A1 SATC ferdt € g2 Scure o 1 Sedfed e &t i
A &1 A% Seae o Yk SR W el ATl i Seulfed shi TE o5 1 ghiEal 9 fawem s <
ﬁw%ﬁ?ﬁ%’:

SAC = SATC=%=%+% =AFC+ AVC

TH YR, el SAEa A R el qen stred aREdeeiiel Sl 1 S 2 SR S gHE
1 SR HA €| UEW, SeUEA o HH T W G el @ Sl gl ©, i aied feer ik
URerdeie T S €l SR il €1 TR Se Scdied sedl § Al S sl @ ditear | Rt
21 T oftea feer @ @iR sitea afad=eia ol o Frafad S o %R a8 ©, 99 9% fF 3
=an fag W € wgw Wt €1 g% eifaies TRl aduH @i, s| o sedl g ok ok
uRoTEEEY gl 81 o § <ad fag B ssedn el i o9 el ?1 5 $9 fog o 9% Sedred
a5dl €, d 3Hd el T dterl o Sedl €, itk o @l Sl qReadnsiiel andl 9 gfg i qer
T ofrerd feer @l o e - HE et €1 SAC deh 1 SR T AR T HTT W e o At
IRA SR YEY, 99 oS w1 AR SAdeAradst o IRUHEERY B ¢l 39 YER SAC 9%k
U-3ThR &1 2, S fo1 (Fig. 2.27 <@) § = 2|

A

SAC or SATC

SAVC

Costs

o Output
e 2.27
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guf gfcaifar

-37899T gt 53



qeed sfe srefme

54

-39 qrEdt

SAC =k w1 U-3Tehid 1 oA URed-eiiel 319 o am g1 oft st St 81 98 e s
# foF 519 o7 Weml 1 T R R TR, Tk IReRiet e T HIET Skl Sl ST Al o Scared
Tl € TR Uh T SiH1 oh 9% Sl el Wl € STeushield § fhet off w1 g, S
R SeqrEA 1 YuEl UREfdd T e, el 3 gEeh fer @M ?) S 9u, wea qe S9
e aiEdiel eid 81 Teer wert W g uRed=eiiel SieHl 1 6 i eNaR ser Wl S 9 €,
Rl SIUI 1 198 o] Bl 81 56 Ueh qedeiel @e S el 1 o1 1 A el
o SR S € Al Ush W1 qeh SIS Sedl €, S e feh Wi, Susholl onfE feer Qe 1 Skt
T & do AR T Sl 79 e | Scqred e o 1Y ®H 1 $iiHd armd %H g §) s
3IW HE YHN F AARH FFEEA % HRO A Fed TAme W e &1 Fed Giawe o FEE
forareiietdl oF ROl SfieR] 1 WA H1 S a5 W B WAl %1 gead el WS wed § dl
SHHT IR ot 32 Bl § SR T TR W AHd @ =ad gt s fo @ SAC ek &1 =[ae
g B Sl €1 59 sfeen & 91 A% ®H fHenl i G i IR 9G9I Sl € Al 7,
SYHRN F Yo N ek el 1 amvar | sifsh WA ghm e sT=afies ST oh RuT Hed
Wiher U i 3R SfrHd ST el T o W1 Sedl welt S 3Td: BH § qRedesiiel ST
o ] eF % SRR oft STeuRei SiHd R ok U-3TeRfa 1 g /1

AT @ (MC)-H o SR o T&1 WR i MUiRd 3 ol SR ¥Ron e armd
21 MC = ATC/AQ. SISO |, 918 SR %1 n + 1 STEA 3R n 611 &1 ATl &1 3<% el
& MC, =TC, —TC,__, Fiifth FI AR SR o Dol Tl sI<erd, safere dred feer o = 2t
2| THfAT HHT AT W1 el URedAYiel Nl STl ohel STl § TOMT i S Hehdl € S
F uftom T € B i el RereRiel AT o el o Teel IR € iR fRt wed €, sufe
YT orTd o 3 YRR STeER et & 3R SMC =k ft U -1 =1 2l &, Sites foe o fearn
T R

USRI o achl B Hael (Relationships of Short-Run Cost Curves)

HCUHTA TN dohl o ot Fael w1 forst g0 oFe foan T @

(F) AFC ook FRR Rl ST € iR <A 7l © w9 gl W 71 it @ g X- 378 atera
Y- 3181 %1 wdl Tl 81 98 ARSI (rectangular hyperbola) 21

(@) SAVC =k vgel findl @ ff A farg W =[aw e € iR S v gl 21 <
SAVC =gk AT =J7am fomg A W o€ €, dl SMC ok SHeh oIR8l €, 2190 39
fag W e 2

() SAC 7%k Tge firen €, ‘= fag B W T€=al € #iR S8eh 1% S &1 iR sedl 2
S SAC ek 7o =JAad fag B W wgwa € dl SMC =gk SHeh a¥eR gl €, it
SAC=AFC + SAVC, g8fet SAC 3R SAVC gkl & = 3reidl T AFC ook gt
B 37d: 3T W Tk AFC 9ok i &1 ¢ Aawashdl Tl 21 56 Scaie FH el &
Al SAC 3R SAVC =kl & si= 1 o1 30 ¥ gt St ], fifer AFC aeh fFRax
firan 21

(%) AC 3R MC =ehi & Haier (Relationship between AC and MC Curve)-AC 3R MC
Iohl | Tem wee B 71 AC 31k MC a5k Ji U- 3ThR o & €, Siaifss fot o e
T &1 9 AC =k fiRal € @t AC 5k @ MC =k =9 gl 21 U@ g|fere o MC o
U I 1 Teh ohTS W Fated Bl €, Steiteh AC % aR H &l el Seared i welt
Tl § therd! ©1 98 RO R fF ACH et 1 gt @ 3fk MC H atfures| o7 59 det



1 off =me e & foF AC ook & 1o e fog B W wgH | Teet MC ash 7o
= forg C W o €1 37 e MC ook SR % a1 IR sl & al AC ok a7eft
iR Tt 2 2
e AC =k T <[ fag W gl 8, df MC ok SHeh IR gial € 3IR ¢ A9 ¥ 36k
= fag B W iedl €, S Tk fo (Fig. 2.28 3@ ) § o9 2|

A

MC
AC
B
C

o Output
o 2.28

S AC 9h R 1 AR &g @1 8l €, df MC =eh SHY FR &l @ W MC ok ¥ gfig
AC %k ¥ fueh 2t 81 T8 o gfg AC ook 9§ e1fush it 81 U safey for MC o gig Scarea s
Tk TS o R Il €, Stk AC o fou o€l gfg seaed &1 |eft sopral o therdt 21

€ M < A € T i AC St = 9 et 8, df e MC ook %1 faen o ar § e e
T Hhd | 5d AC FH 8 WA 2, al 98 ewdsh e fh MC ot savaes %8 g1 MC 98 a1 %4
Bl Wkl ©, W Te Tfv=d € f6 AC aeh @ MC = ==l el 36 Wb, Sie AC &% @1 8t 2,
e Evash el foh MC ot erewd 5@ MC 5@ =1 %W € ¥ehdl & oifeh 98 ffvaa € f MC oeh
AC ¥k ¥ R 81 T Afg AC feer & df MC erewa feer giit, s1eiq AC @ik MC =k Toh MR
@ =l

AC 3R MC ¥ 98 Gael 3TeTshiel 3R <efehtel Q1 § o] g1l S srareensii § sheet AC
R MC 5kl o SR | S 2

AC, MC

v

A

SMC

Costs

SAVC

M

v

o] Output
o 2.29

SMC 3t SAVC ek # Gt (Relation between SMC and SAVC Curves)—SMC ©ih &l
AVC @R SAC =ehi o @19 fene Geer 1 v deh SMC =k SAVC 3R SAC =iehi o =fret feerd g
, 7 TR ST @ 1R 3kt iR st ST SAVC 3R SAC ool 1 <X 9 @iferes gt €1 g &l MC
ook STeR! hiedl & 39 fagati @ SAVC @R SAC =k S0 & 3R o o © S fop for o shwn:
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qeged sAfte refere  foeg M @R L1 3 ST Skt o = g 1 W AVC ek b1 =ad farg M, a1k SAC o =ad
forg Lo =i 3R 2 o ¥ SMC ok Teet ordl €1 391 R 98 © fh SAV/SAVC + AFC gafer
S SAVC 39+ =Jad g W et @ @ AFC %9 e w1 et @ 3R SAC &1 10 =aw fawg
3= gE § g @l 21 39 e M @R L el SAVC #iR SAC weht o =am fag €1 3 faegent
o @] SMC ok oSt o WY SW 1 AR ggd € AR SAVC 3R SAC @kl d§ $W gl 2
(Fig. 2.2938 )
Frend: T8 YR, TF BH & STeqshelE 9% SAVC, AFC, SAC iR SMC 8 #1 &9 =R ohi
o ¥ AFC aoh % o Scaie T 1 FuRo &3 8§ e Ty Hewel 2l Tl Tet %R0 8 foh 5@t
T fogetoo & S 1 W 2

wH o Sieferteii @ 9ok (Firm’s Long-Run Cost Curves)

Lrefehrer # Seae o feer W T B ¥, sHiae fer A off FEF 2R 7, B T whie
1 AR I AT S Tkl @ SR HH el Al WHE o ehdl €1 39 e defehrel  geft
e Rl e €1 or: g9t e aRedeier €

LAC =h-%H o1 tefehtet @ied et @i a1 LAC ok 9efl §e STeqehiei Sidd @ =ehi
(SAC) ¥ SeureA o fafie= @Rl 1 Seafed T 1 =Aan ud AT ki g9l 81 37d: SAC Fhi
¥ LAC 9%k ! =cd=1 fehan STl 81 LAC ok %1 39 YR GHE S Gehell 8: I8 Th Sehicdsh
SeqemTet fefill ®1 aen €, 5 @ % fordl T | ST gedt 81 % SAC 9sh T foRiy SR
o A i e HIdl € S SIS 1 Teh iy I o T Suge €1 gHfery W, fafu= wel
3G TR I & JAT w0, el dh e | gig o T SIeudhTely STEd AN ¥ el St 9
W e A i 35S WA Hich ScAEA 1 FATH STeUhTeA S AN oh T ok 9% 3R Searad

BTl
A
SAC, SAC,
\ c E / SAC,
A
E /
0
2 B G
O
o) N L M H i’
Output
o 2.30

7 fafsm & o @ wire ¥ {9 SAC,, SAC, R SAC, wohi gR1 fot & =e fofem
T 21 Y ook HH o AN Bl Tehe I 21 SAC, B T BT FE 1 § Safeh SAC, TR
SAC, ® S = o & foh % 1 TR 97 T ¥ (Fig. 2.30 3 )

o %1 Jg YO KU BH R, 9 SR 1 9fd-3HE H A AN G Seqs w1 Seas
F ON T & o w1 SAC, o1 SAC, e 1 JaIT o Fehell &1 R w1 SAC, R Fehe forg MU
iE T A FOM i Seaed H ON HIH & I &1 378 ard NB 2 S 36 761 & SAC,
™ie W I BT AR BT NAH 7 €1 Al 6 H e BT OL A FT IR HEA &, @
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e A1 | 9§ fohell T whie W SeRd wOM1 W OL 3o o fag % &1 SAC, @hie &1 F4m
HT AIEEE @I (T 39 wiie W Fean Sied @ ME T Seaied &1 STueieha St we
OM =t &1 efie T 378d @ HE & SAC, &2 &1 3fwd @ HG w8 €1 31 Jefret § o
3T i foRdl off AT 1 3CIRA R o folT 39 e 1 TN T 99 W Jfd-3hi are =
et € A B ST T T IR SAC,, SAC, 3R SAC, TR R = Y T stenst § Hadt
®, Tl 3 TRl o el qul S W SefhTele Sfied T e i €1 SAC Tehi o fergfeRd Wi
Srefentetl H H1E Hewd & W@d il ©lil o 39 90 W SIS F hi IS¢ B @A ok IqH
EalcESRuil

T SefehTeiie Sired @ aeh LAC %1 SAC o5k o T¢I §U UHAH 9 o © W 3H WK
Tern T € T o forei-A-fenelt fomg R =1 arehi w1 wael Y S T fot (Fig. 2.313@ ) #, wel
% SAC,, SAC,, SAC,, SAC, 3R SAC, STTIHIeT Sied A a5 81 LAC 5% 3 SAC i i
9l YAl & W U Feh hl Shelel SHeh FAdH fog R & o | wh SAC, o Fretem fag B W LAC
w9t R 7, 3R OQ T=AH SARA 71 T8 @l SAC, S =HqW @t QE W $ead S 0Q
SCIfEd Yl T, Tq9 S § 3 S HH TH TdH wWiie ¥ $edy SR kil FAdH AR 9 SeareH
H B, TEAH EH weadl 81 A% B IR HI sedd 7E 0Q ¥ HH SR H €, 9 9% I
e g & % T T @SR g 0Q ¥ sk S Hdt €, A 9 gwa 9 sfuss
T W Tl W I STenst ¥ SiHd I A Set 8 % HRO HH =JFad @ QF W
& eI HM| FifF SAC, TR SAC, WHiel FT 3w I AN SAC, e ¥ stk B

A
SAC, LAC
LMC
SAC, SAC SAC
3 SAC, >

B2]
8
o E

0 Q "

Output
o 2.31

LAC a5k %! feawrt ash (envelope curve) #ed € it a8 T SAC i i o2 ol €l
IR @R 37 & ER, “Tw TR § 9w I 9 ¢ RIS &9 9 fowmd 5@ o 9 =
B @ S IHH B UReq SefehTeti AT i ook w1 B T S Sfeushiet onTd wohi @i o fog
2 € f92 o ededl 21" WHER =Feeid & S8R, “ I8 wiie ool 1 o gidl 8, SEfe T wie
ook &1 I T AT Aok shel 3iferk sfed @ srifen refentet § W Sedred o GuH o TR e
1 s e 21"

LMC oeh-4 o1 Siefshreii= gmid @ (LMC) gk SAC dehi § = fehal STl €, Siefifeh
o (Fig. 2.3239) # <t 0 € Sief SAC,, SAC, 31 SAC, 7 we: fagatt C, E 3k D™
LAC =5F 311 1 81 €1 X- 315 R 37 fagedt 9 e CQ,, BQ, 31k DQ, @4 st 5@ A, E
3R B fagait | &l SMC,, SMC, 31 SMC, 55F 37 3Tcd @isti i sred ¢, 3% e fan sy
A 3 LMC o 1 38 % 21 SAC, 1R LAC 5kt & LMC =k =[7aH g B W whrear 2, foet
LCM - LAC =SAC, = SAC,, 9 TR, HHd X 379 @ okl § WA Hed 9910 9 €|
E % € $iR LAC > LMC 3R 38 € 3R LMC > LAC.
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qeed sfe srefme

58

-39 qrEdt

LMC

LAC
SAC, SMC,

SMC, SAC,

o | snc

A

(¢} Q, Q, Q4
Output

o 2.32

Costs

SAC ek ht 3ueT LAC 31fares =met (LAC Curve Flatter than SAC Curve)

Tt LAC =k U o 3R o1 eidl €, 6t oft, 918 SAC ok %1 Suer ffereh =0l gl 2
THHT AT € foh LAC ook 98el iR-+fR = 1 STl & 3R =[ad fomg o o ag -4 e
Gl 81 AT WeHl o fHaere WA, 98 gu fauitiehtor iR qehihl w9 9 aigar gl iR
Al o T @ YA 1 5 fRwEd o g o R & W LAC g9 -+ e i el el
B <referTeli o 9 o wfather w1 fEm wH oh SeiTee W o] el § TSEeh Ror gRed § e
o HIeHT A el @ Skl SAfusha emdl o STHR S e S € s ufd s
WM 9 Bl 1 ool SO oFe fohT T ehiered 3R S e i SAfawisaral &1 &ron &
TR &l | o8 Toeioiertor 3R |- fawrer i 9HM o aGd Fiathel sh1 RO W1 81 St i
o UM w1 TR B € o 3R STl w1 faiiehtor S Sl €1 i sie-sie 9l § e
ST € @R Afher, wfehaneil o B &5 1 SR &AM < Wehd &1 3T for foeitiieha Sushor oy, ST
& IR ez dedt & FTEd I 1 giawet Sgdl @ IR SiEd onTd i gl 21 g g e, e Al
TRl o RoT i YU o S@d Uiathel 1 SUNNT Al €| S el § SEnT w1 foan g
? il wga-E STl e yehe et € et Sei et e et S el & S e oW,
SR, IReed g i giaurd {5 ufd gt eferref™ o %9 it S 2|

ST EefehTe iGN ok T Aad fawg 3 Sl € o SHeh oIS Seqe o YAH o foRdr
& WY SR o fag v @9 § LAC 5oh =ver @ 9l €1 99 fadeatiand eIk sifideataand
Toh- I Gferd wLdl € SR LAC oh 1 SR feteh-3MaR & Sl 21 99 1 iR foar g9
R qreTHed, Yo, AW 3R AT i hicdsal sca=1 g W @ {578 LAC oeh agdl € 98 3 <l
B HTTEX o STHR THT el BXl @ ST Seqe o UM oh o8 3Afueh a9 ATa9ed WIe Serrisd
R FH SR o S &1 56 e F1 98 e ¢ o g IR i ot swiseal seo=t gn
9 ufd T o aed 21 39 SR stfudeatiaiet % | aed sifideatiad of fiet s € S
S e I A A B U S § S Bl 21 S SEN 1 fodr S @ @
yferfera sm, 4ot onfE 6 A 5 S €1 FTEE Teigl, A, I K Sed €1 e it ki R
oft =g STt &1 A 3R Aifehfen w1 wwen o U e Sl €1 3 gd wRoi 9§ W U9 i giawe
oAl ® A N e ot 1 < | w feufa § LAC 9ok SAC ok w1 arden stfuess o firen
I =gdl € Fifn SeiehTei | Ta e uRed-siel s STl € SR feer e i e gl whie 3R
YT Sl AT SR & ST T ST Gohd &1 Id9H Gl 1 G4 TRE I <&/l & e




WA ST Fehell © 5ok ShRT STeuehieii w1 a7uen <iefehrefi= # eiiea feer den sirea e <Al €t
T Bl 21 TE HROT 2 TR SAC ook i eruen LAC ask 3tk =qel Bl B

26 Wb, SMC =k %1 1den LMC 9k 3fersh =9el gidl € aifeh Jel @Td qiaemsitet erdt
2 3R feer T ¢ 781 Bl 21 STeushTel | Hiu e feer iR uRadaeiier < endl | et
Bl 21 aRomEEd SMC =gk LMC =gk 1 e1den 3ifes asit 9 far i =i@ar €1 LMC 9k &
LAC 9k 9 9= Fwa € gidl 81 7 9l kel @ @R LAC ook § UM S € 8idl €1 98
wEe fiRel & 3R LAC =k ok == g1 81 fh =gar @ 3R LAC =k 1 =[ad fog B W shredl &
3R Rt W LAC =k o W el © St o fost o fewmn e 2

2,10 Nl s 3Nk fagi@ (The Modern Theory of Costs)

ARl T ST fagia anTdl o RO fagid @ ord ool o SRR o it 31 W
fagia &, @ 9eh U- SR & SR & 8 &1 W onyfeh fagia § s srqufas womoi =
i §1 SAVC &k 31k SMC 91k Toh S0 o |12 Hel @ € 3R S & U fagga I W s
YR el Y@ g #) Stel @ LAC 3R LMC 9shi &1 1d 8, § U- IR i 9T L- 3R
o B &1 B YeUhIei IR SefehTela oTd ookl 1 Wepfd @t foe=r i B

1. STCUIC ST doh-TRIRTd fagId &t @E, @rmdl o s fagra § AFC, SAVC, SAC
3R SMC 3fedshieli @ ok eid &1 9 ot el ol o ogea= fepw i € il et Feer wmmat

R et U=t ol o fafem et 21

T e fagia §, SAVC iR SMC ashi w1 U- 31iehfd 7 81eh) qvadl ol e SMehfa
Bt 1 iR AFC oh STFaR Afauaerd gl 8, St SAC ok &1 3Tehfa sy = o
ft U- TehR &1 2t 21 s1efenfeai 3 SAC =ehi o 56 SHF8R g i A e o SMER
TR S T B S STER, Teh MfTR ®H U1 Wi YAt @ S 98 Sueted IRedeiel Feder Qe
Y YA o G A Gehell B1 UH wiie W o Retd il 3R agd aAreeiiera 91 St 21w 7o
% &1 A H g F W wE 3G, famgd I H siferan Sene $i R SAfid B * {6, 39 YER
o wle S T Tl 81 aea-3MhR o SAVC 3R SMC oehi s Tosl & famn mn 81 yRe o,
Tl =k Tee famg A ek iR @ @R SAVC ogh § SR SMC ek Teerd g1 €1 SAVC =ik o1 fiRan
9T, TEeR | o Sedt S SN TRUTEEEy qiEdeie FEE (99) 1 SerdE ST Scargshd
¥ 9fg o RO, AR | FHH T G {1 Aed &S % W Fed Al o 9o off %1 g
1 o FEE fie % 9 SUAM W TEH WK §1 el 9% e H Q,Q, I W qWAH SR H
SAVC =k o =92 9 1 Geel &, AR FHI0 78 =k hidl € o 39 foaega & o wh wiie
1 HEIHT0 YA o TEeR wfawel guial 21 avadi-3TeRfd & SAVC a6k &1 wR0 98 © T feer
e T 31 SAV @ U et IS W 39 fog qep feer gt € e W wa feer wree v
B F1 R, w1 SAV A St o U fagga I W R gt 7 i S wlie = W@ S
& ST gm S dSTt o groam HAN § B Bl YAl el B 37d: SR i 39 Tl I W SAVC
I T B, SMC 95 $HeF aaR B $iR Ufq ShTE Seqme Fer 2| gufere i e 5 Q,Q,
ot e o s Seared et @, st i fee | (fee 2,33 <@) fi@mn w2

B fag % 1%, SAVC iR SMC % SR 1 3IR =l TRe i €1 5 W Q, § ST Jeare
F T W W e % AU e o wHE A e et § W g 7, @ 388 SAVC iR SMC
T et €1 Tl | gig W SR RH S8 Wi 1 SAieed o ¥ el gehdl 8, Ted ar-aR
T =T @S BT, e HIel 1 ST9ed, AW ScRehdl § HHl IR Ao w1 HH 9 9H AN
o gfg =1 8 81 B fag o @ SAVC &k o sigd 9T § SMC &gk 389 S Bl €
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qeed sfe srefme A

SAC
SMC

e SAVC

Costs

SMC

AFC

o Output Q
o 2.33

TYRTAH G hel o ok SAC a1 SATC &1 SR o Joish & W AFC ok iR
SAVC =k % 3Feid IR 4 Sigeht 9w fehan St €1 s for foo (Fig. 2.33 3@) & <wifan v @
SAC 9% IEA % Q TR % Rl 9ell ST € 39 TR W wie &t {5d amq @ ®e o T
B Sl 31 39 SR SR % 99 SAC Feh SIS S o WY HW 1 AR T Bl B Sedrad
o Q &R d% SAC =h &1 FHAA 3R TR e, 38 R € fof AFC oeh STEaeR SAfaatee™
? 3R SAVC 9o Tt fiReal © 3 ftht Refd emen o 391 o = UM &1 S 81 Seared &R
Q ok M, 78 Hiel SN HT AR g&71 Y& H 3l 21 g SAC gk 1 =ad fag M, el SMC
oIk 9 1 sh1edl €, SAVC 5k & g K o <1 3R 81 TE 39 R0 o SAVC R E forg dien 3
G TR Yl € Steh AFC ook %8 ) ¥ iR @1 2

2. dteferteitd @ a@ek (Long-Run Cost Curves)-3ieeTel= JArgd o % AR o

T fees JHOT S € TR LAC =k L @ik o1 g € 4 foh U atepfa @11 3% o, LAC

ook e o fRdl & 9w Wk fof=g o U9 ook =92l @l €, A 37 T1¢ 21 ok R W A

1 R X G 1] &1 Tehel B SrfTGEl 4 LAC 9k % L- 3Tehfd 1 THeH o forg Seare

3R WeUeha STl o SAaeR i favelu #id

IATET R Ysigrehia @ (Production and Managerial Costs)—<Tse |, T9&
T qRedeiel B o 0T, ST SiEd @l W SeET o FHR o §9E W faEr fhan S g,
A e T SeAE R FeHhia STl bl LA H Wl Sl § Wl ScqeA Sl € dl Sedred T @i
1 Bl S B, Sleh Feeshia @ Scie o 9gd 9 YAM W 9g Wehdl ¢ T Scied 9gH oh
g LAC =k el €1 89 LAC =k %1 L- 3Tiehfd ol THgH o foTq Scared 3iR Yeuehid @i o
SRR 1 fagemo =t )

IATEA @ (Production Costs)—</a Tk & 3794 Sciled o UM 1 9@l €, o TR
o SHHT SIS ol ¥ Bl € SR R fii-+fR1 wE wH gr1 9 UHH w1 deheient fhwrad are
FT W el 81 E H, A e Sl et 1 TR Seaed o U iy WR o 9% 5 At A
goft frrad g &1 S €, A ®H HaH gad YHM A1 A g 9OW W 9EE S R SE
I T HEIFTERT § EH W, B HaE <@ T9E 9 eifus ST T R T R0 @ $9 deeient
TeRhTadl o1 o9 33T Tehal 8: () ST AR Torehwiianol qe 5™ 1 Scareeshdl 3R pererast o
QuR ¥; (@) Y % T I SHR W 9T % 9% HH HOHd armal 9; 3R (1) g et 9
T 1 TS, WF D WE-WHH SR STHIT 1 T SIS Hich, [5ehl & whi Sqavaehal
Bt 2l
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Yegeha @Nd (Managerial Costs)—3THTF %W H, &% @i o o Thee o
ST ok T Uk FeUeh!a gl el € Hee oh T TR B €, T § geieh i U STer yed
THA1h Bt & S ST ok T IR TR W @0 Sl €1 39 UHR, Th e o AU Th g6 e
& €F W, ST Yeehig AN SIS o 984 o |1 Teel fRd! § SIN Seared ok oheiel Sgd g
Yo W A - g 2

e °, ScqEA o 9gd 98 YAMI W, Iedre T Tentere o fiRd € 3R yeuentd e oo
TGl &1 T S ATl § HH Y Al ° gy w1 sfues frogefed st @ fEd LAC
ook SCAEA o wgd g A W ffdet e € =1 =ver e S €1 599 LAC ok %1 L- Sehta Sea
a2l

39 ¥R 1 LAC 9 e & T 29 69 sTerhieiia 3ied @i 956 SAC,, SAC, 3R SAC,
o € S WHE Ui o i Wil i e hid ®, S foh fam (Fig. 34 2@) § g9 S 2
ek SAC a5k W SIS AT, Teereh 19 o, 317 Feer eiTd 3R W=« o forq srfafier aft
e Bl & Fedeh wiie w1 9aM (SAC) T faiime oire theet awar 9 wfdeted g, fsed A, B
R C fog Jeoish wile o ST & <IAq9 TRaH YAM i oI Fd ¢ Th Sl & o SAC,
A, B, C a1fg St qeft forgeti =1 firet o g weh fafdet fRat LAC ook g1 €, stan fof ot @ o
1 7€ o I o 9gd o YIH W FF 1 3R T gl 11 98 SAC Tkl i e Sl afeh g
wIE o IR o IEAH YAM W IR Hredl 2l

A

SAC,

SAC,
SAC,

Costs

C LAC

v

0 Output
ferT 2.34

dehrteht 3-1fd (Technical Progress)

A
\ LAC,
C N\ L J/
C,
LAC
E2) M 2
8 C2 \\ / LAC3
o ¢ BN N
3 ——————LAC
o) Q, Q Q i’
Output
o 2.35
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qerEdl Afte sTefeTE Tl o ek fagia § LAC ok i L- 3ehTd € 1 Teh 374 R0 dehrleh! S=1d 8
ST o1 TR TGl Tehieh! S=Iid shi Il <l &l oidl €, ol &8 U- 37ehfd o LAC ok &1
AT T 8 T efehreti= Tl o Heiferd srqufass afoms wal § qehient S o HRo7 e
- o1 forega faeatadan o g4 w1 gfte it € o 0 s7at o sie deheish! S=ifd g8 €, <rdenret
fred oTdl 1 A w1 wgf 1w &)1 sifaeataanstt & aR o A7 sgd w9 ffvea 21 safa
M o Ifd B W S T @R LAC 1 Hig e 361 T B | dehieh! S o %ol LAC ook
1 L-3epta st fom (Fig. 2.35 3¢ ) § @z T 21
M A 7w LAC, 9 W 9fd 51 OC, @ o 0Q, STRH hidt 21 i %4 &1 g
1 AT fa qeheieRt Ofter & aeet OQ, B S €, @ w1 97 36 OC @ W LAC, 956 &
T 0Q,, INH FHTM| Al w7 H qebeAint I 2t €, A a8 Aefepredi i @ @6k LAC, T
i T 39 e R 98 HF 9 3966 ara 0C, R 0Q, IR il 81 38 Jhn, 3k o
ST TR BT WO H 3R s H W B & AU T SeAA w OC, T T@H b1 ol ot 7 A
eI ST a4 310 TR % TEH IhT ¢ fF 98 LAC, Ioh ITel e Tt 81 37 9% SR off
w1 9 56K @ OC, | OQ,, ST FId €1 Al 37 Lefebret™ U- $epfa o i o okt
LAC,, LAC, 3R L, M 3R N fagail =1 T@n g0 sigr =g, af 569 T A9 #1319 2y
L-37eptd &1 LAC ogh &l 21

WMl (Learning)

L-2repfd aret <iefeteti= Sied o oeh o1 TSI R0l SRR Giehdl 1 ST 31
Y T Bl B A 59 Gee | o1 wd shi SeATfed o 1 WIS WM ST Hehl €, ql 57 nfereh Searee
BT, Ui ST @Td St € A BN SRR ok oM Sgd gY Yt %1 e &1 TEdll, 98 &R
R fhT T FE | W AHHR i AT T8 S Gohdl| SHU, TSR BH ¥ STRHRA i L 98
STt €1 AT, ST hl SAfEd foRT MU ped SR G q W 3ThT Wl & Sl FH F IE H S
e foman o) o wH ¢ Ty Scifed el Y& il €, @ H W SR 2@l T 21 S o qeel!
THTE STIEd o oIl €, Al Seare oh ferg el oo =feq SH i Y il €, 3R 39 ¥R & Hid

THE AN HH Al B
A A
2]
3 2
8 o
LAC LAC
LMC_ LMC |
@) Output i (0] Output "
o 2.36 o 2.37

3revone, AfE e ST % < S €, @t el ammt ® <l T v T fae geR
o eIl o 2 1 S e o STHE o SR Bt § 7 o G Ser o g || e st
‘T STHHRI =k’ o1 Teohell & ST foh WH GRI g STl o @™ oM 9 ook 14ft ek S T he
T ST % @iE F1 g § Wi B19 1 AN § Tt g fo U e 9 LAC Swi 8
S Ue U gU SR 1 AN ol THE T e o SR el Scaled W Gafud shidl | o S
o G g W Wd ¥ AN Rl St & Seifer skt efess o etfues W Seatfed &t Sl @1 9
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T ST R Tl GES R STEM R odl 7, @ A s ', MW g S E, S
o fem (o1 2.38) o fe@mn 7o 1 36 Wb e © S o 0T LAC oeh L-31ehia o1 Bil
21 LAC 3R LMC =kl | Gafe|

A

LAC

Costs

LMC M LAC = LMC

v

¢ Q Output
o 2.38

YR @A fagid o, 9% LAC 9k S & agd s IaH W oft fifdeT oIk e fikan
®, @ LAC =k o1 9we &g o =i LMC ook Teera grm, st o o fe@man wn 21

I Wiz o T FAd9 $AH YA A Wi o Tk FAad <& I ok fag A%, faeeh -
M &1 AR frEd T o St ®, A LACt 5ok X- 3181 o GHIAR @ W @1 39 feerfa § LAC
ok ¥ = LMC ok feord 2l & ST ok g™ 381 T 1 fog, M e 989 S @ oiR 39 fag
% a8 LAC = fier san 2, St fr fo (Fig. 2.38 2@) # gt wn 21

Toreaped

AferehR ST @G 31e7a 3 gard 34 € foh W fagid 510 Suewfeud U- etepfa o
ST =ik Siershel | =&l 3@ S €1 g7 37e7ai 9 < g gRomm fererd &1 9w, SAVC 31k SMC
ook SeUIEA o farggd Yo W e €| Ty, Seare o e wl W) LAC ook diera 9 fikar € @i S
IS 1 YHET ddl & A 9% W Heriinar § e @l © 39k waed © o LAC gsk U- aTafd
1 7 IR, |- 3ehfd 1 €1 §gd w9 reeensti § Tu w1 sifqeataand o 7€ ok 9 off Seare ok
Tgd S WY W

2,11 @t st @t (Elasticity of Costs)

g I Q el @rTd T R SeaIied erl @ S o e el 8: T = £(Q) el @rTd i
W Fel AN § S e 9o Seared | SYuifas URede T ST g 2

79 YR foran s g 2
_dl ,dQ _dT Q _dT Q_dT T _MC

T Q T dQ dQ T dQ Q AC

3q: ATa-er (k) HHid @ (di/dQ) 1 tEa @ (T/Q) o | U o ae gl
21 T 7e frod fisheran @ for afg MO > AC @ K> 191 MC < ACHd K < 1 o= &, 5/ MC
Ik AC a5k ¥ SW el € dl k> 1. St T fot & fomg B o <18 @R o1 8591 21 78 S| Fiaet
e 3l 21 S MC = AC k= 1. fot § 7e fearfa farg B <& MC b AC =k 1 == & el

k

3RA, NG Tq
guf gfcaifar

e
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geged] Afe sefrd R gy feer wiawe w1 ereen 81 Wi MC < AC Tl k< 198 o= § E fawg o o1 @ik o1 &0 8, el
MC 7%k fiR @1 € 31 AC ook ¥ 9 21 7€ 9gd Jfawel 1 s7awen 8| it iied amrd ue daia
ST SEUIEA § Helg el oNTd o o5eq=1 1 St €, AC ok qe MC &k o SR el @ oieh
3= AHR Y f 9 ST HH 2
o1 o g% ft saran @ foR et o 1 ol Scaed S g o @Y R TR 9 wH 9
L AT W A % dedl Sl 81 U8, Uig el o folt evTa-aid SRt § W Bl § 3R
o H, 9 I ok oI 7% TohE W eifue Bt ©1 o wieRl H, Afg Seured 1 s e 'R
UM &l o foran g df Seared Q < ook T k< 1, 3R Seaed Q> o % fau k> 1, 9@ Q = o ®l
@ k= 1% 2l 7 = (Fig. 39 2@) ® <wifan = 2l

A MC

&AC

»
»

m

MC and AC

O K<1 K=1 K> 1
Output

o 2.39

afrea T w1 @ (Blasticity of Average Cost)—hel @ITd 1 @ k ©:

dT

B = 7q-

T aﬁiam%T/Q zEfee, Tl T/Q ¥ AT Hieh

ATQ) Q.
dQ T/Q

QZ

RET/Q) =

= E( T/Q).

o %"
d

_Q 1(pdT
T Q(QdQ ]
Q2

—-1=k-1

&
H

T dQ
a9 3 e freherd €: (1) 3 kb (Pl WTd 1 =) TS W A, SIEX A1 %A el
a1 o Y W i, SIeR A1 FH il 1 (2) el @I sl wiie Sl @ 1w
Y g @ e et €, Stefd B(T/Q) =k — Lor k—E(T/Q) = 1.
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Hraia & st et (Elasticity of Marginal Cost)-Siifs g9 STd €, el ol i

dr= #: B(T) = dT/dQ . Q/T z8feu, dieid @ © dT/dQ . T dT/dQ ¥ TIH1a=1 ek

E[ dTJ _ 44T Q

aQ dQ  (dT/dQ)
_d Q
ey

it 1 e gra feom ©,
K = Q/T. dT/dQ or Th/2 = dT/dQ
(2) %1 ge4 (1) § ST % 9, 8 9 e €,

g(dL)_ d (dT) @
dQ| dQldQ]) T,

2.12

WY (Summary)

IARA Yo 3Tl (Input) TS Ffdl (Output) T AT oF HeHcdd Fatl i e FHdl
B 7 94l © o WHA 1 s T ety o el o ufteds o il @ fore wehR iR
fopart W | fterda g 2

YR o STTHR-" SR e 98 Wi 94 € S g8 =ara € T gedl o1 ol &
v fasty Tge gN feRaeT Scare foran ST geRar €1 97 fordlt §f g wifafuss @M =1 feafa
o ford uftefia =n weiferd grar 217

GHICITE oIk T ST S5k B ST FHMA TS St €1 FHICAR oeh &1 |ieHf oh 9 qeft
AR 1 y=feld e B S 91 S Bt 21 ik SH YRR ST ook <1 et o S
goft T = w1 @ S STl %1 Tk gEE-wg geite uw g 2

Y TGl 91 Goh1eh! ATl 1 Al &1 WM o ol TE= i hife hl A9l
21 39 T o fofar . o). feer < 9! GRS 36 TR &1 2: “ 98 39 feufd =1 A
? o Tl & wH W U qReadeiier @e 1 = a1 gk 217

o Y T TR U R R e % 9 iR w g e i e 8w e
1 wfehan 3 g wiferal k1 THer o faw g o w1 gepfa Rl wEeE g

wH o eUml favel u ®, fel @l 9 Sied o tfueh Hewqul &1 Seared i S
TR W ScaIfed Yl B O SH HHM TN 1 A W W T e 81 W 5% WHH HiEd
TR ST el Bl gHieT TH Rl i R o A1 SiEd NTd 1 ST Sgd Sedl €1
1 SeUhTel g ATl | oigd e @, sfred aRed-eiia @i SR fed el @
et gt €l

2.13

TR U9

L

afd g™ fom &t =men S|

@rTd o fafy= geri &1 v wifsl
URerdeiier SruTl o frEm 9 ey @ wHed €7
URerdeiel Srqumal o F1Em w5t " w82

3RA, NG Tq
guf gfcaifar

e
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o

Frga qen HE Tl o dtE TR TR it
‘gr-faeae, faveror’ &1 = U™ 27 THRT Ardiel T Siwist w1 g wifsd

7. 3q fEeR AnTd ook, 39 IREd-Ri AT dgh qe HIH AN ok o ®Y 1 TIEh0

Hifera)
TS a5k ki faRISdT <1 9ui ISl

2.14

w2 gk

UM ST TF T, el SEsT: = e fogr; e, == s s o, =8 faeeft (et
T US|

. . . fgwer; =afte srefvme, YN TWE 9o, SAREEl

TH. T. 9 TF TH. . @9; A9vme & fagr; e afsafii eey; sarek|

oft. 9. @i SAfte s, S afsafe s=d; S

M.L. Jhingan; Microeconomic theory; Vrinds Publication (P) Ltd. Delhi;
(Hindi & English).

st foart wd a5 former fooet; srefvme o fagr; fha@ wed, semeEmR|



ThE—3
R Skl GTEMAT TS shivrer fagid

LT (Structure)

3.1 3= (Objectives)
3.2 F&E (Introduction)
3.3 aNR &1 3ef 9 gRE (Meaning and Definition of Market)
— 9NR & 9 (Essentials of Market)
— 9I9R o YR A1 &9 (Types of Market or Forms)
3.4 qui it ISR (Perfect Competition Market)
— i gfqafir &1 ™ e RE (Meaning and Definition of Perfect
Competition)
— i gfeiftar ® goa W 9 1 R
3.5 THIHEHR (Monopoly)
— IR &1 faemare (Characteristics of Monopoly)
— THITUHR ¥ od TF 3cared uRor &1 faftm (Methods of Determination of
Price and Output Under Monopoly)
— THITHHR ¥ Teqashlei™ dqe (Short Period Equilibrium of Monopoly)
— TSHITUER &1 et 9 (Long Period Equilibrium of a Monopolist)
3.6 e faug (Price Discrimination)
3.7 31Ul § WIS FfaaitTar (Imperfect and Monopolistic Competition)
— gafyeR wfaifia (Duopoly Competition)
3.8 steufiar (Oligopoly)
— 3TeuIfushR &1 fagioand (Characteristics of Oligopoly)
® TN
o TcTishd Y
o TRy T

3.1 3299 (Objectives)

T 1™ % A o uvarq ferneft g B
o ISR % fafy= YR &1 31ef TS URwmen wHeH )
o fafi qoi wfrequifed ISR oF fovaoT 1 S 24
67
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3.2 g&ErmEAr (Introduction)

a T H BHA HH o SCART Hor a1 AN Rl § Hard Heheu et o1 TeHe R
B 30 A 1 ohg-Tag T B 7l 99 Sodl ® 6 &g off wH o e e ol ot @ T feare
SR HEAT €2 39 9 o oI 3aR S fordlt oft ®9 § ot 71 sifganfaa e €1 S wH & oraeR
#1 T T siftig o 88 9% Sfad Hd W SMid €1 g9 SHER %H HoR B9 ¥ oY
AfermareRal Bl €1 o1d: HH 58 A %1 Scaed a9 ISR § SUh1 foeha el €, 98 SUeh @M
1 SAferhad Hidl €1 TH A W, IR, SISTR ok T WehRi Ud SIeIR Eqer o S il

3.3 9= &t 319 @ gRwmr (Meaning and Definition of Market)

U &9 Y SR %13 39 T (89) U B ], ST W ohdl IR ferchar a1 st areget
1 9 foehd Y €1 T ISR G0 § e faf= e feafaal @ o st @ fSges erta
fafe S & =1 ST Scred fasha #ed 1 Rt oft aeg 1 ferae Scaree fepan ST @I SR
fora a1 @1 SH?
T He 1 FHR0T Seqrerehd oo 1 G 9 Fifta e 21 erefome o oo/ 91sg <1 g
Igd oA @1ef | foRan S 21 srefere H oo ves o s 39 gegul & @ ® el oeg-fae
o ohdl Tol Tershdl SITq9 W Hiceqel ek S§ &5 9 ok feTq o%q w1 Tk o IHd T T I €1 AR
T Tl areren fershenedl o GRI Shatetl sl THITed i o1 A fehe ST @ 1 Yekeh e e ferha
YT T 1 3t @ Stfereh AT | S T YA il B o7: ISR § S et T favm |
T B 3 Ul & § B © el W g% % 3% ohel TS fashdl B
fafa=t srefonforal = oo 1GR3 YR & € —
1. Uelt (Ely) — TSR o1 31 &0 S HeRor &5 9 o €1 forees it ot areq fawm
1 rmal 1 el e aelt vfwEt e 21
2. e (Jevons) — “SISR & § A AR o el Te | & o e g
B € iR S forelt aeg o Tufyd sgewm # #17
3. 9UiT (Chapman) — “9R 1= ¥ oo fowdlt Tom-favm 9 761 9v 97 91 a9%q
7 e q1 STk shearah AR fachanel 1 3R Tehd widl © S TR weder 9 9 Wi
w1
4, AT — “SINIR 1 e sharetl iR fechareti o sie a&q a1 e & WH-39 1 ST
T (a network of dealings) 21"
ST URATEH i @A W v werd € o fafie sttt 3 e 5t fam-fae g
1 Jood Tohal & SI9 €5, Toh H 19, shell-Toshalatl 1 GEA S| 37 : TRATMSA o 36 Wa9g whi
@ gU AT 3 GNR % F AGYIE el il Seei@ TR B

=X o a ( Essentials of Market )

& — sreferre H IR IS 9 o1 TRt <o Ty @ e € sfess oo 61 Sy 39 g,
&7 9 i 21 s S aret thet B § TR A oo H Todsargdes gfaeifi sd 71 Sl s fehd
TE & T SR A= 9 el B § 98 W T 89’ e ¢ 39 &5 o UH-a) e oA vl
71 i T F WHA B Gohd 2| SAETER | SIS AT Teh SATIN hUS 1 ha-Taha HHGR, Gie,




aTeweEs, feeett, leh # & el sfesh TR, =reh o1 eied ¥ o & Hehdl 81 36 Foh HUS 1
TSR S &A1 o TEh! 1 Gimferd e 2

Teh a5 — 1S § AR TF F 9% H A S ¢ FEER H g9 Th E TH W Th
T arfues oeqd @z Tehd € S8 S, wel, wugl, e stk T srefee | edsh o] 1 SNk
Yefep-gereh WAl STl &, S8 ¥ %1 SR, el o SSIR, Fesll SIS, Selerieh aSiR 3R gl sTsR
ToIte| ey W Tt € oy gt €, e1efre § geh S € SR W WM R,

oheT-Targhel — Shal T ferghal ST &1 TSR o Weequl e i 37 © o7d: shal Ud feshel
% AME H TSR h1 Heqdl & TEl H1 S Fehdl| foheg IR ¥ ohal TF fackar &t &8 Miy=a gen
&l Bl st G wu ot € Tehdl @ SR st off)

AT Afaafiar — SR H sharedl ud fagharet o ds ®9 9 gfaaifi gH =nfed| s
YT 1 7 ot ¥ foR shatell W O S ua fRE YR w1 wfderd T @ =)

Teh ShiAd — 5a I9R B ohareti e faoharett | Tod= Ffaifiar enit af $5eht fikom I g
o % 1 HIHd Tk G9A | U & it A e g 1 hivd fa=-fae s | fee-fee @ e
o wd qfd 1 vl 1 framfioar & wRor S guEar g9 w1 g9 e @)

TSR i I 3T TR e faeoarsti o STHR W $Hh! TR 36 T o <t 5T Hehdl
21 SR 1 @eqd I8 © Tor fondlt <o @ 76 o o9 9o &9 9§ gt 81 Wl fendlt o ok ohal iR
feroen el e €, For Tordtr wiciifivan gt &, Foreh aRomeesrey 39 o 1 od g9 T € gl 2|

AR o Wk a1 ®7 (Types of Market or Forms)
AR fafa= oaRl W owE Anl § enflepd feRen S WehdT B T W WHE STMR
ettt g—
1. wfaafiEr o 3Ma” W (On the Basis of Competition)
@ 11'\01‘ gfqantt 9ok (Perfect competitive market)
(i) THIFIEHR (Monopoly)
@ii) =Tqut gfqartt aeR (Imperfect Comperitive Market)
(31) umIHeRd Ufadrt e (Monopolistic Competitive Market)
(9) gAferRR (Duopoly)
(4) steufasRr (Oligopoly)
2. WHY & 3MUR W (On the Basis of Time)
() 3t sTeusRed 9K (Very Short Period Market)
(i) ST9ehTeA aeR (Short Period Market)
@iif) refepTerE R (Long Period Market)
(iv) 3Afq E@E™ 9K (Very Long Period Market)
3. TN o MR W (On the Basis of Area)
() T e (Local Market)
@i7) Wi e (Regional Market)
@) T e (National Market)
(iv) TR aeR (International Market)

IR FT GEA T

19T agTd

e
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geeat sfte srefeme
3.4 gui gfafir S (Perfect Competition Market)

Th HH o oY STIHTHIRIU i HHE 1 favev0] 3 o %A § 86 a4 T80l a6l
e AareRoT, T wH el HYdl §, i T Tl USdl €1 39 TeAE W g6 Ueh U 1SR el
g w4 T qul giaeadt wer St 21wk ol giaendicres Sem H S wieive dew e €
1. SR SR den fagharetl (srufq, wal) 9 o 21 9k o g9t wF w fafire
THEUHH (i fadeesh) IR 1 SR w2
2. 9NN ¥ yeeh GRR R okl Sivd-wieRreE 2
e s qof gfaeadicas SSR 1 g9 &0l THeE § o7 T, 7Y fgdia dan WoeAam
%A 81 Tk W w1 e 9, Hivd-Seieheh W o SATIE 87 Uk % Ha- SR B i favard ¢ T
g I8 IR w190 ¥ SR TF ®19d Fuifa <t €, @ 98 759 9 &1 e st €, 39 5=
o TEmel BT SO SR, AR Ml Fima, ISR HHd o §H ST9dl SHeh! gl § &H o, d HH
TSt gehTeal forsh™ i 1 oo €, Sol Toeh ™ oY Tehell €1 Teh WRR o Sfteehivl W, o fohd i
1 WHRR H1 7?7 TR Fifesa w9 9 gaifus grafad <Aqe wiHd W ot s =@d €
A, Tk o 5~ Telish e TR i 98 favard g1 @ fok i€ S84 §9R %i9d 9§ &9 Hiod
I HAT T, T FIE FF BH IH U T H1 [T FE HI 3w G R GEG AR, AR A TE i
TSR RIHd o GO el ST i 7, df TSR sfewd o | a5 1 9gd-9 shEal o #
T 2l
<feh 9% 1A Shae BH W F oW W €, B9 WUSR & R & fawa 7 sty ==t T
FH| 3HE NS, BH 39 el Tl T8 HUT SIToh AT hiHd-ThReh HHl o [T Th HH
RO B HHT- TR T ferfd § o1 th qrele qduRe o w9 H S S ©, S| SR
H o ®H qo TSR B9 ¥ 9 SR § yefe S 1 qul SRR 21 i S, IR
T e U fearfa @, SR AR H g% wH 99 (AR) F1Hd od € 9ol a5 B s = o
HTA B o7 HH AT TR Tk fo9ia T AU Shiwa i SIS HIHG i ger § 91 <l B
o G, S Tt T & g 1 Seaed Bt § den el SRR IR wiHd ¥ qoiey
T e ¥, df 79 9 R G 39 ek @l | 3Gk S, S-S ¥ @R 37 Bl i iR
T@ R, FE GUESH o THE TS AR S STt 6 ) d o g 8 o €, ik SR o
I HH Bl Bl AR RIS foh IR wioa @ eifersh wiHd W o] 1 ot off amn 1 fosha w6
% foe w Afe wd w1 sl faeha 9 7, S U% RIU0-THERE H QHHUROT B

ot yfer=fiar st 3meT™ ue uftamar (Meaning and Definition of Perfect Competition)

ol it TSR w1 o feorfa &, fSrae shar iR fashan aifues e o eid €, 570 qof ud
oA YT e S SR i oft ol e feshan &g a9 1 hivd i S0+ ha-faeRa
SN wIfed e 1 fefa § & g 2

ittt S Tifee o @R — ot gfqafmar =1 feafd <9 T o S € SEfE 59w
SCUGH o S HT T Yuican oieRR Bt 81 gHeht 31 7 ger, fackatetl %1 g wga sifus
Bt & Foree forelt e fershal o1 Scae SH g o ool SCAISA o1 Ueh wgd €1 &gl W el §, 9o
e, welt oha gt fergharati o dfte e e 1 gfie 9 waE g €, foed e qof € S 2

70 T-37eFgT qrEdl



. W — T SE ol TR e 99 B € e S SI9R i ger B gk shdl
e ferohal 5o Biel Bl & fof o8 1ol TS S1ere S § R ich SSIR shind i aie
& HT gear 71"

uPiA o AR — ‘IR A eifue qof gm sa & 3wk |t 9r § Rt g
o T Ts 999 W T & HIAd g w1 Ygid GRS

70 JhR T § fo qof gfeifmar o 5 9w feufd @ 59 har iR fochar st g
5] 1 fafam F3d § STh! SNIR T STaEen 1 Ul I B 21 e g i Ygfa gued SR o
TH FHE B F e 7

wuﬁzﬁ'ﬁmﬁﬁﬁﬂﬂﬁww (Features or Conditions of Perfect Competition)

gof i SR 1 e fogivad o st @ -
1. 31H& ohal Ua faehar (Large number of buyers and sellers)

ot wfeifiren & sria fohaen o we-wer sharell 1 Gen o 9gd S e @ fowes
TETEIEY Yeith Shell SUNT o ohel ScAIS o1 Ueh aIgd BI2I-| A THIgdl €1 Al o/ 7ot wiier
TR (HiT) o HROT & a% H1 KA I Gl e i feafa § T e 2
2. WNW@T (Homogeneous Product)

ol YIGAIRTar o STeid |eft WHT gRT S SRqU, T &Y, SAHR q1 [0 § TH ®9 et
& s1uiq o § R YR w1 i o favg 7@ urn S 2
3. WHI T a9 aeT et @aA (Free Entry and Exit of Firm)

T 9NN § &€ ft T EH ST o9 Gl § qen w19 H o wIE off B Sed §<
FT IAM BIg el 2

S 9K # 3 SWed dF vd wE S ¥ S9 eredfwnet ‘fayg wiaEnt SR’ (Pure
competition Market) #&d €1 30 SR § THIUeHR qed qouidan safeer & 21 o st
srefered H fogrs wfaaifiar oF o X qui Sfaenfitn aeiR st omon 61 € At SaanT fohan S
K
4, FamRT 3T ﬁaﬁmﬁﬁwwﬁaﬁwerfed Knowledge of Market Conditions)

Sharetl 3R fergharetl i o 1 A T -0 SRR Bl 21 gharedl i 3@ o1 =T 37901
M Bl € o foa=i-fu=t fashar &g &1 fohe v W o= W@ € IR fashaeti =1 7€ o4 e g %
Fel I fFE ohel 9 S= oIk hivd W @ ehdl 2l
5. fasra @@ &1 STHTE

ot gfeaifirar & fochar fomae, T9R R @ T&f w301 T BH FHT ST Th FUE ST ¢
6. Th ™ shAa (Uniformity of Price)

N AR § 3 o T Uk & w1 el @l 21 A wiE forckar sifersk wHd W@ d STt
LGS Rl
7. Shfxm yfderen w1 219m@ (Lack of Artificial Restrictions)

TG ISR H 9% o ohdlell T TRHR A1 317 forddt off een &t 31k @ &ig off wfierer =&t g
T 1 1 Fola SR T wfaEl o SER W e 2

IR FT GEA T

19T agTd

e
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8. el ﬁ@wﬁnﬁw (Perfect Mobility of Factors)

ol g 1 s qe fogivar g off € 5 39 YR o SeR o aegei v danst o gy
= =t Tiefiera TR S 21 Seae o e ot fafae sen § 9 Sel-wel 9 AR =ed § g
ST H 3 TR A 3
9. URag" ARGl T 319 (Absence of Transportation Cost)

qof faaTar TSR # o o A i AN Sl hiAd W i GAE T8 gSanl Fifeh gt
SARF B Th T ok 1 fere feord 2t € oIk U wHH *iwa yeEfed gt @1 T qen o O
1 TH T Y TR T W o 9 H1 IS IReed o T el 2l
10. fast ofEa 3w ek (Horizontal Average Revenue Curve)

oot wfeeifiren SR & w w1 siea 9 dE S aeh X-3e % GHER e @ S
i SRR AT T Yehe HIA T 58 e 1 H <9t e 2

T a1ef @ for qul gfeaifiar s & yois ®d #Ha 76w % ot (Price taker) @it
?, ®iHa fuftor e @t (Price maker) 7@l
11. Siderrer ¥ ohaet AT @ (Normal Profit in Long Period)

ot g o strfa fordt & i St § ohae G oy € W @i #1 SHifes e
o afta Wi # uREdd o SER gfd § oft qiedd femen S weRar 7

yut gt o g wa ann s feivor

U ®Y Y oEq o oo e § 6w gid i giEe e 81 SH YR SEn gr awg
1 HIHd 1 FUR0T 39 fomg W g1 €, Sl W A | ae 9% ®1 g 6 U W Hl U 6y
W HEd B S fag R awg w1 g fwifia g 81w gea w6 fufon 7@ et sifg s g
i g 1 7eo w71 Aifest 1 ¥ SEM 5 w19 9 Sced w1 faien wd w5 wied
FHied w1 Tl gr1 e foman e ©

dTfetaht-1
SENT GRT kit o Saare ot ferivor
Ted (5. ) T A AT o g
@) D) S)

50 10
40 20
30 30 (D=S)
20 45
10 55

06 65

D Ol =~ W N

Arfereht 1 9 T2 5T 9% 1 g 1 T o o " (50 ThiE) efureh qen g (10 TRTE)
%Y off| dferd 9o | gig Tt 3 T & T 99 W (30 IHE) T g (30 THE) TR & T
Tl fog W oeg 1 ima fuifa gt 21 Fma wd 6 oft wiera et 78 fo 3.1 @ oy fpan =
TR 21 gof gfaenfiren § qre wigd &1 fuior fadt weh sces w1 % gr T afes qeft fashars
B B T



YA

E D=AR=MR
3 - > X
o 3.1
YA SEIN YA (wH)
5+ D S
4__
5 LP E AR = MR
E ————————————————— P
24
D
T s
t t t t t » X » X
O 10 20 30 40 50 o T
EIEl
o 3.2a oz 3.2B

st SERT kT T TR YR st e Ufd g € W a6 el g @1 (R 3.2)
T oy B 1 R SEh g S wiwa fuifa eidt @ 9w g wiehd Y oft St @1 SEn g
frefftd tma W € wd Scafed owg w1 foaa wd €1 T Himd et wHl @ WER B
(Fe. 3.2A) ¥ T & W o] T HED 3 T BT € 99 W0 9 gfd o 30 sRE et 21 S A
T g 1 B forg W awted! €, F€ S 1 wiHd 21 f50 wH iR S 71 it we el
@ 9 G 3 @1 AR = MR aUeR 21 5@ (o, 3.2B) & <wifan mn 21 era: e @ fom qof
Wit & SET o gRI a&q w1 | 9 YR o YR W shiwd 1 FURoT fRa S @ qen w59
Hiud i G gan SR # oidl 2

guf gfqafier ® wd o |<gem &t Ofeal (Methods of Equilibrium of Firm Under
Perfect Competition)
fopelt ol o forw erfersham o9 Wiftd B 7Te oTewas § o e Gger w1 ereen ® €l 9=
w9 W ¢ ft B e § € O T 39 A w9 GfaE 8-
1. a 3™ (TR) 9 e ar (TC) dfal
2. Hmr emm (MR) @ ¥ @ (MC) &1 Gfal
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1. T oW q Fer arrg A (TC and TR Method) —

7 fafer o eaiia ool TN A SNTH o WIEAW W W <1 Twol Tiua TR Wl 21 59
&g @ e ? fop /@ & & ool NG o el SANH AN S oh HeA IR Helfush el 81 a9 HH
G 1 e | gt 21 39 (o 3.3) | T foman e @)

(fer=13.3) H OX 318 W IcEH 1 71 qen OY 318 W &l v (TC) F Fat 3 (TR)
1 wffd fohan T €1 Pt @ weft e T @ gendt @, e st IR Fofa @ gen ©1
@ (TC) ¥k et M (TR) ek il Ad C fog W ehrear & 5| o & &1 7 o @Ik 7 =ifd
Bt 21 wifer B farg wwn @ f59 W) TC 9 TR & He 3ifereh o= @ s@ferd gt farg o el seared
FHT 3R B T Fged B T fag OM a1 OM, W ®H &1 "o &l s afk & OM,
ST HIA &1 A BT o g S stfereha® 21 37 OM, Seed &R W H Heqed § it et
W SH% pel oI HATHeHaH B W 2

TC

Y4 TR
G
B
A
F —|T
> X

© M M, M,

ferx 3.3

2. Hmra o™ (MR) & Hmra ara (MC) =t dfa—

AT T 9 W AT &1 G % STER ®H a9 S o enil Sid wH 7 < It i
qof et & -

(37) YoM I, 9@ HH H AN ARG 9 HE S SR 3
BNy MC =MR

() 0 ¥, 519 HH I WA ANG Goh D § HIH SR 95k S TS, 99 HH H

T Fm
o % Gger 1 feurfa i (Fo3.4) @ I fofan T whal € —

YA
MC

A B/ AR =MR

o 3.4



(F=3.4) § OX 2781 R IARA &1 40 qen OY 3781 W HH o6 H= T o T 3T
=1 y=i¥fd foran T 21w 1 gem vd A 9 B fag w gof et 21 @fe B forg € tmn @ e w
w1 gom 7 fadta v qof @t 21 g g R W o1 ST OM § sgie OM, R Haf e
w1 B fag W W oR stfushan @ SifSid o weR ot Atk wH OM, Seed o Te o Seed
1 SR Tt & o SH B IS U siten SHeR! WH oI SHeh HHIT ST H 3ifern el SR
31a: W B fog W 9o § BN den sifueRan @ SIS

wH @ RSN d<ie™ (Short Period Equilibrium of Firm)

STl § HH o G § o oh ol HiE AT Te i SR T ae ST STevah
21 zHer afafad g W o froft g © o o o) fore wohm o1 e B % w1 steushTe | B
1 N HT MO ET S (AR) SR S @ (AC) o SR gRI TG TRAT S 2| STeushTe o8
o Bl € T Seata o @l Wil i giatda Te femen s wenan €1 freen swror wH Wi
SHEEET T WA A TS B

@) TEME Y9 (Abnormal Profit)

@) 9E= 9 (Normal Profit)

@) B (Loss)!
1. IR @9 (Abnormal Profit) —

sreqetel ¥ fordt v w1 3t fearfa § sifties ow o1 ST AW 9w B © S S9! i
TN %k SHd ST 9k o 9 B © TR s § 5 s 5N fifd o v qem (S v
1 irea o B @) foret v @ sfted Scures arTd | st B © @ 39 B o stfaies e
W el 21 fRE wH o ST o9 SH GHT W €l € S WH % IcAeT i Hid hE hiAd
(AR) Sh1 9 3ohTE iiea ot (AC) o atferes gidt 81 3 Teerfa w1 fot 3.5 g0 wweh S Tehal 21

Y4 MC

ST Y
AC

1N S
~_/

Cc

<XV

0 M
o= 3.5

1 3.5) § OX 2181 T Icared &1 95 9o OY 318 T 1A 3R ANTd 1 9 T 2
w1 Gger fag P ® STel MC ok MR 915k sl =19 @ hiedl gl S & 37 971 @1 81 AC &eh
AR @ 9 foed w1 gl € for v ABCP o &1 @1 81 i % ufd a6t enw PC @ @ik
I OM © saferd wd &1 sram= e ABCP 21
2, 9 M9 (Normal Profit) —

o gfEifiar § & ol G o S fog W U g @ 9" EH w1 Ui 3 o (AC)
AR 9fd 3T @ (AR) sUer | 5@ =1 3.6 ° = feman 1o 21

IR FT GEA T
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-37899T gt 75



Hezerd] sqfee srefore Y4 MC
AC

E AR = MR
K M
o) M X
o= 3.6

w1 %1 9= fag = E Skl MR = MC = ME
H o IERA &I A1 = OM

w4 I i @ = ME

w4 1 fEd I = ME

E fog ® &4 ®1 AC 3R AR SRR 2, @1ifd 3igd ord iR sifed o1 sier 31 gafed
o 1 GEE o9 B 2

3. g1t (Loss) —

sTeushTel o et v i 59 w9 =il enl o wm efiea @ (AC) SiEd @ (AR) &
o | erfues g stafq AC > AR @11 5 fost 7 9 @Hen S @b 21

wH &1 9= fag = E

HH 1 3T = OM

w4 &1 9fd 3R &Ea = MO

wH & gfd g @ra = ME

wH 1 B = ME - MC =EC
T i Fd B = ABCE

MC

AC
7N

AR = MR

o= 3.7
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wH & Erdentet™ @ (Long Period Equilibrium of Firm)

wui SR & W i Seehrer § weg W oy g g {1 it w o g stk g
B % SR B Gt WEE 1 T S ordl 81 S STedshtel § gt QA 1 gEe e el 8l
=1 ST | 3l @ (LAC) 3R 3ied e (LAR) osR 8l 21

A
4 LMC

LAC

\E =
K LAR = LMR

o) Q
o= 3.8

<V

(F=1 3.8) ¥ OX #181 W 3 3K OY 2181 T &N o 30 i 91 T 81 QE |
AR % TR W AN SR fad g Al € OK o seR @ ki § LAR = LMR = LAC
= LMC &} «ifq gof gt =ifed, st E forg w0 qof 21t @1 sufae & =i e o et g
A9 W e

3.5 Wahrteeh (Monopoly)

THITRR qoi wfaefmar o faoper famda 2 81 THIHRR o o1 STW A W oK
'MONOS’ e "POLUS’ § ga € Treent wifszen a1ef ‘arepen’ (Single) 3R ‘fashan’ (Seller) €1
d: TSR ISR hi o8 STereer 8, T o sh1 sheret Weh €1 fershell 21l 2, 921 S a&] 1 Seqe
e fd R gl P g R Taes sifafied @ e i i T 1 giaendl @ ek @
THTIFR 1 < H 9SIR § Tk & Sk 1o &4 el 8 gaferd w3k 33 Tk S@ & qataart
a2

SHERTeTT & AR “ UHTusHR 1 ferfd oeg 1 gfd ® qof e wadt 21"

T, FeeT & AR — 5 THTUH % o8 w1 ? S R wiE T o Sanfid @
& forert fopedt o &l w1 Scurfea oeqetl ® wi$ gumegol T T 8

T ot o & SR — “USHTHe oh1 drcdd $9 foghal 9 © fSaent g w1 @i oo fir
g e =17

&, g Sifee o oTEN — " Y5 Tl o8 ®H © S g TE og S R © ot
e o1 w1 Seufed oreqal § RIS werEgul T T g @1 weEgel 9 S el qe @
o el s M@= o9 w91 @1 7, 9y o= ®H UH T o5 Sc #iXeh S TR
A I TR 1 o%q W U Y Teh, I o W SAfaehHol e k1 fefa § @Y 21"

TehlIfeht @it fagieamd (Characteristics of Monopoly)
THITUHR IR HT 7 e gt & —
1. THITUHR oo Ui & shacl Teh & Scqesh a1 fahdl il B1 3179 Scqesh To farcharsti
1 AAE T Sl 2

IR FT GEA T
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2. 9% H HHd W YU THTUEHR foaehar &1 g1 21 srefd wma w1 fufor & sy
THTTUsRT o el | e 2

Tt wHl o v W yfdery g 7, TEd wwifusr w1 el | e @ gk
THTYHR 99K § ST @ FF TF & a6l ¢l

drefeprel § THITIHRI 1 SEE 19 9 el 2

TR Y feefa o ivd faddien gere i 1 e ge wRon sifue oy A 2
TN a5 1 Ged fuie g @, fe agg &1 9ff = g fae e 2
TR SR § AR 3R MR — X @181 o SM<R el € € 2ifig S @ == &1 3R’
fird &1 =wifer fafer= woml w awgetl & gea fo=-fa= g )

S I A

THIT&R H 9ed T& Iered feivor st fafeen (Methods of Determination of Price
and Output Under Monopoly)

THIHHR o <id IAET o hidd o1 fuior fefafag < fafii o enur w e
S & —
1. S NH LT FA AN Tafer — forel TRl wH 1 g7 3eavd stfushan o efsia
1 BT B 8 ISV THITUSHM w90t I T Wehell € Sk 98 ST el @I o e
N o [ Afhad =R & § 99 7|

2. €U 3T & G| o fafer — 39 fafy o owia Tifyed &1 @Y 39 fag ™
aifershem B § el W IHh! HH A qe T S S Uk AE e el arede §
Tl R B S Afeehan AR UHE o9 B Gehel 81 IR <[aH g off 8 gl B

TR | STeUehTel G<qe© (Short Period Equilibrium of Monopoly)

ol SRIEAAT 1 Afd TR § STeuehtal T8 arsiehial § aeqell o Hod Td Scaied o=
2§l gea o & wwg 9 1 Ao ifue i ©1 gaier steqshial H fRdt oft W i st
N, EE 9 qe B1 8 Hehdl B
1. 3EENT @9 (Abnormal Profit)

THITIHHT S U FiAd T8l Fifd wum 8l | 9 e (MR) o 9 e (MC)
% U Bl HH § ST AN w1 R 39 gHE S S Bl 21 S/ i ST 3ied e
1 qor W Ui TS Hed @it i 21 @reifd AR > AC @ S (Fee 3.9) ® <witen e )

YA MC

AR

MR

o 3.9



(For=1 3.9) OX 3181 TR SeqEA 1 J51 qe1 OY el | o a2l AR 1 @i 721 81 MC Wﬁw@
o AC HHr @ 9 $ied o ik AR @ MR @ied o o e o 21T fag ® MC il Rt
= MR B % w1 sfea @ AC 3fea 3 AR § %9 21 f@eh wRo % &l BD @19 @ @

Bl 3@ ®H 0Q SeEd W ABDC el o1 Ut 81T; o1 Sremm= o &gl T 2

YA

mMC

AC

AR

MR

8 4

o Q
fax 3.10
e T R fq 3RS SEd T o Ui SRt SiiEa ST e B §, #1efq AR = AC &

7y frafq & wwifusm &1 g ey g g &1 f (Frs 3.10) o <eifan @ 21 0Q Sered § den
Tqer fag B € it 39 fag W AR = AC 2 suferd & &l 9 o9 W &1 @l 2

3. g1 (Loss)
el TR i off w1 1 fefa w1 wEE S Ug S @)

YA

A\ MC

AC

AR

MR

XV

o Q

o 3.1

Fifer TS 1 Teerfd @t T9% T SHE &1 el 21 STeushtel § S fohel Tehierenit i

Ui 3ohTE Sl @Td o i gehrS Sfd oM @ etk Bt €1 et AC > AR @ qd ®H i g
Bt o Satie fos 3,11 ° <wifan e 2
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Heed] =fte syefeTe I &1 AR = 0Q
ufd g SiEd wmd = QC
ufd TR fEa o = QB
e wd % Fa @ = PCBA

TRl T Sidertel W= (Long Period Equilibrium of a Monopolist)

SefehTel W TN SR o9 A 81 it 3fereh To el ST o N0 Thieesr

TG I AT T IR FE T T & S 2| 56 A T HH % g9 ok FEE wS g o wRe
I FH TGl oh SR W THITHHR SHH § ot @ S €1 el § B o Heer i
sufafad (fas 3.12) & wefikfa feman o 2—

T o IARA I AE = 0Q

& 1 efRTel fiEd Himd = OA

w1 ety e enw = BC

Y Ft el ot = ABCD

YA

LMC

t LMC
E

LAR

LMR

XV

o) Q
o 3.12

3.6 9og fa9g (Price Discrimination)

oo fa9ig @ areqd € 56 Tk € 9Ha W Tk 1 o ol i -fafa= shasti w1 ster- st
Tod R ST 30 e Tedsh ThifeshR, 9390l ThfueR de fadssi onfs ami @ oft St St 21
TR e o TfStq T o ford aeqett i god W fasie e § e aeg #1 gfd w® gof
frar=ror e < wen|

fieit ST e o oTeat W — “Teh & T o STl Sca T € I Rl fafi=t sharst
71 U 1 A= Himal W) S w1 e 1 qed favie wen s 21

& ATHE o TaEl W — “UHITRR A 1 Th Wehid 7€ & o Tk €1 g =1 Wl 1 gfd
o fo-fa st o1 Susiigett o fo-fire o foran ST €1 39 YR 1 god fae fafie safat
fafe=t sgergra, fafa= & o1 wh ggeE e fafa=T gt & 7eg 8 g 21"

feer & vl § - “uaF o & fau @ @ @ 9 sifud Jou aga w # ged favg
wEd F”
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ST qROTS % SR R HET S Gehal 31 16 CHIHHR fafu= sharedl @ wh € ogg
1 AT Yod W A= Kl HE F & 3 & god iz a1 wigd fddentor wed #)

‘qc\c_n‘il—'%fﬁﬁ & W& (Types of Price Discrimination)

= w9 W g faee fE gRR 1 E a8
1. safeaa gea fa¥g (Personal Price Discrimination)

e TR STot & gHEy oeg i i safwE @ - foe god aget i @ 9 39
AT Yoo a9 wed &) SH-SiaR T gehia g ST Hasti 3R Hae w1 fa-foe w og
HEA
2. qﬁ‘ﬁﬁiﬁ'ﬁ\ﬂlﬁ[ﬁ? (Geographical Price Discrimination)

S ferhar fafu= <o, Rl o &3 % cafwal @ fam-fa #ma age R € q9 9
Jifer o1 wHia god 9% sed &) S-Th Sced X ot hi 370 39 § &9 hI9d R o= 2
aE T 39 H 38 wH A afush Himd WA S 2
3. I o WWR@%@E (Price Discrimination According to Use)

Tk o] I SUANT o SHR T 3k il oh ferq wE fomen S € SR SE o SuN W SHeRT
Fia i 1 S 21 Sl o 1 Afue ST et © a8l SHH! Siwd Sty T S
IR o oI SR WA TR SR YA o fo fowga omyfd o fow wma stem-ster B 8
SRR R fag X STerT-Tem Bl 2
4. g2 gea fa¥= (Discount Price Discrimination)

ST THIHRRT 3TT TEhi bl o] o Jod H B2 o STeTT-3TehT hi9d 99 hdl & @ I8
T I fasie Feam 21 798 B2 faawk g2, TR g, A g, TR HiEHl 92 o ®9 H & T 8
3R o ford T e wen 9 tfuss Al Tlied W foehdl o 5R1 o i § § g2 1 fadn S
o faes 21

Swi et iR o Sifdafte o1 e favis 2§, S ot o fave ® Yo, ot fofm qen
5 o TR W fafe= swefe g1 oo Sesd sRqgeli T o fa¥g, 999 oF STUR W Za®H gard
TS %] 1 YepTd o STTHR HiHq fa9g feen S 21

e fadg @t 91 a1 g9¢ (Conditions for Price Discrimination)

T goa ¥ faug fe7 ol o <enetf ® & X ThaT @ S 39 TN 2-
1. TerttareRrt fearfa (Monopolistic Situation)

I ¥ faddieto w6 & ol srawas € fF w1 9eR § THIMER @ srgen ged
faedeRTor e were T ¥1 TRl IR i o= <enet S-qof gfqaifar, srqet it enfk
iy  faddertor e gera T = U /)

2. 91 st e W f=ar (Difference in Elasticity of Demand)

e fadz 1 i o e e sTavas € R a%g 1 HiT 1 A STerT-3Ter SR | fre-fee
Bl oa fasg awg =1 de W o fsR s 71 Ak og w1 AT Qi SRR § q9 aeg 1 e
&l fepan w1 wehar 21 sHfed a%] i o quiqal SRR A1 oA deRR @l sl ushiee
STAI—HeT W EN h{ Hehdl %|
3. 99 aN (Separate Market)

o 9% %0 o ford erfursh ISRl 1 BT STa9aeh @ ik Tk &1 9k ¥ o fasdien
T TEe el B a8 qe To9E w1 Wohel S ok forg &1 A1 S @ sfureh oISk Teh SE W gk
R - feord g9 =fzw)

IR FT GEA T
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qeFed] Sl STefIE 4. e ITfeRT STTT-3TeTT BIAT (Difference in Purchasing Power)
fafr=r aomi o Susiiest #1 g wfw fo=-fae 2 wifed o qo fasis fean s weh)
5. Uftag" anral ® fafi=ar (Difference in Transportation Costs)

e fafe-fafrt &5 3 T & sl 5 o 2 & SR Oftae o s 8@ S
21 9 g favig gm0 aga fman s 2
6. a5 o fu=-fa=1 Sw= (Different Use of Commodity)

T IS H TR gRI Segati a1 YaneAl ki faf= shind o &t wiehfd 3 < St ?1 S¥-wRe]
Td ofrEfien foed 1 wimal § ot A1 urHon ue e fagd 6 ufa gfe ¥ o ety
7. SUNTET3T st 3T (Ignorance of Customer)

Iredfosh €9 ¥ Fefi SUAFNSA H SR H goiaE A2 g 31 fERT S w1 ey
TR Segel o g | fa9g ik Sam 21
8. Tl o TEATUT T M

T SIS HAl i Yehfd TH 81 99 T IR § TR IR 0 R0 i 989 d 7 &l

fadete TwIfUeR o ot<iid &iAd d IAET &l U0 (Price and Output
Determination Under Discriminating Monopoly)

TR T SEFT IO ohel o1 ki SAfershe® 1 Bl 1 3afere 78 i1 saferal 9 Saht
HAT T A o SR R fafe= wind aqa Fa ¢ R TR i sifaemas o 99 9 e
?, V9 IHH I hi WH AN IHRT W HAI ANH S SR €l St 81 g fadg qef e
T AU T e B 1 e o e e M B R e B S AT i
AR H STERT-3TRT Jod aga L Teh | A FNR 1 @ Iufa: A=RR 2t qd Je a8 aeg
& 1 g faddienr w1 e v erevas € T W <t T R

o fa9g o eraia < SR X iR Y o oo ud e i w1 (o, 3.13) o <wifan
21 e w7 2§ fF X AR 1 A 1 gor § Y SSIR Y el situe €1 foeh RoT wehitaenr
X 9SIR 1 qeil § Y SToiR H H h1Hd W o 1 2ifesh A s 21 fed qod faddieror s
AT HAR S Hh |

IR (X) IR (Y) Al (X+Y)
A A A

Eapn ANH T HIFd MC

ARX
MRX
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SR Y § #imd = OP,
3 W el S Gehel B T TR X IR Y STSIRI | =g 1 @il o 3neR W farf=-fafe=
HIHdl W s H o g1 TS fushan 19 9w gk

3.7 3yul 9 UaTaeRRTaesr Wfaafar (Imperfect and Monopolistic

Competition)

Aok &9 § arefereree | 7 di qul Gl 3 7 uhiieR 5 fefd it 21 eifg weh
e w1 Teurfd TR 1 arf St 2

o Telwerm . Teae W, Srrfer 3wk giaeta” w1 fefd w5 g & 2, i
sfrafa S Tferae = 31qul wfeifirar e @1 0. Jwrfer 3 9 1933 § yehiferd g% “The Theory
of Monopolistic Competition’ § TehTHehRIcHsh FfcifiTen =1 fereR weqa fohan 2

7ol gferafirar 1 eref B wfEifiar 1 wifgd e steiq = o wfeEifan & e @ iR A
2 wfefiar qoian fer gu sl g vl ® 5@ qof wffa &t fafe= somedf § 9 e off ww <o
1 A Bl & q9 7ol i s At ¥1 v © R erqul wfaefrer % fa faps wfaef
% st g SR 21

TR OTEeE A FEl 7, A S9N Sfad YRR § Hfed 7 &, A 31 SiR fosrareti & unef
Trach § i ScaT il 8 qen or At gR Tt T oget iR @ T gt i A A
o gmef 7 7 W feafa 1 gw sqel gfaafrr wed €17

a1qut gfeenfiar o @wrur ud favimamd (Causes and Characteristics of Imperfect

competition)
1ol AT s S 2 9T 9@ SR FEfdtad €, 5 fagean «ff se s @

1. 3160 GE U ohal o Terhar-orqul Wit ® shar X foshar =1 @@ &9 @il ¢ 3
SR Shell 1 fefohal &g %1 1A i G BT Fehd Sl

2. g i geRTEal B erwaR-31qul wfEifirar § fafi faskharet grr ffda ol foegar wh S
ferchel o STaER 31erel SohT shi Teeifd o hRUT € Wehdl 1 39 3R o vl faf= ferharedi
FT IC TH TR HT 0 A df & Ed € 1w Frehe T g €

3. oharall i Tersharall W STRaT-shareti iR fergharetl =1 TR o hRoT 37qui Fiaifira
1 feorfd 3 B St €1 3 IR 1 YO F T B % HROT STA-STER Jodt W agei
1 o foreha T gl 2

4. Shetall W MCTE-T8 e7d € 5 shatell &l 5@ o1 1 SHaN @ o S o agg Ry e
W HE el W, TR o 3 oTered o wRon o STE-urE § g e g% 1 o T ed
&l

5. atfuen ararema sqg-21qul YR 1 U Hewqul SR A oF |1 T € o i
faf= ol R oM o 99§ S T o St © ord: Uk €1 o o T T W
I Hod et e 2l

IR FT GEA T
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311101‘ yfaafitar o Wi (Types of Imperfect competition)
1qul YT o S ®9 8 Tehd € Sl §&d ®9 U ferharetl w1 GeA don a5g faes & o
w freft Fxd € 7w g @ srqol gfqafrar 1 et die R ferfat sare s #-
() THITHSHA o ThTTeRRIEs Fiaaifir (Monopolistic Competition)
@) fg-stemfosrr =1 ganfusr gfaaifiar (Duopoly Competition)
(1) TR a1 o7e faghafer gfaaifiar (Oligopoly Competition)

1. ToitaeRTeaes wfaaifmar @1 o1ef @ ufiwmsm (Meaning and definitions of
Monopolistic Competition)

TR RIcHsh FIaTel § Iy 59 srereen 9 @ foraw fechar seqeti § gan fasig wran s
2 fF 9 TH-gE 1 gol T T Bl Yeleh Scaesh A faghdr i erat o W ol GRIER
Al T €, W ek U SR § S1qul LT eqe o | Wieedel 1 S T el ©, st
T ST I THITIHRIHS ST hed &1 S o o 9Rd § fame & 38 Sk ¢, S
-3 Yo o ToRE (IS T, IS IRHAR 1) o1 Seqie id 21 39 fofe=1 Yl o
el & Tl § i fav oR el |, Sheel $Toh SONI-STeNT ¢ Hieh © 3R STeR-STer 1M |
G A e F et g e T e T S AL S e e ) e
FNU T € % Fnel & Saed 9 9gd §, Weg Sk Scared | fafirar el st ?)1 ereiq o
SN~ SiiS 1 FINEl 1 ST i &

HERTAT o IR §- THTHR RIS F@ifid oo} 1 9 &9 ¢ fored sgd & =id w4
Bt B 3R ITH W Y Hordt-Serdl oeqd st &, T a&U UhEY e gl § iR aeged | e
eI =1

W, f=ns e swefa= o vt -4 iR giawat & SR ue faw fhe @
o] o I Teohdl BId € A1 U Tashdl whi oeq feret =1 fenelt &9 o R fergmar @ o= 2ielt @ &1l
farchanetl 1 we sait efure it © o Tk ferhar o <l 1 S fashdl & il W T gure
9 U A g8 IUN ThiTHehNeash Fiaedet 1 Sen 5= S 817

U TRATS o SR W el S Hehdl € b TehTeshicdsh Fiaedqel a1 Ay sTeik
w1 T U fufyd feafa @ 2 forwes starfa qof gfaeaaf qon weifusr A1 o o7 9@ S €
2. UhITUehWToHer Wiqaifiar i fasigad  (Characteristics of Monopolistic

Competition)

TR it sk § e forgioand arft St 21
wa fasharsti #t sifas de
TR e o sfaia eeqati o fasg am@n s 2
SR H TR e gt foeme 2
T FHE T YO TE ST
Srefentet § g9 YR § SH A9 91 g1 81 e Bl 1 ya T O st
EE B S 2
oo wd foeha @i 1 sufefal
7. Shalstl 1 ISR 1 qUf FE T A Bl
8. y® w1 7ot Aifa it € qof wfnfiren w5 wifa wwfumreTs ufeEntt o wd R i

Rl i I

A

o



3. UehTTUehRTeTeh Uiaaifiar ¥ Ued Ua Saared @l eiur (Price and Output Under

Monopolistic Competition)
TR FiEifiTa § goo a1 feitor 59 fag W e 8 Sel 91 MR 3R MC s
gt 1
TS FIAINTAT oF ST<HId STeqehlal el ardehldl § Scaed T Hed &1 i
S-S Bl 2-

() TR § IART o Jed 1 AR (Price and Output Determination Under
Short Period)—
(i) <relepTe B IcUEA o e &1 FER (Price and Output Determination Under Long
Period)—
THIIHRIHR FAATA o ST<ITd refehTel  TH ol hael QA= o &1 9T g =ifeh T2t
Al o 3 S ok RN AR o e Sl €, TEE wHl il WH e 9w erdn €1 Srehre
o % w1 G S (MR) SR dam e (MC) SR Sied 3™ (AR) o 3iEd e (AC) SRR
B Tregeh €1 el § wH o "wger @ (e 3.14) o qitan wn € fed v g © R wd
i SefeRTel W HEE 19 W Bl ¢l

YA
LMC

T

=) LAC
; E

LAR

LMR

XV

o) M
o 3.14

Feforral o wH w1 W fag =R
el SAEA 1 A = OM
Ui T SiEd o = MT
st Sfd emE = MT
Frgid LAR = LAC

TAfcTT T H ! eI § WEMT A1 WS BT

gATRe wfaafir (Duopoly Competition)

SRR o AT, aoTR i 3@ ferfa 9 €, ford el won €t welen oM sveran o g9
& b T SR B 1 <A1 €1 310 Seaie i H Tl B € U Sl ki Seqy Ueh-gE o Wi
T T A ok Terghal STOT SIS 72fa shiwa Tl Hifd o qRed= i 8, o T b1 AR W 3!
goreRTel gfafsman et 21

IR FT GEA T
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qezperd] fee stefeme 39 YR A fachareti o ° g off o g 1 ufaferan 1 <A | W@ Ics i 9 steran
FHimd & M= @ & TRl
< S (Dr. John) & 3] | “ fg—fashar TR oo =1 o feorfq 2, foew frd w &

e Telo M ST T WM 9% o & SRS B €, S ST i KT a1 S 7l ok fowe
o forelt ot hR o TwEi § wren &l gl

SRR &1 Aifa gafwR | off <HT foshaien o <fter ureafier fefwar ol s @ afeee
o ot 37 < o ST ‘R THd 95" 1 WHEAT Sgd S el 81 3HehT R0l I8 € Toh oheret WIS <1
fershe BH W &1 < o site eEhar ST 9 @ Sl ® SR S € Sl hiHd o e 3 | ferht
die o €1 2, Afd gATueR w1 feufa o Sl feoshdn w1 STSR S7erT-1em el @ 2R < € 31gH -3
&5 § THITUHRT 1 Witd i € 3R a%] HT Hud 9 ThHITHHR w1 @e & FHuifa w2

gAfHehR &1 foeiward (Characteristics of Duopoly)

gAfR oo 1 e fagoand g -

1. I8 U UE feorfq &1 gias © f59 el € € Scaes B 2

2. I T HM ST A THM 9% 1 faehd F R

3. M € ST Seared W H Tds g € ae <1 b1 oy Uk gEt o giaefian et €

4. 3q: YF giaeadl i @ STo ifd 1 FuRer w6 | gE wiaeadt & A e

o T I B @1 et S faharetl & ofter areiien frefar o S @)
5. AU THeh aISiR feifd TehTferer R o Tene W STt €, il ops farioand wehiferehm
Srt et 2

6. W < Tochdl Th &9 T TH U S g W § a6 SU (oY AR wed B

Wi o AW FH (Cournot) T $Ivg & srefymelt wsted (Edgeworth) 3 Tewem
SAMERT o STwTicl ShiHd U011 THE o1 STee ohal 31N SH Hwea o SHH o forg, g
A & U 37 refenferl R e AT i R fag o T 9§ S S #1 S
spedonferi § it gafeR o stid sivd FaiRor 1 quen 1 sieagd fvan S0 =wsrfeq
(Chemberline), sifdie (Banumol), st (Sweazy) 31f stefonfe@i o6 A Secra 2

TR 31X Tentfuera wfq@ifiar # e7<) (Distinction Between Monopoly and

Monopolistic Competition)
TR 3 TehTTeha Wil ol aeik | frefeiad Sama it SrEHand 8-

<

HATAT:

1. <H oKl ® 9 9 et gl @ Wl e dnd GE ST % SRR et 2

2. Al & HiT-aok Stedn SiHd Mg-ah e SR SR e el il § SR SHeh ST ey W
ARk HIT-aeh ok A= e el €1

3. < SR srereenel | ur foeg ofiea e1ra W st Wi W el sivd Y@ 9@ e feo
B 2

4. T srereenei W sifafiea ammar qrElt St @ everiq el Sied ST -ooh i HiT-oeh $Ueh
= fog T et @1

5. A O ¥ & S hiHa-fai g 7 sterfd o 1o seeHER wiHd § ufedd
T
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>

STHHTATY :

TR ok S=HId Tk 9% F1 hadl Th & SRS il & Sfeh Thifeehd yfeifimar §
SIS 1 T §Ed Bt 2l

TEHITUEHR o TEN 3R & o hIE =X el a1 Sl Siieh Tehieehd Fiaa il § e %
Bt € qen T ST H gUE FEd T

ThITHRR | oo &l arn S i Tad Uk € a%] k1 Scured fRal S @1 39
foradia wehTferepd Wi o g SRR, fested, T, ek, G afE & HROT TH-gE
Y fo et & Foem erg-fasis wren St 2

TR & Q=T fosha omTal 1 ST1e Tedl § TR Tehifershd gt & & 1 gen
Afeeh B W AT o SR e el R = e siter g 2

TR | T ke T T Bl foreh SR 9% kT HiT R W=RR gk 21 THeh
foradia wenTfereha wfaafren o sequ Fehe T eidl €1 forad &2 & w1 agg 1 | it
SRR B 2

& 1 B = o e Toidsran TR i gl €, Sarl Gehifuehd Wi o
1 T8l Bl TR a5 &1 hiAd T ThiiHea Gt § o5 &l Siud 9
arferer B 21

THITHHR | THITHHRT 1 o 1 A 31era gfd R gof 2501 8° oF wRo &g of
THITYRT ST | T F&l T Tehall 39oh fookid TehTfeshd Tfaaiiimar o eiehiel § %H T8
o 991 T Fehell © IR IHY S1eX ft S Tkl €, AR 39 AR fereen | giaifiar 1 e
off o S 2

THIHR | HH o YA T 99 7 T o HROT THIIHR IrHh § o STHAR A1 HHT
2 Safh Terfuerd Siaaifiar § wF e § gHe e @ sifld s © iifh wH
afere 3R woer e W g @l 2l

gut yfeaifitar 3iR 21qul arerar Tentfiepd wfe@ifimer # 3= (Difference Between Perfect

& Imperfect or Monopolistic Competition)

1.

ohell 3 Terehatedt st HeaT-qul wfeifirar § shar @R foshar siga @ik wen o 8 2, S
TehTTUehd Wit o oharsti @i foohaisti st WEA STieehd %9 el ¢l

aeg-ul wfeEifiar & fiffa 9 fackid aeqd TwEy B, Sefe wwifugd gt § agg
fadig i @ srefd asg # U1, By, Ul Teueh, a9 afe § SR g 2|

SR AH-q0f gierifiren & shareti 3R fasharsti =i 9K 1 quf SRR eidt €, Stefes argof
A WehTTerRd Wil ® ohal TR ferghar w1 oISTR 1 qUi @ &l gl 2|

WU ST YA F SfeEA-qof gfqefiar § 32 § T2 w1 yorwn 9 A wH 7 afeH
g TR Bl €, Seifeh 1qul el ehifushd FiaAifiTar § wHl w1 gowr o afettH & Gehal
2 afer gof wfeifirn = wifa wgd W & g 2

o Frerivor-qof wfEifiar & e geg fuif wr @ 3R yes 1 9o 7801 % arelt
(Price Taker) it © 3 Weish ®H g1 Toiiehd il €, Sieh WhitHehd Sq@iial o yeish
wH Tk W ah god i geifaa i freiia s €1

et H WHar-qul wEitiar § Tegol SR § T SHE ged 9@ S € 3R qE qod g9t
&3 % SR T guE e ], SEfw o1qol gfadn SR ¥ Hod STeRT-STerT g B

IR FT GEA T
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10.

11.

TiT Y@ weu-f g ¥ ueh wd o foe it e (sl siea s @)
THMIR T 3@ el 8, Selfeh Tehiferhd wieitiar § | Y@ a6 o <@ A w S gehdt
g% et 2

= 3R airea smm-gol gfaEifi o fed e (AR) @R dama s (MR) S9 SRR
B ¢ 3l s € Y g A e S ¥, Safw T gfaifian § sied S (AR)
i e (MR) § etfuss gt 2l

uftazs wd forera rTa-qof gfeminht TSt <1 39 <en § uReed s fogha @ e g €,
Srafer 37qof SR H IReed T foehg ar @it 2

T Iy T (e R TE ST
TehITRd TR ST | TR o wiifian S -kt 4, e SuR, foamme, s w
el T S T TEqol T E T

aTEfeeRar-qul gfEnt SR Tk iedfies fefd § S saeeiie Siod o @t e s €,
Safer TewTHgd STl SR U ardfaes feerfq © st oo o orit s 21

3.8 3T (Oligopoly)

Sl ferelt SN o =g o Seured a1 foshd W 5w Wl T MY el €, SH eI 1

arereen wed 81 (Oligopoly) ¥1s8 Wek w1 6 ‘Oligo’ @2 ‘Poly’ ¥ firetent a1 21 Foteent wnfegen aved
‘oo’ el ‘ferghal’ Stufd eTed foehdll WEMT ®Y 9 SR SR o8 oSk g ¢, e 9 9
aAferek o 19 ¥ FA fackdl €id ], SU STCUMFR oo Fed 2

T o ITTAR-" STCYMsHR SISIR 1 S AGE 1 Hed €, Tl fashaiati i e gt

B © T YOE foshal 9N 1 HIAd W Y9E SOl ¢ de YoE ekl 59 a1 1 S 21"

0. FeTTeR & I ER-* sTemfier e fefa 2id & foas wiE v 7ot aom Hifd 3o e

fqIfiTar o g SHaeR W Ty &t 21"

W, e & STTEN-' SR 1 39 T 1 Seufusy Fed & foad oieh gen § fackd

U W § 9 e ekl 1 TR SEl oh forw weeyet gt 21
ITCUTIRIRT ht ﬁ'ﬁ'ﬂ'vl'l'li: (Characteristics of Oligopoly)

S A

TH et SR § e faeand o s 2 -

SeufushR o | forgnaiali 1 G@ 37eq Bl 2

TR a5 ¥ i feerar ol s 21

et e § Tf WA w1 g w3 B 2

HAYTHFR 1 g9 F : Gl ®H fomad SR foehd Wieda W At ea 2t 2
AR IoR ¥ B guEy T fadfid SHl TR i aeqet w1 fmi w2

TR & 3 FhRI 1 o | STouiawR &1 feafa o waf 1 91 ook 9gd Afefaa el
E

s H Seaed wE ol g8 weft B wh g W R e § orefq T g W
s gt B

T UHEAl H1 AN G S



Ui ® Ued 9 IaAE ol (eiur (Price and Output Determination
Under Oligopoly)

SRR TSR o ST hiFd o Scasd 1 U wm=a: frefea 39 fafei 9 =
el 7
@) Ta= ged 9o (Independent pricing)
() eI o ST ged R (Pricing Under Collusion)
@) oI A o ST 7ed FuRe (Pricing Under Price Leadership)

W&Wﬁaﬁ'ﬁ (Independent pricing)

[ T H IR § W G e 2, s R 6 e W ST-aT qed
fruftor w5 & T it 21 gl wH aeiR @ eifure oy wHE o TRt B R god W agg S
T R 3l €1 TSeh HRon S H HiHd Jg URE @ Sl @1 URened: HEeN B 9eR 9 9l
& €l

TeEET % IT=a Jea et (Pricing Under Collusion)

s ge fuior &1 g, sififadane don srgeen o St se= g € 3Ed a= & forg
SRR H Tod qe IR 1 A o Ty | wefi-helt oo H THeien Y o € 5 e
FEd T Tea=l ¥ aeqd € T SHeh sttd fashaist o ot i o Scaiee Ae SMfE o e o
fopelt = forell WehR 1 Weer Aeren wliel WAl el Sl @1 el &1 YRR i Bl 8-

(1) qui et (Perfect Collusion),
(&) s1qui eal (Imperfect Collusion),

(37) ‘{UTW (Perfect Collusion)

ST ST Wb hesd TEAT 1 TG 1 et @ o et (Cartel) ed 21 el o gl
T2 T Gft wal o forw Seare Y A iR gou Frifd fear Smar @ S safema wHl R e
TAE € S {1 Hd Seqed w1 HE1 SR god 59 fag W feifa wdt @ sl ® s w1 g
T @ (TMC) 39 w1 ohet wiema 2™ (TMR) o sRIeR 2l St 81 36 o1 e § yeivid
o T R

YA

L
P1

MC, MC,
b A TAR
E, E,
TMR
\/
0 Q, Q, Q X
o 3.15

IR FT GEA T
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qeEedl SAfe e (o= 3.15) & TMR 3iR TMC =k E forg @ =R &l S @ o1a: gegol 3 o g0 0Q
Seare fean S @ et oo ofed T (TAR) § OP, 3 2t 81 39 et e OQ i farefi
< steiest wH H 0Q, 3R 0Q, % TER B S el Ieqe A o SR BT

e ot Teat T fefq wreafTen T s B § i T ScaRA Fiel o faue | e
wH H wAdE B S ® IR o TS i Big dl € Wi e&de ot ol wgereH w1 Aifa |
T TR 2
(&) 3mgut Ew=t (Imperfect Collusion)

T ST 1S Shs T A hidel T Bl ¢ Aok SENT i T HH g o oI 3R
IS 1 A o T H el STefiEl s wFEiar’ (Gentlemen’s Agreement) Y ldl €1 Teeh
W o o HH1 Tk HIFd ST e W R i T el € W 9o 95 @ = o forg
AT TEHl 1 TN YA Sl 2| SEdfeh Siteq W el 1 U8 wWEy AU @ i e
2?1 @1qul TS 1 el YEfeld €9 god e el 2

T e o 3T Hed fEiuT (Pricing Under Price Leadership)

o g 39 fearfd &1 Fed © e frdt w % gR1 99 3 T god 1 o steuifeeRR
wH TR R At &1 S e god FefRor ik afeds o qeet et @ S§ 9o Ja1 (Price Leader)
FEd 2| k! e HH S A o YoF HT ST hEdl © 3% qod A (Price Follower) Fed
&1 el 9 (Arther Burns) & 1R, “af% T & &4 gRI U39 91 W: Hod § gRedd fFd S
& R o1 fashal 7o o 3= IREdEl 1 SFTER0T HEd € df 36 YHR HI god Tl g ged o
ST Sl B1” Yo Jged o it ¢ o e 1 sifuenRie gehTeal Sueh T geed g i
foFd T e 1 AT €

YA

o 3.16

oo g o ST e HEA el TH G el & 1 o o ohel Scas | SEeh! el fewd
B 21 9 B DI AHR H €Al B S FH AN H SeqEA FAl 1 37 Gel 9 FH o e St
ol gr1 Feifa gea R fosha st €1 98 i ‘o wfearet & & § (Survival of the fittest)
o fagra W anuifia 81 9Ra ® 9 (Steel Authority of India Limited SAIL) S8 S2i & Hed
e T I B
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o g o Sl ST god e Seqre Frerftor &1 (Fre 3.16) ® wefdfa feran mn 2
MC, @1 MC, 3 HH &1 STem-3TerT S ard 1 @ 21 AR 3R MR 3i9q 7 iR g
ST T fErd € S S W o o Tk T 21w gt e ar MC, 9 € 9% B fag
W MR =MC, & 8 R OQ, HBl 1 3EA P\ Q, 93 R Uit godl wd fwent i e MC,,
el wH ¥ sfye 9 B, Fer g | MR = MC, 8F ® 0Q, 761 %1 3eed P,Q, 769 W
FHOT TEell B w1 god TR T FH 7 IR ST ot atfersk 71 7 Teelt wH g A e 3R 39eh
3 iR oo 81 S FH 51 STTER0N R ol SR 9 YRR o 1 1 A Yod 81 JHad Jod
B

TUTRIRR 31T TahTierR | 3= (Distinction Between Oligopoly and Monopoly)
e

FITRR § Teh o o 9IS 9 fochdl & © Sfeh TR § o&q o1 sherel Teh & fershal
g 2l

aE
(31) STeUHR | ot THEY & Tehdl & 3R =o5g e oft o <1 Ushell © Sfeh THIHHR
o uh faohd & @ % & 9% R fTER R S 2
() TR § 9% % Fehe o LT I<1ef U S Uehd © Sfeh ThITHRR § 9% o
AT T TR 9 S|

yfag=t Wi &1 v

STCITYR | Teh HH o HIFd-Scdrd (97 384 U<l FHl o HIFd Icard (0l hi 3Taed
WIferd shed € STefeh TehTUeh™l o il T 3171 HHI o 1Al b1 TS SHeh 1Al b1 =1 WAl oh HrEl
R foum gaE T g=dn

qiT-aek

SEUMHR § T Y o HF-ae o1 Sd SF-96F &1 Idl T UH: HisA el © Siaeh
THIUHR § ®F & GA-9e a1 3I6d SH-9%k 1 qa1 o ST 9ehdl ¢

ICEIEE]

IeUTuehR | wH ToRTo &1 o9 &9 W ST Hdl € SN AU a%g i fese e
W o forgie e <t & Saifer Gt wH ohl age TR 1 e el o usdl SN ST o
1 fesig &1 gura | off fagm sam &1 <1 vedn

3.9 WY (Summary)

o Ul yiEfiTen SToR 1 o7 feefq €, fom shn ok feshan erfues g d B €, 5 gof we
oA Wi o St @ R i ot ghar steren fashar a%q fowviy 1 A w1
wa-fasra gr1 guifad & i fearfa o =11 =

o THIfuHR ol ufEifiar & oo fawlid eidr 81 THfR sk *1 STM A Wk I
‘MONOS @1 ‘POLUS & gan & foweh wfessh a1ef ® ‘erehenl’ (Single) @R * fashar’
(Seller) | 31: ThHITHHR dISR 1 o8 el 8, fSaw owq o1 shael Tk € Toopan gl €,
T IH %] H1 SIS T gfd W qul T g €

IR FT GEA T
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oo fa9ig 9 1o © for wh & a9a W U & agg o fafe-fafier shaisti w1 erer-srem
Ted R o1 36 foe=r e THiTyeR, 980l TR a0 faussit ThIfeR oafs ami
@ off W ST B U Ao e St H o for aeqet o e | favie e §
S8 a5 &1 qfd R qui = fean s weh|

aqul gfeEifiar =1 eref @ wieEifiar <1 difga g9 srafq = & gfeEifian 1 e g eIk A
2 wfaefirar gofar fe gu &l SR oesl ¥ S@ qui wfaefian st fafae <onstt @ fRe o
Tk T I N Bl © A9 YUl G S efdt €1 e € ok erqul gfeEtin & fag
fags wfaenfira o srquiar g st 21

-
.

JEY
o

IIHE U971 (Review Questions)

S T A T R R

favieTener WTfuehR | 319 o1 T9ed &7

THITUHR S Teiferepd SR § = o= 272

THIHRT AT i faeioaieti &1 aofa sifs|

oot wfeEifiar & SR § a1 R R geR g 2

Y M 9 W anTd i Afaa w1 afes guia sifsd)

quf gfefiien § % o e 1 9@ fafiE w1 av St

ol IR o ST Sreiehtal § WH ohi Wiefa w1 faa=m Hifs|

SR IR H Jod 9 3caed o6 (R0 &1 goa fafvmi &t faa=m st

i et oIk erqul wfeEifian & 9% ifs@n qof gfwEifian & swria &9 & gger &1
foerem sifsal

w2 gw@ah (Further Readings)

UM ST TF T, el SEsT: I=a feder fogr; e, == s s o, =8 faeeft (et
TS STUSH) |

9. . dt. foer; fe i, T gWe vod; saRER|

TH. T, 916 Ud TE. o, oel; AL o fagr; fora ufsafei ge; sareR)

oft. 4. @i =Afte s, S afsafe s=d; S

M.L. Jhingan; Microeconomic theory; Vrinds Publication (P) Ltd. Delhi; (Hindi &
English).

SIfary faardt wd st fame fruret; sefme o fagr; foede wed, saRER|



TR —4
SR faherar : 219 Ua &

(Market Failure : Meaning and Sources)

G T (Structure)

4.1 =3 (Objectives)
4.2 F&EEA (Introduction)
4.3 agg AR et o THR (Types of Goods and Services)
4.4 oS s%gd g IR fawear (Excludable Goods and Market Failure)
4.5 R fawerd & ®id % w9 § afsq W R-ufager aed
(Excludable but Non-rivalrous Goods as a Source of Market Failure)
4.6 TR-afs ELsI 3R SR fawheral (Non-excludable Goods and Market Failure)
4.7 ¥R 9@ A R fawaar (Externalities and Market Failure)
4.8 HuTcH® a6l 99 (Negative Externality)
4.9 oAcAS aed 99 (Positive Externality)
4.10 ==l g den wE fagid (Externalities and the Coase Theory)
4.11 = wEEE (A OE-7) (High Transaction Costs)
4.12 99 (Summary)
4.13 w=H (Keywords)
4.14 AE-T3A (Review Questions)

4.1 3293 (Objectives)

TH THE o 1T o qveq faanef @ i
o TEI I Tarel o YHR S 2l

o TEL Y@ M ISR fawerd A 2q|

o T YuT qeN HiW fagid T Tl

o ST TG AR S 2

4.2 g&mEt (Introduction)

IR faceran @ sty <9 ferfd @ 2 g aom o=, St A ik gfd 1 wifs @ snerfa
®, W9 € 39 Y Tk hyIel WA A6 o foly vt el €1 aei} forherdn o g @idl °§ @
93



qezed] SAfee S7ferE  wen Hiq WehiTHeRR oSk EWEl (Monopoly Market Structure) 1 98 ¥ sfed il €, S&eh

94

e

- 37T It

fereror <= fean T B

TR o Wi ok 1 @AM A 1 SR gl {1 sufan Sfd I (AR) Hiwid Smm
(MR) 9 aiferh & STl 81 T %H &1 Gger vd @ % MR = MCI 59 AR > MR (3R MR =
MC), @ &1 &1 & o SiHa Hidid @i @ @ik gt @ (AR > MC)| el fefa & seared
o 9ol il ST o IR H1 g § FH SRN| SHAT TRTHwR & fefq o a9 stfuenad
E I GRS o R e e o B B e B B s - L [ [ | S e e e
H faher & S R
R &t 2oV, & Wl 7, AR e ag Refa & St FieT anfer @I it 9T Tt it
3 R TR o g¥agiq &t GUIEAT gidl &1 3qeh i G wRUT & —@rdiiren gard, agdt

quTa deT &R It (Any situation in which the market does not lead to an efficient
economic outcome and in which there is potential role of government. There are three broad

sources of market failure : Public goods, externalities and market power,—J.B. Taylar)

THITIRT TSR TEA o SATARE ISR fawerdl & 371 St &% & &1 37 9+ft Sl o1 ga
o foeror = fean @ 2

1. Wﬁwmmmﬂﬁaﬂ@ﬁ?ﬁaﬁ?ﬂﬁﬁﬁﬁ?ﬂ'EI'cIT(ExcessCapacity)W
FA B THHER % Afafed T aR fawerdr bt gfeefia § ot o S 2
THISRR faeifitar o sfdfd, ®H LAC & ®1ed gU 9 (Decreasing Segment of LAC)
W SR FH F g T 7, fwe ref ? fo gl wfoantt steen #Y qo ® Seaed &
E e

2. 99 gufd 31feeR (Property Rights) 37hal &9 | (Exclusively) fdt w& =it =afaa &1
sferrR EY ® afess Hufa 1 T i H Gehdl 71 U fofq § yoie st e g e
W AT WH HUR SRR ehe il § R SEfeTy WEIEE o TR Siuul 1 gt
e FH B

3. STo ot oeq o gAM © firer orel o o forg TR-sremErlt %% @t (Non-Payers) i 3fer
FHET GG T B CH GG SSH, Yall, HA Fawen offs wrdsife qiel (Public
Good) o W H @1 TN B, SR WAM W Y €, TR o THR AN o oY hw Yok
(Fees) <0 & atren =il

4. v/a Torel Uk uSie 1 eieien fopen o= SAfeRiEl Rl Welferd hidl © IRg UH U i AR hiE
& e fean Sl 59 Sed 99 (Externality) el STl €1 I8 Scaie 1ol SUHi feredt
H off & gehdt 21

TR fqwhetar Tt ST sl gerrar 36t &

a1l & HIIT ST BT Y @ o0 SR [awerdl SR §eaelq %1 geiral adl &1 ThT] gEaery

frefafad @t/ iRl W e Hid Fear e

. ISR fawerar & 3% HRUI &1 e § TG A FIerar § GER BT

2. TEAl (Equity) & F® W@ighd AHsel (Accepted Standard) &1 9 FX7 4 GHIST & T3 &1
TR AT

3. S faehr &1 X &1 FHIfad FHEA

4. T 3R H1d WHT SAR-=GrEl & a5et § oreforacey &I R G Al

5. GHIS H @A A s St aor Teedl & qafad SIERT i T FA TF 3THT &7 HAT

5. S YUl YA UG B A1 YA T ARl 7 Terel THh! IR H I T® ¥ o 1@
T 21 fafue afedal wd goh aRoml et gee € ehar 1 et wsiel w1 i




T &I SHSN § Bl rEtEa GoT (Asymmetric Information) S??JH | Bkl
ff IR fawer &1 % &d B

6. 59 UHMUHN MK o HRU IURE I 1 HIAd 1 SHH! HHIG AN o STIHR
(Diverge) a1 8 3d 2
7. 59 9K g« A faeme =@ gl
- (Self Assessment)
o o 'iil‘ﬁ'q (F1ill in the blanks)—

1. ISR faweral oF @& €idl 4 9 T & SR ST 2
2. THIHEHW % AN 9% 1 AN 1 A B B
3. o faerar ST 1 gl dl 2l

4.3 T:Rﬁaﬁ 3T Farslt & ue (Types of Goods and Services)

SR forerar o fom & &1 S0 Sl o6 fau sgeti o fafa= gl o1 99 eTaeas
2, ¥ ¥R ¢ WEwteR a&d (Public Goods), ®Mfger @ufw @@EM (Common Property
Resources) 3 AR Ty (Normal Goods)| & Sqail & &9 98 R I&gsli 1 9~ T&A
faeraet ® enfya 2, 3 fasivand frefated 8-

(i) wfaggl U (Rivalrous or Rival Consumption)

(ii) -wfaggt 399 (Non-rivalrous or Non-rival Consumption)
(iii) WHTRI/AR (Excludable)
(iv) R-THERIAR-arsa (Non-excludable)

(i) wiaggt SUE (Rivalrous or Rival Consumption)—fdt a%g & 3u«i =i wfaeqsf 7o
T S € ST oAt A R SYHN i W 39 9% 1 SUetsdl St B o foig %w gl St
21 oraud <A =l (A dd B) Th SR 1 e w1 %a fhu for st aeg 1 susd @
F RIS & o, AT Tgat S W €, Wfed SH S F G AR whan; T AR
TR 9T SUAN T SRl i 3Ed At (Exclude) R a1 21 SAfeTT 39 agatt (SR
A, Yo, SIS, WIM 1T ) =/l SYHNT S T AT oF T SHeh! SUCTeET ol 7
T AT ¢, URagEr e et §1 3% Fof oy (Private) S el S 2

(ii) T-wfaggt STHRT (Non-rivalrous or Non-rival Consumption)—T% &g @& TR-Hfaggl
T S SN 99 IR-WigE e € S FoRe =t (A ST A) g1 SHeR SUHN
¥ 3 Af o U sHeRT UM HH Tl Bl A oG hi HHE TR Th H SAfER
SRl o ITHT o feIT Suersd Bt
ureh, TS WREA, T, Yot MK TR-Wagel aeqd €1 U ureh, e geft en-on wehd ¥,
S 37 Gft AR 1 U gar © S el gEe o fore S R e wifa fedt off <w ok
QAT TS GRE WO g SYeTsd e T GREM (Security) ¥ THM ®9 W w@wEd €A B

(i) afSia (Excludable)—1$ o qd afsid el Sl € W 38k SUSN ¥ TR-S7grert satet
(Non-Payers) I afSid a1 $Te A1 696 2| 3T Ye&] |, e Hufa ARl 1 A6 HE
9 TR 9 999 Bl fh haa sRefed (Payers) 1 39 %] o IUAN &1 o9 WA 3
Tehd 1 T ST W ¥, WY Te A9 ok fory Suersd T € iR W9 k1 3H W Wi

IR fawerar . oef g
=i

e
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qeadt safe srefomE 2 3R 3E ISl 1 @H 1 SEHT AfUER B gH |ifq A o9 4 Tk SR Wi 7, R &
M9 wifersh & SR 3§ W 3T9eRT Hufd SR (Property Right) €, SEfOT &h1E o= =afer,
ST START foT, ST T &1 o Tehal | Hufq AR & T s o T verel/asqy
afsfd & S 2

(iv) T-afdia (Non-excludable)—3 o seqd & fSrer forg 1 oft =afem aftenfa wufa eiferspr
& S Wehdll goh, Yo, WA e, Wie @Ee g o awqy ¢ foen SuHi w gufa
SRRl g afSia 1 ST &1 foha S Tehdl FRiTh ¥ Ao Hard (Common Property)
?1 TR-ereeieiati (Non-Payers) i &2 @IE2 o o9 I3M ¥ afsid s hisd €, s
et H St el faselt St aefesd gutd €

A
N c| (Common
% Property
> Resources)
o
S
()
o
(@]
A
P | (Public
Goods)

Degree of Jointness

o 4.1

wiaggl, R-ufagel, afdfa qen TR-afsfa aegqei #1 fosivaet w1 99 o< &H o 9% g9 o
qreeifeh aEgel, Arfes Hufa SHIE qe1 W aRqel i e O 4.1 & WeEd 9w
o1 4.1 o, &fqs @181 (Horizonatal Axis) W Wgsdl i @ (Degree of Jointness) 3R
FeEieR 318l (Vertical Axis) T fdggal &1 amn (Degree of Rivalry) =1 HIdT 7o 2
wreSTe aegel | T-afStaar it T-ufagfgar =t fagroar urg St & (Public goods have
characteristics of non-excludability and non-rivalry)! SHEIT &4 & Thd & T 98
TIFI K1 Hl AN q Fiagigd w1 g WE1 U S 21 o 40 H 2@ A da ¥ S e
(Bottom Right) g Wehe feman o 2

Afee wufw Gares § wfagfgar @t sei 7T o S @ Wy 3 i-afda ot € (Common
property resources have high degree of rivalry but are also non-excludable)| gg=! o=
4.1 % S90 q ¥ T 3R (On Top Right) C fag gr fe@mn mn 2

| aEd wfaggt qe afsta o it ¥ (Normal goods are rival and also excludable)—s&fea
T Fiagiga 1 Sl 7e SR SR H1 Y W O S €, 39 T 4.1 6 o 9o o 3R
(On Top Left) N fag gru <wifan e 2

44 afida aqd ar s fawear (Excludable Goods and
Market Failure)

el 1 Aferehan I w3t | ST wEl g Scufid s wnefash €9 ¥ afsid (Excludable)
B =fEw) Seareeh, S SAfel gRI g aRqel oh SUHRT i Ueh Tehd € S ok foq pe oft e
ﬁﬁlﬁé@ﬁﬁﬁ@wmWaﬁ%Tﬁ(RevenueLoss)%ﬁTﬁaﬂ'{{Gﬁﬁ'{
IR @Y SRR w w1 sifger @ = g

96 -3 FT GrEAl



UGN & WX off SIS ferhetar &1 Wehelt &1 SISTR qufan o ferq aifSfaar weh aimevash o @
™ T | Rl 2 (Excludability is a necessary condition for market perfection, but
not a sufficient condition.) ﬂ!ﬂl\f Maffa e e ahar e & yufagst 7 8il (Goods which are
excludable may not be rivalrous) 8o SN & e Tafal, Hfsam, §1g o areh ol Th
AR G ST YA 1= Al §RI $8eh WA ki afsld el il 99 °g ® R g asget o
feu el wima gomedt (Efficient Pricing System) %1 &8 ohd g Tahd Bl Tl Hafte ®R W
fsR fafe= garmRal (Users) s fag fafy=1 siwa <7 & foae s=g& 3

59 3o o fowdt &1 FET & 5, “‘araw ¥ faent & fom w6 gRT SAtfed @i W@ areit avg &
forw afdaar Teh 39Tk o &1 (Excludability is a necessary condition for a good to be
produced by a firm for sale in the market. — Lipsey)

- (Self Assessment)

wgfaemedtd w99 (Multiple Choice Questions)—

4. 9SR fawerd e feafa @ St et anféek @ i Bl
(31) W (d) wHR (|) STE®R (7) 38 9§ *E &
5. WS oeqett § TR-afsaar iR TR-giagiga s o S 2
(31) et () e (@) faerma (3) 319 ¥ & Tl
6. WH TEE o SEqE § S afsan qen giagigdr S Bl it B
(31) Whe () worft (9) 19 (3) 319 ¥ & Tl
7. I, 9 AT GRI T TS o SUSN HI Uk Fehd & S 3ok Y Fw o el Hed—
(1) &M (9) A (|) =™ (2) 39 ¥ &g Tl
8. ‘o oeqd’ 9 &y & S A i faSiuar i Al 9 At & oWy HiAglgdr i oo
...... Elﬁ‘—lﬁrl
(31) ¥ (9) ardferehal (%) ferroran (%) 3 | g I

45 9K fawerar & ©id & w9 ¥ afiia wq W-ufaggl awd
(Excludable but Non-rivalrous Goods as a Source of
Market Failure)

70 Ged § B9 ‘G asgel’ qen ‘o aegel’ o wie 3R Y Hehd B W oy o
U 2 W afiaar agr wfagigar S @ Uehe il &1 THfaT 3 a%gl SR faterdr #1 Sk
&l B Tehdl, THT q9 G9A § W SR AGAHS FIEAl h1 I H G HW €, g o 5
fig W %™ wW T & AR = MC 21

‘31 TRqU’ o gy & S afsiaar w1 fasiadr il g et © W wfasfean 1 ot w6
ey 3 TEY SR fortheran 1 T @ S

IR fawerar . oef g
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46 IN-afdda oy X aR fawedr (Non-Excludable Goods and
Market Failure)

HidglEal o YR R IR-afstq oeqeli w1 SufawsE < SfveEr § T s e -
(i) wfes i G
(i) = /e

3 Sl P THE SR faEo@e H SR SR 8 gehdl 2

@) 'HT{%T:E Hufa Ga@red (Common Property Resources)

St for foa 4.1 ® fe@mn w0 7, gfess Hof G@er (CPR) & 390 @ ¥ <€ @ (On
Top Right) fsi5 C g wafdfa fewan wan 2, S&i wgsar &t =t wen (High Degree of
Jointness) 3R wfaglea 1 =i @nn (High Degree of Rivalry) @i S91an 721 €1 37 3= ),
Tz wfdgsl qon TR-afsia aggen *1 Ywe H1 21 AU ggfesk Fufq Gaer (CPR) o ferg fandt
1 off T (Exclusive) Tufd 1R &t & 1R s8Rt wa %1 oft & Gehat 31 T H Aol
el CPR &1 Tk S0 81 S U Al G Aol o TeheH TH AT gRI Hoell & TehgH
1 Tl hedl B, T SE SR hl el Uehed W ekl &I ST ehal 1 oSt el fehall S Wehell,
ifh g% § Hoell Thed o forw fREt 1 ot whR (Exclusive) Fufa sifusmr & 2

W%W,Tﬁaaﬁwﬁﬁ(CommonLand)WH’ﬂﬁWﬁﬁmWﬁlc—c{%ﬁT%,
T FREM GRS 9 del WA W 3T fRuEl 1 9l o fory Suets W w8 S €, 39
‘‘ArfEeRar @t TaEt’’ (TragedyofCommons)ElﬁTTrﬂ'dT%\ﬂwgﬁmaﬂg@mw o
TN ST Fehell B

TS Hfed U H1 SFFHIC FA Bl € 91 AT e | qe T wotw ok o
(Destruction) ! €91 T & Hehel 2

CPR & #Wel o, a5 G451 GHEAT oh heTel T i TG w1 § Fhel @l 2l

wfges Wufa HHEM o1 W gad 9T (Socially Optimal Exploitation of
CPR)—CPR WIS $d¥ SMWO/IANT 1 81 =607 80 36 RN 1 T 3 g §Ad
Thd F| B9 TSl Uhed I SIER0 O | el ag WHIeh geeqy e fk gwell ghed & fon
Tk IR A& K1 g HT WG, 9 A9 % JEeH Hi A6 39 S THS! Godl o god (Value of
Total Catch) ¥ &% (3 XeR) © S 3ifdier A o wR0 g8 & (Cost to operate the boat is
less than (equal to) the value of total catch by the additional boat.)!

fordt & vl d, ‘U Wgfew GAfd GEG WIS Feaq deT ad giar & e Jifaq
TAITeRAl T GIHTT ST el SIS W g8 @iWid gl o God o iy gl et 817 (The
socially optimal allocation of a common property resource occurs when the marginal cost of
the last user equals the value of the marginal addition to total output. Lipsey.)

T ifa, amfess g o amel o, 7€ sead @ A A % fag T SR 9 § gfg w5
ST, afE = i A (SFAiq WSl i ST IR Hi BI) IH Y AT M o qod ° HA (A
TER) € W g€ g YL H ©)

31ud, CPR & WM s0=ad INU0/9aM o |8 o, g6 ffafed warmed (Additional
User) &I HHId @1 ! el ICRA | g3 HITd Jhg o6 7Jod o a0er M (We have to equate

marginal cost of additional user with the value of the marginal addition to total output.)




AT SR AYET Juiqan Yiaanit ST |THIeh $5ean WaTen Wedd &t oid (The
free markets or perfectly competitive markets do not offer socially optimal

solutions.)—7&ell TheH I STEIV &id gL, HSCH Tehed aTel &M | JawT &1 Fofa steran waatt
YhEd o HE W T AE G T @ 36 96 W W e € 6 faeiy wer st @ (Typical
Boat) % TSell kg 1 iHd God F1 € 3R T A9 ok T %l @[ 4 1 WA SR %
i, WfEsh Tt GEEE o T FATRdl SR 6 ghg Hid Sid € 96 qoh T Afaw ekt
(Last Entrant) &1 Hmid @Td adHM Scasahi (Existing Producers) & AT IS o R
& 2 Sl 37qud s CPR &1 stcfaid 94 (Over-usage) 81l €, a8 S0 gHe1 GRomd &
S 1

T feofa =1 fot 4.2 50 =@ 1 W T
Tl Uhe/H1E (Catch) 1 G ¥l R W dd ok ol @ v ds ON e &l &g St

THeh W1E Afaiie 6l o GRUTHEEY, THY T2 i Ygi qrE Sl &1 sl $an & a9 W
Bl & St OS &l e S

Actual level with Total Cost:
Y4  5id Technology T 0id technology
Socially
optimal
level t
E/C‘ T’ Total Cost: New
= E technology
2 o2 ¥
> Actual level with
new Technology
-
1 » X
0 S K N A
Number of Boats

o 4.2

& OS 719 o 9t & aq
T g% &1 @A =V d% & I

g HY? T8l G qehiieh ST WM % HR0 V ook 1 g T 9% o @ o SR &

TEehT e A Wig I8 § fop Wi e (V-ofsh o el g Saelt SAfdiie /% (Catch)
o &9 H) HHq @ (T-o5 o @l gl ook Teh SR =16 o QIgH i elTd o &9 ) ok
TR €, AGiq OS e oA W Emid @19 (Marginal Benefit) = €mid @rmd (Marginal Cost)

e W 38 TR E foig W £ W V ok & @yt fig € @i T Y@ & gamiae € (Note
that t line is tangent to the V curve and is parallel to the T line)

T WA aNIR sTefereen | =1 STH njfes Haq A9cl dhed o Jar & T 63 | &
ST S ¢ for ) sget wRo 9w @ R 9 el off 7w wegm W ® R uw sifafted e %
e &1 @ (Cost of Operating an Additional Boat) $TIHIA 37 (Expected Revenue)
Y %9 2

TSeit Uk (Fishing) [ doheleh o 19 B 9% S WM (S OK) el sl =etran
S €) SR A THAE F W E) T S @ (S QA & H T S €)1 g T4
yavTeRal (Entrant) 310 e goell Tehg/ & (Catch) o1 (& Sc€) i Tk Afafied T/&
! geme™ @ (Cost of opeating an Additional Boat) o e Yl B g TE&I (Tragedy)

IR fawerar . oef g
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T 2 foF 9 HadE § 1 YaW 1 IS AN i A W e Tdl| Qe e fored o e
9 (Miss) @ ¢ o8 "ot Uewhg (Catch) 1 a8 = © S 98 o1 Woel Ushed ol
(Fishermen)WW@QW%IWW%%%WWWW(Common
PropertyFishing)WEzwwm%,WOAﬂﬁWWHE ot aa vi& fem Sames
& UM G fawer (Negative Marginal Returns) & 3 a1 &1€ | ft agrn s &1
3TqUS THfEsh T HEEH o A, SR HT TR (TG hI HSA) Tgd S GO, Ffk T4
WoRTehdl S B i A | el W@ S 9 A Iceshl (Fel) ®i 2 @I R

Ut wen @it woet T (Fishery Grounds) § @6 @& 1€ Sl €, & o foh TR
g Taferdl & Yhed W UF o H Feeh Fig sttt (Regulation) & aFm@T Sl

AW Haf GaTe o fasier & F& s S "ehal 22 (How can Over-exploitation
of CPR be Avoided?)—4mfess Tafa o stfasiiomr =1 stafuss T & S YR & o= ST Gehdl
2 W T < WHR Y HH AT S Rl 2

Wwéﬁ WW%WW(OptimumLeveloste) DI YT A GHAT ST
3R T 38 =R 1 FEFo (Control) 510 Wfweifad (Restrict) fran STu) =18 gmam=ra=n 9 el
o1 wel o feran S @ S PR’ @ o @gdd (Hunting Licenses), Sl Uehg &l IS
(Fishing Quota) 31| Tq T8 HAE/EHEM (Solution) H1 H® THEMT B 59T $6h gRI TR
o oot ke #1 O w1 FEfE wE e T ® Wy T 9i @ @1 @ gt 7, 3 et
IedT (Quota Violations) ¥ Hafd ST a AT9cl i <t g8 T &l 3@ WU/ T2 a2
&5 H 2 TH 9 © Sel e Fiiked fhu SH % o off, swe (Feso @) SeeEa e T
2

TW AE/AHEIN & IR Hufd el 1 T §9 9 AR & AT, 3T Tehreht
(Exclusive) s/ Y| T CPR W&hfa ¥ wiagel (Rival) 8, Tehieh! Hufd SRR a1 34 o1 31
7g & fo CPR & 9= aegati &1 1 ferstoand & (;) afSfaan qen (i) wagfgan @ w@ies 9k
TEMA § I 3Teed i Gaerswe o= M

wg R ot gHa (Equity) 3R SheTerd o sitel 2o i1 Sl 21 <ReTdel 9efes gfd &
e W wfess Gufa SRl 1 TE gorel § e 9eM o fow fRe S 2, S ffvea wg
¥ I H A6 W R

T TR o gg foaRr-fomel (Debate) U1 il @ foF 1 Forerar sifued ool ©
THA? TG I ok SMER W & T G k1 A & AR e 2

(RIENIEED a@i 3 SR fa%edr (Public Goods and Market Failure)

SR aEqe a1 ‘ArETiaes SuHiT sy’ (Collective Consumption Goods) STSIR
fawer o meEql Hid 2

TS el # TR-widglgan qen TR-afsadr w1 fasioa o Wt 21 $6eh Sl § G
Gard, A o o §ard STl 37 Yaed o A % O 9 i e B @ @ st T,
3 Yot geft o foIu Suersd €1 safee 3 Fard fe-afSia (Non-excludable) B1 g6t «ifd 57 daret
F1 fFet T =af §R1 SN 3T Al o O ST SUGTHA 1 FH @l H

TR TR-afstaar den R-ufaglea %1 faewa & SRl gt awgeii w1 SR 9 B
Ul o SpeTegadh 3Tded el fohdl ST Wehal (AR $oh AMel | st @ qen fasit @rma =t
o W HOIS/HYSE 1 s A i §) o1qud 3 T5U SR 5 SUAs hIE Sl § 3R
T W B o @Y o oy o yey SR # de o= Eidl | 9w e g R @)



Hreien SRqd ohe SUCTe S ST WISy, $9oh foIq fepa @R A 9ram ol 82 36 Wl § @R fawer ¢ o T

frefafed e = 3 97T o

(i) TTeSTeR g1l q9 3Ueed AT S =T 5@ e wid (Reservation Price) &1 Sig
TR I 1 AN W Ak 1 SRR §| WX v a8 TfieRan wiud @ W I St
TR TEgell ot SUCTedr o feTT 39 hl 9 gIaT €, difer S& Wue o arfaehan wqfie
yTe B

IEEAVT—10 IRAR o Tk TSR Tk | Toh GHfech Sofifaed ol 3Iqaed wI Th
g g% B e IR-ydda qen IR-gfagsl €1 T e oE-Suesd Al S wfe? T @
foF q9 W& 3@ Hafd seeh o el S sma W U gEeR fau W % fou qOR ¥ ew
3. . A H FA ANG/EE o SRER F A 3EY AfE @

(i1) TreST(eh SqU fohat AN & SUTsd e ST =fE? T asgell o A o, afg Th
THE HT Tk Al SR UG fRaT S R, SOk I Al 5SS A fRA S wehan
ey U & g2 wiHd W, "W T aifwd A A1 & Scaed fRar S #1 o vl H, "
IEgetl o WS o, Wfesh (Aggregate) W 9% A1 el W 9% WIS hiA ok foTU SATRIT Wi
o% o gaEE wig (Horizontal Summation of Individual Demand Curve to Derive
Aggregate Demand Curve.) i gel STl € iR T a9 #1=a (Particular Price) difsd @m0
T SCAEA TRl Sl 81 WY q9 WS aES w1 GOy ¢, STh1 e qe1 et st & fog
ST Bl 81 SEfeTT o 1 <t g W o STEY SEh! WIS A1 WK HI T HHA G AT
a5 & o fiu gea & SR steva g =ife

Y
t MC
@
o \ E
c P2 >
3P
o Dy
E Po // DDB
0 $
Q X
Quantity
forT 4.3

THeh IFTEY SATHRNT HIT aehi 1 Wl A1 WMl g (Vertical Summation) fHehren s €,
S foet 4.3 ¥ T i R

39 fa=1 o, W awg & fog 1 safm@ A 9o B &1 | & D, 9o Dy 56! g1 SR
T 1 e Wig g/, ¥ Dy, 9% W B @ S IHI sAfeEl St 9nfe HT €, 7€ W 9
(D) The X T o g Tk Ffeea e o forw R wmfew wiwa < % fAw daR @

MC % Hesieh a%] Sueisd HI Hi WHG a6 €, T g o Ff 7

E wqer fag @ f9 ™ OP, ®/ma W #ift 7 " yfd &7 7 " % awen 2 et
g T 0Q, TH1 & T ¥ WA den B I Akl o fag suee 7

T 3ohTE SUCTS hid whi AN Teiq OPzﬁ@Iﬁﬁﬁ#aﬁﬁW%l A =afF
T 3T % faw OP, @en B =afd OP, 1 &, zwfaw OP, + OP, OP,|

SAUd 0Q, $=AW W H1 IRA fFAl ST T SR TR IUS HIA I AN TR
WATRAe gRI SaH W Sl Sl €l

ﬁ,m%mﬁﬁwqﬁ%ﬁ{ﬁ—ﬂﬁﬁwﬁ(Equations)ﬁmaﬁmw
ool Y| 9 o1 1 &9 § 1@ g T Wraiiieh %] 1 M 0O Haeh fog suere € (i

i

e
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qeEdt wfte srefrE @St gRed IR-ufaggt €) W B washdl 39 aegel & gan 1 ffvea w9 @ fout sreriq
9 9% yehe & HAl for Sl 37 agge ® wEm e 2
Tk & H 2L Al T SueTedl ol fUwel STl | HhiE ot TRl SE o HeRlee H gEeR
- ek 9am w gt 71w feafa §, et awg/ased At Suas T e T oA
A, . T B AT 1 e w9 9 gEer et wETeRdte | "el e € sreifq Heh fag fhy
@ 1 g TR 2
1370 warTeRdl (Free Rider) &1 99& 9@ 9= o faaR o WEse w&1ef W g a1 @9 gae
RN TR G o3 W €, TR 58k foIT 3 9 9@ 3@ (Tax-Revenue) &I @ &l €,
fordt famt == (Sales Revenue) &1 =&

4,7 STEN 99T 99T SR fawrear (Externalities and Market Failure)

TSR fathetdl 1 T 311 Hewqul &iid sTedl 99 ©1 Hafd 1Rl & 191 o Rl el
THE 399 Bl 21 e wre W 1R 36 stawen ¥ ¢ ey fordt o-3w | Waifia e
ATET T 7T helel AH-27 A aTell slfeeh o1 qeil sl Wt wwifaa sear & (By ‘External-

ity’ we mean the situation when the cost or benefits related to a transaction not only
affects the transactors but also other parties.) 38 =T 9&T U9 (Third Party Effect) «ft
Fed T

HhIA & STER, “‘Omesl UHE e 339 T § o feRdt o eteren War o S
AT U | T FS NN AT AN (T ) 1 qog fohgt et safemal wX v €,
i F wfed S SH 9%g o Akl ohel a1 fagkar W& €1’ (Externalities occur when

some of the benefits or costs associated with the production or consumption of a good
‘spillover’ on Third parties, i.e. or parties other than the immediate buyer or seller.

—McConnel)

ST I Al 30 X & Fe Tk =1 aamar ©, fad oe -Gt griegs
el TSNl B 37 ST 5E AT 1 A 7 helel SHeh YS! hl slfeh o8l | ToRA el (e
UeT) i ot Y YSH HAM Uk Al I HI $H URRAT I GHE St gAE (Positive
Externality) %&l ST USH A AF-SM Tt $8eh fA¢ HE HAd &1 d|

Ther foradia, aft #1E =afem o1 3§ T S o @ SR faselt 5 S W W 9g 39
SR hl Tl ®, W& SH oAl ol dl IET el SOl )y 98 SReX IR wguer (Noise
Pollution) &1 919 9599 (Air Polution) ST *im fSmsh sRuTeer sest el (Negative
Externality) TSt a1 3171 AT 1 Ted HEAT TS| SR A6k 56 FUNHS a6 I i
FE ff FAA ST TSIE HI TR <1l TSE G WeA F A HUMCHEF THE 1 SROTHH a8l
Y el S

Trofa-fmfor (Decision-making)ﬁ@HWﬁWﬁW@WQWW% 3R
THfAT T8 SINR fIRedr 1 FHRO I 21 S % Y, HREH! gR et T EEe ¥ HRae
& TS § @A drl SAfREl oh WRed | g Y96 Ul €1 Ry S9! A Sl Scaed AT oh
A W wier e R Sl $Heh Wertawy SAfdieR o1 S qid @1 Sl €1 T Foneash a1
BIFhReR STedl 9o 2l

el 99E 1 TR § oI 31 @ Ued, 98 Sl <1 SAewde ¢ T el e ar ey
o TR ARG A A § F ST 7

et off T |, Ol 1 oTded 99 sedd Wl ST @ Sie 9t 9iEid @ (Social
Marginal Cost) WMIfse i@ &4 (Social Marginal Benefit) & s 2|
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AE ISR GEIEA] 1 SR a6 a9 Sl § 56 S AN dreirieh AnTdl oF SeR 8 SI) fsit aeiR faderar ¢ o7ef wd
A GTATfSTeh el o SR i | SROMcHe: S8l Y916 o BT STe |HTfSTeh ANTd {si amral 9 2Afeeh &ilq
2 3 YA A e Sl YN 99 oF S Smiees oy et ol § sifies 8 9 2

Frelt aar |t @ il ey e

1. fit @ @9r & (Private Cost and Benefits) WW@?‘W@WW, =S
N o & &Y F po a4 A [HR H1 it & 70 IURSH Qe Hl HH R Al Bl
3R o forw 78 faoi ara €1 oraue it @ 98 o & St fREt Sdree %t Ua e
& IUIGT o o0 @ef AT ggdt &1 9 AR a1 Seqfia avqg SyLiFs gRT @ikt ik s
%1 Sdl & SR q@ S SYFAI AT 9 a5 % SYNN § I| Fal 8, 39 (it e Hel Sl g
& et a3k fAsft @l @1 drefaiten /At Al aen drefstes/amEtad a6
(Distinguish) f#a1 smar &1

2. WA @ (Social Cost) Sd &4 ot &I afefw forar &1 St 8, ua safed a1 w4 (S
3R [ #7 @1 8) Seurs o @ SifdRem, THS #1 W 39T Fw arra SOl ued! 81 98
TS ArTa A & ferg #1 T sl A T argfed rd 81 @eT vl ° @rErten et
a8 @I & St @R WA @ (R 9% % ST & [T Skt ugdt 81 3T & T, g
W A & oA HT GEITE G TS BT I SR I3 aor g & S gl & FROT gl
g1

3. @rATIE @9 (Social Benefit) QIS @FTT &1 gorl H, GrHifas @ © S799rT 39 ong g
g il fordl =afa 1 Afelar fohal o FRU GR AN %1 9IS gial 81 6l U S fmar @
forq diar as gqare 1 oy ferar @ a1 Qs wearr 4 gig gid €, 39 a9 o #Ed 8

4.8 FHuTHa argdt w9 (Negative Externality)

o fopelt oA 1 Scaree S1ere SUHNT TR G WHIS o 3T SAfeRkEl i B eldl & Al S W
79 fopan &1 HoTeass SRl yoE edl ® iR % 3Ush! i arfagfd (Compensation) i e
Tert, @ 36 RTcHE STed YA el SO IEEI o fAu, AR s AfK T4l o qHIT Th ©Id
HT FREH M & R HREH o Y0 awl (Pollutants) %1 78 & %hehar 71 T € foh qa
ST 36 Toran o T wwell o Seaed W fauid g9 uS o1 e e ® o6 @ w1 witee
9 WIS AR (ASe 3cIRA i 81 o6 ®9 H) hl I ICIRA i TIH ARG oF STIAH o
wnfter s fafvea w9 9 71 fo5 4.4 9% =9 3 © T monenss aed yee fRE TR SR
faherar &1 HROT o 2

X Marginal
external
cost
D
7] MCqg
SP
O MC
o P <+—_Market
L0 rice
o
. private
Fullmarginal |1 cost
social cost . over
o o productlo‘nx
Q Q, o
Production
o 4.4
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<fer et wd Grferk AT w1 e ¥ e @, Thien SR S SR Seared i o
@nﬁwwawﬁnwﬁaﬁ%mmm|WWOPOﬁmmOQowm
%ﬂmlwﬁﬂﬁMCpﬁGﬁlﬂﬂWW%Iqﬁ%Hﬁﬂl*ldaﬁwwﬂﬁmmﬁ,wﬁﬂ%’ﬁa
SIS 1 WHITS TG i 4 § el Tl afe s @ bl {1 S 2, @« S @
I FW FHI R Hmid aed @ra (Marginal External Cost) @& O ST 8 AN 9%
MCg St Eiid Sl oa i T ¥ ot 21 39 Wi an 9% o W1 3R Saed 0QF
ThTEA T

3TATE 3HehT Tt 9% g3 foh HoMcHsh aedl U9E S7al IR aed 49§ o A |,
IR WIS 32aq TR ¥ S B

- (Self Assessment)
Trefafaa et & @ W&/ om sifey
(State whether the following statements are True/False)—
9. TEAA SR el quiaan Ui SR | $edd SHIEME TESd T8l S|
10. & CPR 1 Tcafesh T4 @il @ o« 9901 SqehT IROMM & S ¢
11. Hrefsifeh oqd =1 ‘EHRITas SN a&u’ ISR fatherdr o wewegl & B
12. Frsft @ o8 @ @ S Rl Seaed i U o oh Sciiesh % ol @ kel qedt 2l

4.9 gTHes agd ywra (Positive Externality)

Sa fRdl ST i SR fohal g 99 oF o Afddl i fo forelt arfaqfd oF v
(Uncompensated Benefits) WIw il €, @ 38 SeqEA 1 GcHeh a1 HehNIcash aedl 99d sed
&1 78 UFTeHeh STEd Y9E Wedel el STuedel ]l B9 W Wi Bl Wehdl €1 SSI80l o oy, Tk =t
1 Wil 1 &1 (Apple Orchid) 8, 3o THiY & T IES &M 2| WS i "iradl g 3d del
o & W S YES U fRAT S ®, SHhT o YE-HRE qie 9Tl e i el @1 Wy e
o SN 1 HIfcleh 39 19 1 (04 HiHid e § el el Hidl 81 10 Icae & i o o
T[T I ohad YT HiHid artd (MC) i Hi|id o (MarginalBeneﬁt)a?WW%Sﬁ'{
TES I G o alel fhaM o Sl diHa @ &1 foeR T Sl a9 sHeh A% Yk
Al gHE H g ¥ S IR ®9 9 aigdg €, SHeh oy Sered w1 Fe wR) ffvea e
ST g9l ot 4.5 R =k fohan e 2

A

MBg

MC
MB,
\ Marginal
External

P
.§ ! i Benefit
& Po E
|
Marginal E Under
Benefit 44— Production
O » X
Q, Q@
Quantity
foT 4.5



5 4.5 § OX-318 T Gal o1 IcaTfed A3 1 FE@m T 2 31X OY-3181 10d ol Yehe &idl a9k faworar : 37ef o

%1 OP, ®d T ¥d & 0Q, IHTE 1 I foFan S 8, gwferg, wwa foft et wfwiq @
% TR F| T Al A9 H g1 T €, MB, FF F MB, 7 G € SR 39 GHR a9
1 Aq=h (Internalisation) o 1% Fell &1 Fef IR 0Q, ¥ Fght OQ* & A =Mfeyl
T g s frhoar & & oicrs STEdt w9 O WSt § et SIS WIHTeR $Rdan
IeT W &H ¢ (Total output is less than the socially optimal output in case of positive
externality)!

410 TR UHTE 9T e fagia (Externalities and the Coase Theory)

TR YTE o HROT, IR a1 ITART fohT T ITRH o G &R i goen (et
S FW 1 T T) 1 GHEM Th AR g1 9 ot € "ehal €, 9% T € TR S oAl @l g
1 HROT &A1 I S AT SRl SWE © GIferd Bl ©, S§ Hufd AR (Property Rights) 2
feu =1 frwifta o= fRu wd) =% fo=m & s fagia 0 oner 21 w9 fagid i fasfad 6 &
g yfag fafew srefereht Uetis @ (Ronald Coase) &I STl &, f5€ & 1991 H srefomes =
‘Mo qreer’ e o &9 fagia & o ar, ‘“afe T aed 99e o 21 ug-Usw 98 S
THRT THIRUT ST ¢ 3T SET 9 S 6 qIfad erar & —3ud o HieT a1 augiar &l o o
o HETEAl o FHIA YAN N IAET w5 fH g o Fula o SfuwR S 9 v
gRwfee € S € q oy 9w % ol (Beneficiary) @@ €101 SeM @l (Victim) o = di&1
I A HIAT ST B Sl & 3R o o QISR 35eqd T ScaeA/STHT R ST gehar 21

3R F AU, O ST € B A SR B, TH & § wd &1 3 A fame 9 awen ©
3R B &1 BF A I Tgd gHg AR e F %1 o1ed ©, frdeh 919 B & w@ieed R gidcha
T Tl Bl Sieh H H g4l Al B H1 WfEs G €, ©F B B A &I fame 9 9@ %
T TeRdTl WY AfK HA o SIS T Ta1 o WU SRR 1 37 3@ 1 | forelt T 1 3 T s
9 A 9 B Tl 961 %1 Wt %1 Tk sedd TR WE ha S Hehdl €1 geen, A fame 9
I B A 1l AR 3 f&an a1 ® 79 9% 919 B i %E Geha @ o g1 § fame & qd
& HH HE F AU W PAM, A AT 1 % 9fd FRe <1 92 319 919 B 39 1 T &1 A
1 YTAH ek AT AU 95 &a W T Tehal 81 39k foqda afg o B & Hurd aifusi firet
ST R Al 9 B A ¥ %8 Gohdl § & A 98 FR ok AR e 9@ wwd € @ 9% 9 39
P (S 1 . i fame) | s A gg Fofa o g @ o 98 fhad fame die sk s B
1 foha 19 oM & €Y § T, B B YUY o TR a1 Hifssk o S 59 v A Y faem,
Tl o ot thEen #R TRl B

411 it GEEEr (A0 @1-39) @d (High Transaction Costs)

HE Tagid 38 A= W S| © T diseei 9fhan (Bargain Process) St & wafi/asiel
o o= el ® 39 W IS ot 9F-37 A1 geeiar e ST SSe o fou, S gt fame 9 9
T 9 ol B % SR H, g 98 A7 fan R Sl A 98 ) ovE ¥ o wad w9 9
g TSI Y Fehd €1 WM TSI 97% 3 Toie faf= gl & @d € a9 39 99 | oo o s
H 9 G o o T 5w T YT BT U Hehdl € S SR w1 WA, e HeiH w1
WA S| el ereen W T W Yoeh Woie |ist A1 wHgial (Deal) X €M W SEY Y5 1H-wifd
1 A YA AT, A hed A1 H U Gl (H-3) @/ i 52 FL 9 9} (Deal)
o foIu aa Tt B W SH W B ATl U5 oI O B 3T vl |, Afg Hisehr gt

i

e
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o B ool THEal (WF-31) @ @A €, 99 8 Hehal @ foh 1 a1 WX Ul (Two or all Parties)
el (Bargaining) o feTq TSt €t 21, S9teh Hufa stfuepr foreq ot e o qitwfia (Well-
defined) == 7 @l

SRR UHT @1 T 7 R et g ¥ sreafuss aifd (S el g1 et T ggur W gsd
9 1 BIGAT) A AN (Y TSh! 1 STl A1) § Hohl Afeeh o (H-I7) AT St
2t €, sed frsht wele A & fog e @ e et frofwl o frdt svren wEem & fog
TR FEALT i AETThdl & Sl 2

UH T 31 FUNCH e JHe FGU0T o R GHeR0l i &fd Tg=q1 8, 38 Ushe o forg
T e TEvdeh eidal €1 diF YR o EI3 fSehT T TR 3 fefadl &1 " e ok
mmw%ééwawﬁaﬂmaﬁt yatl Seafsia IR %X (Emissions Taxes) aefl
WA I YOF HAA T N E, THET SR TEN o foRie el o SieX B wehan

412 9RIIT (Summary)

o ek, U T, Weoh, Io g TR-ufiggt Seqd &1 weh ureh, foraw @eft an-sm wehd €,
S 37 Gft AR 1 U Far © S el gEe o fore S R e wifa fRdt off <w ok
S U GRE WO gRT SYeTsd e T GREM (Security) ¥ THM &9 W @@ €A B

413 =9 (Keywords)

1. "ufa 3T (Property Rights)—dufd &1 #IfeR

2. ImEfaa g (Asymmetric Information)—m'?jﬁﬁ Bkl
3. ufaggr (Rivalrous)—gfaeaelt

4, gt (Excludable)—foel

414 IFE-UIT (Review Questions)

. A eqd qen SeR fawerd @ s qred 22

. ‘grfess Hufd gareR’ X ww feouft fafan)

. STell e qe SR fawerd § Y I guEd €2
. BUTCHE STEd YW o 87 T iU

H W N =

IW : E-Hedih1 (Answers : Self Assessment)

1. THIHHR 2. = 3. SR 4. (31)
5. (9) 6. (1) 7. (F) 8. (31)
9. TEl 10. oI 11. W&t 12. W&
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